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TAXATION OF NATIONAL BANK SHARES. 


By Proressor W. B. Wepewoopn, LL.D. 
I. Illinois. —II. New York. 


In the October number of the Bankers’ Macaztng we proposed to 
examine the decisions given in cases arising in the States of Iowa, Penn- 
sylvania and Maine. At the close of the examination of these three 
cases we stated that the following propositions seemed to be clearly 
settled :-— 

1. Shares of National bank stock are private property, different from, 
and not included in, the capital of the bank. 

2. Shares of National bank stock may be taxed by State authority, if 
it is done in conformity with the Act of Congress. 

3. All property is subject to taxation unless especially exempted from 
such taxation. 

4. If the State law, taxing the shares of National banks, fails to con- 
form to the Act of Congress of June 3, 1864; or is in conflict with said 
Act, it is, for that cause, invalid, and cannot be enforced. 
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5. The subject of taxation is the shares of individual shareholders in 
National banks, which is personal property, and must be “ included in 
the valuation of the personal property of ” the owner, in the assessment 
of taxes imposed by or under State authority. 


6. The mode of exercising this authority is not left to the States, 
The individual shares of each shareholder must “be included in the 
valuation of his personal property,” and the assessment made, and tax 
collected, as in other cases of personal property. 

7. The officers of National banks cannot be compelled by the State to 
collect such tax from the stockholders and pay over the same into the 
State treasury. Such law is clearly against the whole scope and intent 
of the National Bank Act. Being in conflict with that Act, it is there- 
fore void. 


8. The intention of Congress in the clause, “ At the place where the 
bank is located and not elsewhere,” does not seem to be clearly settled. 
The weight of decisions indicate that Congress intended to confine the 
exercise of the authority of each State to the taxation of its own citizens, 
individually, by *xeluding their shares in the valuation and assessment 
of their own personal estate. 


The decisions in these three cases were then given in full. It was 
also stated that another decision had been rendered, arising in the courts 
in Illinois, in the case of “BrapLey anp Orners v. Tur PEOPLE oF 
Iuutwots.” This case was not examined in our previous article, but given 
as an item of news, as it came to us in the public newspapers, This 
case does not alter or change any of the conclusions of law to which we 
arrived in examining the three other cases. This case is now 
reported in 4 We allace, 459. As the case does not fully sustain the 
newspaper reports, some explanation is necessary to bring it within the 
comprehension of the non-professional reader. 

Brapuey and others held shares in the First and Second National 
Banks of Peoria. The Board of Supervisors of the County of Peoria 
decided that these shares could not be taxed under the State law, which 
was in conflict with the law of Congress. An appeal was taken to the 
Supreme Court of the State, which court reversed the decision of the 
Board of Supervisors, and held the shareholders liable to be taxed under 
that State law. 

This case was then brought before the Supreme Court of the United 
States by a writ of error issued to the Supreme Court of Illinois. The 
United States Supreme Court reversed the decision of Illinois Supreme 
Court, and directed judgment to be entered affirming the decision of the 

Soard of Supervisors. We give the case as reported in 4 Wallace, 
459, with the arguments of the able lawyers who appeared for the 
shareholders, and also the arguments of the lawyers who appeared in 
behalf of the people, with the opinion of the Court, delivered by Mr. 
Justice NEtson. 

We also give the opinion of the Supreme Court of the United States, 
delivered by Mr. Justice Netson, in the case of Tuz Prorie v. Tue Tax 
Commissioners or N.Y. City (4 Wallace, 244). 





1867.] Taxation of National Bank Shares. 331 


Dennine Durer was the holder of certain shares of stock in the 
National Bank of Commerce in New York, and Rate Meap held cer- 
tain shares in the Corn Exchange Bank, in the city of New York, incor- 
porated under the laws of the State. These shares in both banks were 
assessed in 1866 by the Commissioners of Taxes as personal property 
of the owners, 

An act was passed by the Legislature of the State of New York, on 
the 23d of April, 1866, by which it was provided that no tax should 
hereafter be assessed upon the capital of any bank or banking associa- 
tion organized under the authority of this State, or of the United States; 
but that the stockholders in such banks and banking associations should 
be assessed and taxed on the valuation of their shares of stock thérein, 
said shares to be included in the valuation of the personal property of 
such stockholder in the assessment of taxes at the place where such 
bank or banking association is located and not elsewhere. 

Under this act, made in conformity with the Act of Congress passed 
June $d, 1864, these shareholders were assessed by the Tax Commis- 
sioners of the City of New York in 1866. An action was then com- * 
menced in the Supreme Court of the State of New York to test the 
legality of the assessment. The Supreme Court of the State gave judg- 
ment in favor of the Tax Commissioners, An appeal was then taken to 
the Court of Appeals—the highest court in the State of New York—and 
the judgment of the Supreme Court was affirmed. The cases were then 
taken into the Supreme Court of the United States, by a writ of error, 
and the judgment of the court below was there affirmed. The decisions 
in all the courts were in favor of the action of the Tax Commissioners. 


Brapizy v. Taz Prorie oF Iutors. 
Decision of the Supreme Court of the United States, 1867. 


A tax on the capital of a bank is not the same thing as a tax upon the 
shares of which the capital is composed. And where a State imposes 
on the State banks a tax on their capital (the shares in the hands of the 
shareholders being exempt from tax), it cannot lay a tax on the shares 
of banks, organized under the Act of June 3, 1864, to provide a National 
currency. 


Van A.En v. Tue Assessors (3 Wallace, 573), affirmed. 
This was.a writ ef error to the Supreme Court of Illinois. 


The case came before that court on an appeal from a decision of the 
Board of Supervisors of the County of Peoria, by which they had refused 
to assess a State and County tax on the shares of Braptey and Hows 1, 
in the First and Second National Banks of Peoria. The appeal 
was taken by the Auditor of Public Accounts, in behalf of the State. 

The Supreme Court reversed this decision of the Board, and held the 
shareholders liable to the tax. The ground of exemption relied on, both 
before the Supervisors and the Supreme Court, was want of authority in 
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the Board, within the forty-first section of the National Bank Act of 
June, 1864, and particularly within the second proviso of that section 
which declares that the tax imposed on the shares of any banking asso- 
ciations under that act, “shall not exceed the rate imposed upon the 
shares in any of the banks organized under the authority of the States,” 

The Act of the State, dated February 14, 1857, and under which 
the tax was assessed, provides for taxing the capital stock of the banks, 
together with the surplus profits or reserved funds, No tax was imposed 
specifically on the shares held by the stockholder. 

Messrs, Dexter and Waker, for the shareholders, plaintiffs in error, 
The State has adopted as its policy, in the case of its banks, the policy 
of taxing the capital and property of the bank, as an entirety, to the 
corporation itself, and thereby of relieving the shares in the hands of the 
holder. This may be not only the most simple, direct, and economical 
method, but also the more usual one, of charging this kind of property 
with its proportionate burden for the support of the Goverument. 

But whether the better mode or not, it is the one, and the only one 
prescribed or authorized by the Legislature of the State, and, if the prop- 
erty in question is to be taxed at all, it must be assessed to the corpo- 
ration, as part of one entire and indivisible thing. The statute is, of 
course, in derogation of the common law, and one by which the property 
of the citizen is taken and appropriated to the purpose of the Govern- 
ment. The precise mode prescribed for the imposition of the tax must 
therefore be pursued. 

The conclusion is then inevitable, that the shares of the capital stock 
of banks and banking associations in the State of Illinois, in the hands 
of the shareholder, are not subject to taxation, but are exempt there- 
from. 

Now Congress provides that on any tax imposed on shares of National 
banks in the hands of the holder, the rate of “such taxation shall not 
exceed the rate imposed upon the shares of any of the banks organized 
under the authority of the State where such association is located.” 
And, if on the shares of banks organized under the law of the State, 
there is no rate of taxation, it follows that no taxes whatever could be 
imposed on the shares in question. 

Mr. Patmer, contra :—Neither the National Government, the creator 
of the species of property now taxed, nor the shareholders can be 
interested in the methods which may be adopted by the State for the 
imposition of the tax. 

The objects of the Government, and the rights of the shareholders are 
secure under any modes which only impose the same rate of taxation 
upon the shares in National banks that is imposed upon the shares in 
any banks organized under the laws of the State. 

The inquiry then is: Dothe laws of Illinois impose, or is it proposed 
under those laws, to collect from the plaintiffs in error any greater rate 
of taxation than is imposed upon shareholders in State institutions. 

It is said that this is a tax, not upon shares, but upon capital. But 
what difference does it make whether the shares are taxed to the several 
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shareholders, or the capital stock, which is the aggregate of all the 
shares, taxed to the corporation? The amount assessed by either mode 
is precisely the same. The shares represent the capital stock, and the 
capital stock represents the shares. If listed by the shareholder, he 
would pay the tax directly, and if listed by the bank, he would pay the 
same amount indirectly, as in that case, the bank would apply, for that 
purpose, what would otherwise go to the shareholder as a portion of his 
dividend on his stock. It only accomplishes the same end in a different 
mode. 


It is, in this case, a tax on the shares of the capital stock, and at the 
same rate. The shares in the State banks are taxed, and at the same 
rate as the shares of the banks created by the National banking law; 
and in no event can the shares in the local banks be taxed at a different 
rate from the shares in the National banks, under existing State legis- 
lation. Where all the shares in a National bank are taxed, it can only 
equal the value of its capital stock, and that is the measure of the amount 
required to be assessed on the stock of the State banks. 


Reply :—It is said that the entire capital, which includes all the shares, 
is taxed as a whole, and that this, so far as the rate is concerned, is 
equivalent to taxing the shares. But the answer to this is, that under 
well-known principles of law, the statute laying the tax, is to be strictly 
construed. The mode of taxation designated, must therefore be serupu- 
lously adhered to, and for it there is and can be no substitute or equiv- 
alent. 


Again, a tax laid upon the entire capital of a bank, which includes 
all the shares, is not the same thing, or equivalent to a tax levied upon 
the shares in the hands of the stockholders. “The corporation,” says 
this court, in Van Aten v. Tue Assessors (3 Wallace, 584), “is the 
legal owner of ail the property of the bank, real and personal; and 
within the powers conferred upon it by the charter, and for the pur- 
pose for which it was created, can deal with the corporate property, as 
absolutely as a private individual can deal with his own. This is 
familiar law, and will be found in every work that may be opened on the 
subject of corporations.” A striking exemplification may be seen in the 
ease of Tue Queen v. Arnoup (9 Adolphus and Ellis, New Series, 
806). The question related to the registry of a ship, owned by a cor- 
poration. Lord Denman observed: “It appears to me that the 
British corporation, is, as such, the sole owner of the ship. The indi- 
vidual members of the corporation are no doubt interested, in one sense, 
in the property of the corporation, as they may derive individual benefits 
from its increase, or loss from its decrease; but in no legal sense, are 
the individual members the owners.” 


Mr. Justice Netson delivered the opinion of the Court. 


The question raised in this case, came before us in the case of Van 
Aen v. Tue Assessors (3 Wallace, 573, 581), from New York, where 
the statute taxing the State banks was substantially like that of Illi- 
nois, We there held the tax unauthorized for the defect stated. 
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It was in that case attempted to be sustained on the same ground 
relied on here, that the tax on the capital was equivalent to tax on the 
shares, as respected the shareholders. But the position was answered, 
that, admitting it to be so, yet, inasmuch as the capital of the State 
banks may consist of the bonds of the United States, which were exempt 
from State taxation, it was not easy to see that the tax on the capital 
was an equivalent to a tax on the shares. 

We see no distinction between the two cases, and the judgment of 
the court below must be reversed, and the proceedings remanded, with 
directions to enter a judgment affirming the decision of the Board of 
Supervisors. Judgment accordingly. 


Tue Prop.e v. Tue Commissioxers or Taxes OF New York. 


1. Shares in banks, whether State banks or those organized under the 
Act of June 3, 1864, “to provide a National currency,” &c., are liable 
to taxation by the State, under certain limitations (set forth in section 
forty-first of the act), without regard to the fact that the capital of such 
banks is invested in bonds of the United States, declared, by statutes 
creating them, to be exempted from taxation by or under State authority. 
Van Aten v. Tue Assessors, 3 Wallace, 573. Affirmed. 


2. If the rate of taxation by the State on such shares is the same as, 
or not greater than, upon the moneyed capital of the individual citizen 
which is subject or liable to taxation ; that is to say, if no greater pro- 
portion or percentage of tax on the valuation of the shares is levied than 
upon other moneyed taxable capital in the hands of its citizens, the 
shares are taxed in conformity with that proviso of the forty-first section, 
which says that they may be assessed, “but not at a greater rate than is 
assessed upon other moneyed capital in the hands of individual citizens 
of such State.” 

Mr. Justice Nexson delivered the opinion of the Court. 

These cases are writs of error to the Court of Appeals of the State of 
New York. The relator in the first is an owner of one hundred and 
fifty-two shares of stock in the National Bank of Commerce in New 
York. 

The capital of the bank consists of one hundred thousand shares, 
of one hundred dollars each, and which is invested in United States 
securities, and exempt from State taxation. The Commissioners of Taxes, 
in making their assessments, valued the shares at par, and imposed upon 
them the same rate of tax as was imposed upon other personal property 
in this city. 

The Commissioners, in their return to the certiorari, state that, in esti- 
mating the value of the shares, they made no deduction on account of 
the investment of the capital of the bank in United States securities ; 
that in the valuation of the personal estate of individuals, these securi- 
ties held and owned by them were deducted, and the tax assessed on the 
balance ; and the like deductions were made from the capital of insurance 
companies, 
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The assessment of this tax on the shares of the relator in the Bank 
of Commerce was carried to the Supreme Court of the State, and, 
after argument, was affirmed, and thence to the Court of Appeals, 
where the judgment of the Supreme Court was affirmed. The case 
is now here on error under the twenty-fifth section of the Judiciary 
Act. 


The first objection taken to the legality of the tax is on the ground 
that the Commissioners, in the valuation of the shares, refused to deduct 
the amount of capital of the bank invested in United States securi- 
ties, and, hence, refused to regard this deduction in the valuation of the 
shares. 

This question has heretofore been considered by this Court, and, after 
full deliberation, determined, in the case of Van AEN v. Tue Assessors 
(3 Wallace, 573), and need not again be examined. 


That case was one of a large class of cases, which were very 
thoroughly argued, and received, at the time, the most careful exami- 
nation of the Court. 


The next, and perhaps the only material question in the case, arises 
upon a construction of a clause in the first proviso of the forty-first 
section of the National Bank Act. After referring to the taxation of 
these shares by State authority, it provides: “But not ata greater rate 
than is assessed upon other moneyed capital in the hands of individual 
citizens of such States.” 


It is argued that the assessment upon the shares of the relator is 
at a greater rate than that of the personal property of individual 
citizens, upon the ground that allowance was made on account of United 
States securities held and owned by them, when at the same time the 
deduction was disallowed to him. 


The answer is, that upon a true construction of this clause of the act, 
the meaning and intent of the law-makers were, that the rate of taxa- 
tion of the shares should be the same, or not greater, than upon the 
moneyed capital of the individual citizen which is subject or liable to 
taxation. That is, no greater proportion or percentage of tax in the 
valuation of the shares should be levied than upon other moneyed taxa- 
ble capital in the hands of the citizens. 


This rule seems to be as effectual a test to prevent unjust discrimina- 
tion against the shareholders, as could well be devised. It embraces a 
class which constitutes the body politic of the State, who make its laws, 
and provide for its taxes. They cannot be greater than the citizens 
impose upon themselves. It is known as sound policy that, in every 
well-regulated and enlightened state of government, certain descriptions 
of property, and also certain institutions—such as churches, hospitals, 
academies, cemeteries, and the like—are exempt from taxation; but 
these exemptions have never been regarded as disturbing the rates of 
taxation, even where the fundamental law had ordained that it should be 
uniform. 


The objection is a singular one. At the time Congress enacted this 
rule, as a limitation against discrimination, it was well known to that 
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body, that these securities in the hands of the citizen were exempt from 
taxation. It had been so held by this Court, and, for abundant caution, 
had passed into a law. 


The argument founded on the objection, if it proves anything, proves 
that these securities should have been taxed in the hands of individuals, 
to equalize the taxation; and hence, that Congress, by this clause in the 
proviso intended to subject them, as thus situated, to taxation; and, 
therefore, there was error in the deduction. This we do not suppose is 
claimed. But if this is not the result of the argument, then, the other 
conclusion from it is, that Congress required that the Commissioners 
should deduct the securities, and at the same time intended the deduc- 
tion, if made, should operate as a violation of the rate of the tax pre- 
scribed. We dissent from both conclusions, and think a sound construc- 
tion of the clause, and one consistent with its words and intent, is also 
consistent with all the acts of Congress on the subject. 

The Commissioners, in their return, state that insurance companies 
created under the laws of the State, and doing business in the city of 
New York, were respectively assessed upon the balance of their capital 
and surplus profits, liable to taxation, after deducting therefrom such 
part as is invested in United States securities. 

Another objection taken is, that the taxation of the shares of the 
relator is illegal, on account of this deduction—it being a departure 
from the rate of assessment prescribed in the clause already cited. 

The answer is, that this clause does not refer to the rate of assessments 
upon insurance companies, as a test by which to prevent discrimination 
against the shares; that is, confined to the rate of assessments upon 
moneyed capital in the hands of individual citizens. These institutions 
are not within the words or the contemplation of Congress; but even if 
they were, the answer we have already given to the deduction of these 
securities in the assessment of the property of individual citizens, is equally 
applicable to them. These companies are taxed on their capital, and not on 
the shareholder, at the same rate as other personal property in the State. 
There is not much danger to be apprehended of a discriminating tax in 
their favor, prejudicial to the rights or property of the citizen ; and, of 
course, to the rights of the shareholders in these National banks, who 
stand on the same footing. 

The relator in the second case, RatepH Meap, is the holder and owner 
of twenty-five shares of stock in the Corn Exchange Bank, in the city of 
New York, incorporated under the laws of the State. 

The Act of April, 23d, 1866, imposed a tax on the shares of these 
banks. It is insisted that the tax is illegal, on account of the refusal of 
the Commissioners to deduct the United States securities in which a 
portion of the capital stock of the bank was invested. 

The general question was distinctly presented in the bank cases of the 
Jast term, of which Van ALEN v. Toe Assessors was one of the class 
(3 Wallace, 573, 583, 584), and disposed of. It was there said: 
“ But, in addition to this view, the tax on the shares is not a tax 
on the capital of the bank. The corporation is the legal owner 
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of all the property of the bank, real and personal; and within the 

owers conferred upon it by the charter, and, for the purposes for 
which it was created, can deal with the corporate property as abso- 
lutely as a private individual can deal with his own. * * * 
The interest of the shareholder entitles him to participate in the 
net profits earned by the bank, in the employment of its capital, 
during the existence of its charter, in proportion to the number of his 
shares ; and upon its dissolution or termination, to his proportion of the 
property that may remain, of the corporation, after the payment of its 
debts. This is a distinct, independent interest or property, held by the 
shareholder, like any other property that may belong to him ;” and, we 
add, of course, is subject to like taxation. It was supposed, on the argu- 
ment, that this principle was in conflict with that which governed the 
decision of this court, in the case of GarpNer v. Toe AppeaL Tax 
Court (3 Howard, 133), but this is a mistake. That case turned upon 
the construction of an Act of Maryland, exempting the bank from taxa- 
tion on account of large bonus to the State for the extension of the char- 
ter. This court held, that upon a true construction of the act, the stock- 
holders were within the scope of the exemption. The Court say: 
“In whatever way we examine the Acts of 1813 and 1821, we are of 
opinion that it appears from the eleventh section in those acts, to have 
been the intention of the Legislatures which passed them, to exempt the 
stockholders from taxation as persons, on account of the stock which 
they owned in the banks.” 

Some other questions were discussed on the argument, besides those 
we have noticed, but they are questions of which this Court cannot take 
cognizance, We have examined all of them that are here, under the 
twenty-fifth section of the Judiciary Act. 

Judgment of the Court below, affirmed. 

Tue Curer-Justice: In concurrence with my brothers, Wayne and 
Swayne, I dissent from the opinion just read. The reasons of dissent 
sufficiently appear in our dissenting opinion in the case of Van ALEN 
v. Tue Assgssors, read at the last term, and we do not think it neces- 
sary to repeat them, 


Booxs.—Books are a guide in youth, and an entertainment for age. 
They support us under solitude, and keep us from becoming a burden 
to ourselves. They help us to forget the crossness of men and things, 
compose our cares and our passions, and lay our disappointments asleep. 
When we are weary of the living, we may repair to the dead, who have 
nothing of peevishness, pride, or design in their conversation.—CoL.izr. 
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THE NEW YORK CLEARING HOUSE. 


OPERATIONS OF THE YEAR 1866-—1S67—AGGREGATE OPERATIONS OF 


THE FOURTEEN YEARS, 1853-1867. 


Tuis institution has been organized fourteen years, during which time 
its aggregate transactions have amounted to $187,890,467,794.68, 

Its transactions for the year ending Oct. 1, 67, were $29,820,122,923, 
a daily average of $96,818,581. 

This has been accomplished without error or loss to the association. 


At the annual meeting held on Tuesday, Oct. 1, 1867, the following 
officers were elected for the ensuing year :— 


Chairman. 


John Q. Jones, President of the Chemical National Bank. 


Secretary. 


Alexander Masterton, Cashier of the Manufacturers and Merchants’ Bank. 


Manager. 
William A. Camp. 


Clearing House Committee, 


Jacob D. Vermilye, Cashier of the Merchants’ National Bank. 

James M. Morrison, President of the Manhattan Company. 

Ephraim D. Brown, President of the Mechanics and Traders’ National 
Bank. 

Sylvester R. Comstock, President of the National Citizens’ Bank. 

Charles P. Leverich, President of the Bank of New York National 
Banking Association, 


Committee on Suspensions. 


James Gallatin, President of the Gallatin National Bank. 

Jacob Campbell, President of the Pacific National Bank. 

George W. Duer, President of the National Bank of the State of New 
York. 

William K. Kitchen, President of the National Park Bank. 

Edward Haight, President of the National Bank of the Commonwealth. 
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Committee on Admissions. 


William A. Wheelock; President of the Central National Bank. 

William H. Cox, Cashier of the Mechanics’ National Bank. 

Amos H. Trowbridge, President of the Second National Bank. 

James Buell, President of the Importers and Traders’ National Bank, 
Alexander Masterton, Cashier of the Manufacturers’ and Merchants’ Bank. 


Committee on Arbitration. 


Robert H. Lowry, President of the National Bank of the Republic. 
William L. Jenkins, Cashier of the Bank of America. 

William H. Macy, President of the Leather Manufacturers’ National Bank. 
Shepherd Knapp, President of the Mechanics’ National Bank. 

Nathaniel Hayden, President of the Chatham National Bank. 


The Clearing House Association at this time is composed of fifty- 
eight banks, representing an aggregate capital of $81,770,000. Of this 
number, nine are organized under the banking laws of the State of New 
York, and the remainder (forty-nine) under the National Banking Law. 


At the time of its organization, fifty-two banks composed the associa- 
tion, with an aggregate capital of $49,103,362 ; $32,666,638 less than its 
present capital. 

The first weekly statement published by the associated banks was 
on October 15, 1853, and was as follows :— 

Capital, $49,103,362. Loans and Discounts, $87,837,273. Specie, 
$11,330,172. Circulation and Net Deposits, $46,900,212. 

The statement on October 18, 1866, was :— 

Capital, $81,770,000. Loans and Discounts, $276,443,219. Specie 
and Legal Tenders, $88,756,424. Circulation and Net Deposits, 
$257,035,805. 

On October 5, 1867 :— 

Capital, 81,770,200. Loans and Discounts, $247,934,369. Specie 
and Legal Tenders, $66,222,188. Circulation and Net Deposits, 
$212,503,003. 

The percentage of specie to net liabilities on October 15, 1853, was 
24.16 per cent. The percentage of specie and legal tenders, October 13, 
1866, was 34.53 per cent., and October 5, 1867, was 31.16 per cent. 

The circulation of the banks of the association, previous to the passage 
of the “National Currency Act,” averaged about $8,000,000. The 
smallest amount of circulation reported in the weekly statement was 
$2,720,666, on March 4, 1865. 

The largest amount was in the statement of September 28, 1867; 
viz. : $84,147,269. 
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The following banks are the only ones in the city that are not mem- 
bers of the association. 


1. Eleventh Ward Bank. 


2. Bull’s 


Head Bank. 
8. New York County Nat. Bank. 


4. Fifth National Bank. 
5. Sixth National Bank. 


6. Eighth National Bank. 


iz 
ee 
| 


1 
1] 
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Operations for Fourteen Years. 


Manufacturers’ National Bank. 
American National Bank. 
Stuyvesant Bank. 
. Bowery National Bank. 
. National Currency Bank. 
. Gold Exchange Bank. 


Aggregate operations for fourteen years—October, 1853, to October, 


1867. 


cash balances paid each year. 


each year. 


Oct. to Oct. 


1853—1S854.... 


1854—1855.... 
1855—1856.... 
1856—1857.... 
1857—1858.... 
185S—1859.... 
1859—1860.... 
1860—1861.... 
1861—1862.... 


Exchanges. 


$5,750,455,987 06 
5,362,912,098 38 
6,906,213,328 47 
8,333,226,718 06 
4,756,664,386 09 
6,448,005,956 01 
7,231,143,056 69 
5,915,742,758 05 
6,871,443,591 20 


Cash Balances 
paid, 


$ 297,411,493 69 
289,694,137 14 
834,714,489 33 
865,313,901 69 
814,238,910 60 
863,984,682 56 
330,693,488 37 
853,383,944 41 
415,530,331 46 


I.—The aggregate exchanges for each year. 


Average 


Daily Exchanges. 
$19,104,504 94 .. 
17,412,052 TF aces 

Se SE nce 

26,968,371 26 .... 
15,393,735 88 .... 
20,867,333 19 .... 
23,401,757 47 .... 


88 


ee 


II1.—The aggregate 
III.—The average daily exchanges for 


Average 
Daily Bal. 
$988,078 06 

940,565 33 

24 16 

64 

1,016,954 40 
1,177,943 96 
1,232,017 60 
1,151,087 77 
1,344,758 35 


2,207,252 89 
2,866,405 19 
8,373,827 71 
8,472,752 79 
8,717,413 80 


48,428,657 49 .... 
77,934,455 20 .... 
84,796,040 20 .... 
93,541,195 16 .... 
93,101,167 11 .... 


677,626,482 61 
885,719,204 93 
1,035,765,107 68 
1,066,185,106 35 
1,144,963,451 15 


1862—1863.... 
1863—1S64.... 
1864—1865.... 
1865—1866.... 
1866—1867.... 


14,867,597,S48 60 
24,097,196,655 92 
26,032,384,341 S9 
28,717,146,914 09 
28,675,159,472 20 


Totals... $ 187,90,407,194 63 .... $7,925,174,681 97 

The Clearing House is one of the important financial institutions of 
the City of New York. The amount of labor, time, and expense saved 
to the banks by this medium is almost incalculable. In the first place, 
over twenty-five hundred accounts on the ledgers of the banks were 
instantly closed. The daily exchanges formerly occupied the time of one 
or two bank clerks five or six hours per day, accompanied with frequent 
disputes. Now the daily transactions of over one hundred millions are 
accomplished in one hour, and with perfect accuracy and satisfaction. 
The following extract is from a work entitled “ The Banks and Clearing 
House of New York,” by J. S. Grssons, one volume, 12mo, with thirty- 


7} } go — 
two engravings, price $2.50: 


“During the years following 1849, the number of banks in New York 
was increased from twenty-four to sixty. To make the daily exchange, 
one-half of them must necessarily send to the other half. But this plain 
division of the service was not convenient or economical. It was found 
better for all of them to do a part of the distribution, and thus the whole 
sixty porters were in motion at the same time. The paying teller of the 
receiving bank took the exchange and entered it on the credit side of 
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the book; then he entered on the debit side the return exchange, and 
gave it with the book to the porter, who hastened to the next bank in 
his circuit. The porters crossed and recrossed each others’ footsteps 
constantly; they often met in companies of five or six at the same 
counter, and retarded each other; and they were fortunate to reach their ° 
respective banks at the end of one or two hours, This threw the count- 
ing of the exchanges into the middle and after part of the day, when 
the other business of the bank was becoming urgent.” 


NEW YORK GOLD EXCHANGE BANK. 


Tue following table presents the monthly clearings (aggregate) of the 
New York Gold Exchange Bank :— 


1866 Dec., from 11th in- $ 929,894,000 
clusive é 0, J 956,873,000 
January 4: | August............... 1,137,476,000 
February ....,..+- 388,595, September 1,625,571,000 
March 1,693,322,000 we 
April 2,139,133,000 | Total 10 months .....$14,706,964,000 
May 1,641,936,000 


THE LONDON CLEARING HOUSE. 


Tue following communication, in reference to the operations of the 
London Clearing House, was made to the Sratistican Society of Lon- 
don, and published in the Journal of that Society :— 


Lomparp Street, June 7, 1867. 


Sir :—The committee of bankers having determined to ascertain and 
publish the total daily amount passing through the Clearing House, I 
have the pleasure of forwarding you the first series of these statistics. 


We have determined to commence the week on Thursday, in order 
that the publication may coincide with that of the Bank of England 
balance-sheet; but to make the statistics for the month complete, I have 
added the amount for Wednesday, the 1st of May, namely £8,006,000. 


It would, of course, be very interesting if the amount of bills could be 
distinguished from that of checks. This is at present impracticable; 
but the amount on the 4th of each month, which is the principal day for 
the settlement of inland bills, will be a guide to the relative activity of 
our inland trade, while the totals on the Stock Exchange settling days 
will be an indication of the increase of business on that market. 
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It is hardly necessary for me to observe that the Clearing House 
returns do not give the whole of the transactions passing through the 
London banks. 

If the accompanying figures are compared with those of the year 1839 
(see Journal of the Statistical Society for 1856), the same remarkable 
progress will be observed as that shown by the Board of Trade returns, 

The average amounts for each week in 1839 were £18,400,200, 
Average of each week, omitting the 4th of each month and settling days, 
£17,146,400. 

We have not yet sufficient data for a corresponding calculation, but 
the average of the five subjoined weeks is nearly £60,000,000, showing 
an excess of more than £40,000,000. 

Our export trade for last year was £188,900,000 against £53,200,000 
for 1839 (see the Economist, 1ith May, 1867), and is, therefore, three 
and a half times as large as it was then. The Clearing House returns 
coincide very closely with this, as they show an increase of three and a 
quarter times; and it must be remembered that business is far from 
active at present. It is very probable, therefore, that before long the 
Clearing House returns will be found to tally even more closely with 
those of the Board of Trade, 

I may add that the largest amount that passed through the Clearing 
House in any day in 1839 was £6,209,900, and the smallest was 
£1,529,700. 

I am, Sir, your obedient servant, 
Joun Lussock, 
Hon. Sec, London Bankers, 
To F. Purpy, Esq., Zd, Secretary. 


Weekly Returns of the London Clearing House, 


May 8, 1867 £ 57,024,000 
” = 63,774,000 
2, 57,468,000 
“« 99, 52,071,000 
June 5, 68,380,000 


oe 


£ 298,717,000 
Average weekly clearings. 59,743,000 == $277,615,000 
“daily 9,957,000—= 47,785,000 





Frauds and Robberies. 


FRAUDS AND ROBBERIES. 
Missourl. 


Tuer banking-house of Stone, McCoy & Co., at Independence, Mo., was 
robbed on Sunday night, October 6th, of several thousand dollars. The 
loss falls heavily on the special depositors; the working balance of the 
bank on hand being less than $3,000. No clue has been obtained to the 
robbers. 


New York. 


Banx Forcery.—Antonio Monteviecro, a Spaniard, aged 22 years, 
was arrested in New York by Officer McWriittams, of the Twentieth 
Precinct, on a charge of forgery. It appears that the prisoner and two 
other Spaniards obtained a check on the Market National Bank for 
$20.50 from Owen Brennan, 158 Front Street, on pretense that it was 
to be sent to Philadelphia. The next morning they entered the bank 
and presented the check changed to $5,000.50. The teller declined to 
cash the check, as the bearers were unknown, but he did certify it, and 
the men left. Subsequent investigation led to the discovery of the fraud, 
and MonrevieGro was arrested, Another check for $400 on the Seventh 
Ward Bank was found in his possession, signed by F. Haps & Co., 125 
Maiden Lane. The check is still missing. 


Brazit. 


Some weeks ago Inspector Dixks received information from Rio Ja- 
neiro, to the effect that Narcissz Covton, cashier for the banking firm 
of Betrorr & Co., had absconded during the month of August with 
$80,000 worth of gold coin and securities belonging to the firm and de- 
positors. The firm gave a full description of the fugitive, and stated 
that he was supposed to be on board of either the English sailing vessel 
Monsoon, bound for New Orleans, or the Greek ship ATesnisky, bound 
for this city. The Inspector wrote to the New Orleans Chief of Police, 
requesting his co-operation, and also set an officer on the lookout for the 
vessel expected at this port. These steps proved so far successful that 
the absconding cashier was arrested in New Orleans on board the vessel 
arriving at that port, a telegram to that effect having been received at 
Police Head-quarters. The prisoner will be detained to await the result 
of negotiation between the Brazilian Minister and Secretary Sewarp. 
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National Banks. 


THE NATIONAL BANKS. 


As the volume of legal tender notes slowly diminishes, it is natural to 
ask, what preparation are the banks making for the return to a sound 
currency, which the people imperatively demand? As the principal part 
of our money (or what we are obliged to take and use as such) is nomi- 
nally in the custody of the banks, and must necessarily continue to be, 
it becomes a most important question, what are their prospects and 
resources for making good the funds they profess to hold ? , 

Under the former system, the responsibility of specie payments rested 
indeed with the banks, but the pressure necessary to maintain them was 
thrown on the merchants, The whole capital, and about an equal amount 
of the credit, of the banks being loaned, repaid, and reloaned to the 
business community two or three times a year, it was easy for the banks 
to protect themselves under any unusual demand for specie by enforcing 
payment of their loans, and refusing to renew them until the drain for 
specie ceased ; which, by the operation of well-known economical laws, 
was speedily the case. But as the sudden stoppage of discounts, while 
it protected the banks, might ruin the merchants, the former found it 
necessary to hold a reserve of specie equal to a considerable percentage 
of their liabilities. This was particularly the case in New York and 
Boston, whence specie is usually shipped abroad. 


The National system has improved the position of the banks in two 
important respects. It has given them a currency so secured, and guar- 
anteed by the nation, as to form virtually one undistinguished mass. So 
far as this currency is needed on a specie basis, for the purposes of 
domestic exchange, it will never need redemption, but merely to be 
replaced by new notes as the old ones wear out. Another great gain has 
been made by compelling all banks to keep a reserve of from 15 to 25 
per cent. to meet their immediate liabilities, though this provision, as we 
shall see, is too easily evaded. 

To come now to the weak points of the present system. In the first 
place, it greatly lacks centralization and consolidation. The former 
arrangements for the redemption of country currency at central points 
have disappeared, and nothing tangible has been substituted in their 
place. True, so long as specie payments are suspended, one note is as 
good as another, the security being substantially the same for all. But 
with the resumption of specie payments will come another story. Even 
if the total amount of bank-note currency should not then prove excess- 
ive (which may be doubted), some portion of it will, undoubtedly, have 
to be redeemed, at least for a time, and it is to be feared that no ade- 
quate provision will be made for such redemption. At present the issues 
of all the banks are floating about in indiscriminate masses in every part 
of the Union, and each bank will hope that its own notes will never 
come back, The result will probably be at least a temporary insolvency 
to many. Now is the time, before the danger approaches, to compel ail 
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National Banks. 


THE NATIONAL BANKS. 


As the volume of legal tender notes slowly diminishes, it is natural to 
ask, what preparation are the banks making for the return to a sound 
currency, which the people imperatively demand? As the principal part 
of our money (or what we are obliged to take and use as such) is nomi- 
nally in the custody of the banks, and must necessarily continue to be, 
it becomes a most important question, what are their prospects and 
resources for making good the funds they profess to hold ? 


Under the former system, the responsibility of specie payments rested 
indeed with the banks, but the pressure necessary to maintain them was 
thrown on the merchants, The whole capital, and about an equal amount 
of the credit, of the banks being loaned, repaid, and reloaned to the 
business community two or three times a year, it was easy for the banks 
to protect themselves under any unusual demand for specie by enforcing 
payment of their loans, and refusing to renew them until the drain for 
specie ceased ; which, by the operation of well-known economical laws, 
was speedily the case. But as the sudden stoppage of discounts, while 
it protected the banks, might ruin the merchants, the former found it 
necessary to hold a reserve of specie equal to a considerable percentage 
of their liabilities. This was particularly the case in New York and 
Boston, whence specie is usually shipped abroad. 

The National system has improved the position of the banks in two 
important respects. It has given them a currency so secured, and guar- 
anteed by the nation, as to form virtually one undistinguished mass. So 
far as this currency is needed on a specie basis, for the purposes of 
domestic exchange, it will never need redemption, but merely to be 
replaced by new notes as the old ones wear out. Another great gain has 
been made by compelling all banks to keep a reserve of from 15 to 25 
per cent. to meet their immediate liabilities, though this provision, as we 
shall see, is too easily evaded. 

To come now to the weak points of the present system. In the first 
place, it greatly lacks centralization and consolidation. The former 
arrangements for the redemption of country currency at central points 
have disappeared, and nothing tangible has been substituted in their 
place. True, so long as specie payments are suspended, one note is as 
good as another, the security being substantially the same for all. But 
with the resumption of specie payments will come another story. Even 
if the total amount of bank-note currency should not then prove excess- 
ive (which may be doubted), some portion of it will, undoubtedly, have 
to be redeemed, at least for a time, and it is to be feared that no ade- 
quate provision will be made for such redemption. At present the issues 
of all the banks are floating about in indiscriminate masses in every part 
of the Union, and each bank will hope that its own notes will never 
come back. The result will probably be at least a temporary insolvency 
to many. Now is the time, before the danger approaches, to compel ail 
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National banks to make arrangements for the prompt redemption of their 
issues in New York, or at least in Philadelphia or Boston. 

The second, and by far the most serious defect in the present system, 
is that of allowing the banks to invest their whole capital, and sometimes 
more, in United States securities. Banks are corporations, dealing in 
money, as merchants deal in merchandise ; and in both cases they need 
capital to make it safe to trust them. Now, what would be thought of 
a merchant who should commence business by mortgaging his whole 
property to an outside party, receiving in return nothing but his own 
notes, which, without any aid from that property, he was still bound to 
pay on presentation, on penalty of being adjudged a bankrupt! Yet this 
is virtually the position of a large number of our National banks! 


This radical defect might easily have been avoided by limiting the 
amount of currency issued by each bank to one-half its capital, in 
which case it could, with its own funds, in case of need, redeem every 
dollar of its liabilities, and could use its credit with safety and comfort. 
In this way, for our $300,000,000 of bank currency, we should have 
$600,000,000 of bank capital, instead of about $400,000,000, to share 
the pressure and facilitate the operation of a return to specie payments, 


Another weak point in the system should be noticed here, to wit, the 
merging of the reserve of one bank in that of another. A bank in New 
York, with deposits of a million, must keep against them a reserve of 
$250,000. Ten banks, in other cities, with an equal aggregate amount, 
may keep only $6,000 apiece in their own vaults, and $9,000 each in the 
New York bank, which, in its turn, is bound to reserve only $22,500, 
to meet the whole $90,000. The whole actual reserve required by law 
for the aggregate $2,000,000 of deposits, is, therefore, but $332,500, or 
less than 17 per cent. ! 

The present inflation of currency has greatly enlarged the volume 
of bank deposits. Before specie payments were suspended, these 
remained below $300,000,000. They are now $538,000,000, and, not- 
withstanding the abundance of currency, the banks notoriously find it 
difficult to pay the checks drawn on them, even in paper money. It 
cannot be doubted that when currency becomes equal to specie it will be 
too valuable to lie idle to such an extent, and these bank deposits will 
unquestionably be drawn down, perhaps even for a time, to their old 
amount. How are the banks to meet this drain ? 

By the quarterly statement of July, 1867, it appears that $421,000,000 

more than their whole capital) is locked up in United States bonds: 
$337,000,000 permanently, to secure their circulating notes ; $38,000,000 
less permanently, to secure United States deposits; and $46,000,000 at 
their own disposal. They owe to their depositors $538,000,000 ; to their 
note-holders, $296,000,000; to the United States and its officers, 
$33,000,000; and to other banks and bankers, $13,000,000. To meet 
this aggregate of $880,000,000, they hold $102,000,000 of lawful 
money, $76,000,000 United States compound interest notes, $16,000,000 
of their own notes, and less than $10,000,000 of coin. 


The first return to specie payments, come when it may, will neces- 
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sarily involve some disturbance and pressure, either at the time, or soon 
after, until prices and values have become adjusted to the new basis. It 
is very important, therefore, that the Government and the banks should 
then be fully prepared to meet all possible calls, without causing any 
undue pressure on the community. Considering the heavy losses of the 
war, and the natural reaction from an inflated and depreciated currency, 
it will not be safe to reckon, without actual trial, on a larger volume of 
bank deposits than existed before the war, viz., $300,000,000, and pru- 
dence would also demand a provision for the redemption of at least 
$50,000,000 of the $300,000,000 bank circulation now outstanding, 
while the Government could not safely count on keeping out more than 
$50,000,000 to $100,000,000 of its legal tenders, at least for a time. 
To be prepared, then, for resumption, the Government should have 
reduced the amount of outstanding greenbacks by at least $100,000,000, 
and should have at hand the means of promptly redeeming $200,000,000 
more. The banks, besides exchanging their $75,000,000 of compound 
interest notes for “lawful money,” will need either to increase their 
present reserve or to diminish their liabilities by about $100,000,000, 
When things are in this position, specie will probably be at or near par, 
and the resumption of specie payments will be little more than a form. 
But this would require the present balances in the Treasury, both of 
coin and currency, to be doubled. 


Now, we all know that the Treasury can obtain money only from the 
people, and that the bulk of the people’s money is in the banks. Should 
the Government attempt to obtain the necessary amount by borrowing, 
the banks must supply it. What are their resources for doing so? Their 
own capital, as we have seen, is already locked up in Government bonds. 
They have loaned out more than the whole amount of their public and 
private deposits; and all their reserve of “lawful money” and of com- 
pound interest notes, which the Government has not the funds to pay, 
would not suffice to make good the diminution which a resumption of 
specie payments would canse in these deposits alone! 

We can hardly wonder that under such circumstances our bank 
managers should look with anxiety on all movements tending toward a 
resumption of specie payments, and should even make all possible efforts 
to prolong and perpetuate the existing state of inflation, by which they 
profit so enormously. But they must indeed be blind to suppose that 
any self-governed people will long submit to a system which in two or 
three years has enabled these corporations to lay by about twenty per 
cent. of profits, besides making dividends of ten to twenty per cent. per 
annum, without bringing the country one step nearer to a sound basis of 
values, but the reverse. No wonder that more than one voice in the 
public press has been raised in favor of discarding their “ National” 
currency altogether, and reverting to the original issues of the Govern- 
ment. 


Without at present advocating any such extreme measures, let us 
inquire what means the banks possess of improving their position, and 
meeting the inevitable demands of the Government ? The principal seems 
to be comprised in the “cash items” (which we presume to be chiefly loans 
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at call), and “ United States bonds for investment,” amounting in the 
aggregate to about $174,000,000, besides “other stocks, bonds, and 
mortgages,” of which some few millions are probably available. To sell 
the latter and call in the former might not indeed bring in many green- 
backs, but it would answer the same purpose by reducing the amount of 
deposits, and so diminishing liabilities ; and it would unquestionably give 
a great blow to inflation, by greatly curtailing the volume of fictitious 
money. 

In view, then, of the extremely inflated condition of our bank currency, 
and of the enormous profits the banks are daily making at the expense 
of the people; of their utter failure, hitherto, to check inflation or to take 
a single voluntary step toward contraction—we hold it to be the impera- 
tive duty of the Government to compel them to diminish their liabilities, 
by withdrawing from them the means of inflation. The legal minimum 
of reserves should be rigidly enforced ; all redundancy of currency, which 
would favor speculation, should be promptly checked by selling Govern- 
ment bonds and locking up the proceeds in the Treasury, where it cannot 
promote inflation, while it can always be available, in case of pressure. 
At present we are all working at a disadvantage; manufactures, com- 
merce, imports and exports, are alternately paralyzed and stimulated to 
unhealthy activity, while the people are impoverished for the benefit of 
the gamblers who play with the National credit. The National banks 
are the instrument by which this incubus of an inflated currency is 
maintained, and by their agency, under the pressure of the people, acting 
through the Government, it may and must be removed. 


J. S. BR. 





THE COTTON CROP AND PROSPECTS. 


COTTON CIRCULAR FOR THE YEAR 1867. BY W. B, GRIBBLE, NEW ORLEANS, 


Tue results of the commercial year just closed, so far asthe value and 
prospects of cotton are concerned, vary very materially from what had 
been expected by operators either here, or on the other side of the At- 
lantic. Many old factors who had been accustomed to uphold the plant- 
ing interest, believing that cotton had a certain inherent value, especially 
in prospects of receipts at our ports estimated to fall below 1,500,000 
bales, and calculating on a falling off from other sources, under the 
influence of less remunerative prices, were in no hurry to get rid of their 
stocks, and suffered them to accumulate. The result has been unfortu- 
nate. At the same many foreign operators, as well as others on this 
side, made purchases based on the belief that Orleans Middling would 
be worth from 13d to 15d. in Liverpool. Nevertheless, there has been a 
steady decline, and lately, Orleans Middling touched 94d., rallying, how- 
ever, to 93d., the last quotation ; the consequent losses have been very 
disastrous and discouraging. 

The receipts at our ports proving. much larger than we expected 

aggregating nearly 1,900,000 bales), part of which was, however, com- 
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posed of old cotton, of which we could have no previous knowledge, 
together with heavy shipments in the spring from India and other 
sources, caused much alarm among English dealers, But, beyond the 
supply question, this result mainly has been brought about by general 
dullness of trade—the result of want of confidence, both in Europe and 
this country, in the permanence of peace, and our unsettled political 
status, superadded to the general shortness of grain crops the past two 
years. Manchester spinners combined to withdraw from speculative mar- 
kets, and buy “from hand to mouth” for immediate wants, while the 
Bank of England refused discount on cotton paper. Thus, with a larger 
accumulation of coin in the Banks of England and France than was 
ever before known, and money going a-begging at 14 to 2 per cent. per 
annum, speculators would not touch cotton. The losses of the past two 
vears are not forgotten, and those who shipped abroad, rather than sell it 
here for less than they thought it was worth, are again heavy losers. 


The staple having now reached a valuation that will probably stimulate 
consumption, we may hope fora more healthy and uniform state of 
things hereafter, with slight fluctuations. The conviction is, however, 
forced upon us, that the control of the cotton market has been trans- 
ferred to Liverpool, and must remain there, till the period arrives when we 
can raise enough, and at such a price, as will drive out of the market the 
competitors developed by the war. This, of course, will be a work of 
time, and can only follow a general pacification. 


The following table exhibits the increased production of other coun- 
tries, as against the United States, stimulated by high prices; which at 
the same time have operated as a check to consumption. Flax has been 
largely used as a substitute, while the increase of wool, either spun alone 
or mixed, has been enormous. 


The average annual receipts of cotton in Europe the past five years, 
as compared with those preceding 1861, are, from India, 1,640,000 
against 550,000 bales before the war ; Egypt and Mediterranean, 515,000 
against 155,000; Brazils, 360,000 against 140,000; and the West 
Indies, Peru, and Central America, 135,000 against 35,000, the chief 
increase being from Peru. Aggregate, 2,650,000 bales a year, against 
875,000, an increase of over 200 per cent. During the war, China and 
Japan sent some cotton to'Europe (about 400,000 bales in 1864), but are 
now, as heretofore, receiving supplies from India, their own crop being 
barely enough for the enormous population of that country. 


Receipts of Cotton into Europe from all sources, for ten years, the present 
year being estimated from the latest data. 
1867. 1866. 1865. 1864. 1868. 
United States....1,500,000 .. 1,414,000 .. 493,000 .. 220,000 .. 149,000 
India and China..1,400,000 .. 1,952,000 .. 1,491,000 .. 1,897,000 .. 1,450,000 
Egypt and Medi- 
terranean...... 450,000 .. 416,000 .. 720,000 .. 552,000 .. 442,000 
500,000 .. 510,000 .. 375,000 .. 260,000 .. 150,000 
West Indies, Peru, 
& Central Ame- 
rica........... 200,000 .. 173,000 .. 187,000... 79,000... 28,000 


.eeee+ 4,050,000 .. 4,465,000 .. 3,266,000 .. 3,008,000 .. 2,219,000 
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1862. 1861. 1860. 1859. 185s, 

United States.... 940,000 .. 2,128,000 .. 3,774,000 .. 3,021,000 .. 2,670,000 

India and China. .1,075,000 .. 999,009 .. 573,000 .. 514,000 .. 460,000 
Egypt and Medi- 

terranean...... 232,000 .. 163,000 .. 158,000 .. 149,000 .. 157,000 

102,000 . 106,000 .. 130,000 . 126,000 

West Indies, Peru, 

& Central Ame- 

i 40,000 .. 37,000 .. 47,000 . 30,000 .. 34,060 


. 2,432,000 3,429,000 4,658,000 3,844,000 —3, 447,000 


To account in part for the deficiency this year, as compared with the 
last, it may be stated that the quantity afloat at the beginning of the 
year was 200,000 bales less than the Ist of January, 1865, chiefly from 
India. The average weight of bales is now nearly as follows : American, 
430 pounds; Indian, 370; Mediterranean and Egypt, 480; Brazil, West 
Indies, &e., 170. Thus the aggregate of past two years’ receipt is equal 
to 7,860,000 bales of 400 pounds each, while that of 1860 and 1861 was 
equal to 9,708,000; the weight of American at that time being 450 
pounds. This diminution of ‘supply does not appear on the surface by 
mere count of bales. At present prices, a falling off is more probable 
than any increase. 


With the present unsettled condition of labor, and want of informa- 
tion as to the quantity of land under cultivation, it is impossible to 
estimate the probable yield of the season. In some portions of the 
country, especially the more northern, the crops look tolerable well. 
In others, further south, the damage from worms is very great, though 
by no means uniform. They are, ~howev er, working northward. From 
my own observation, as well as from hearsay, I am satisfied the injury 
arising from carelessness or ignorance in cultivation is only second to 
that by worms. Parcels of land of same quality and adjoining each 
other, worked by different gangs of laborers, exhibit a difference in 
appearance and yield that must be seen to be appreciated, Estimates 
here, so unreliable the past two years, will have no effect abroad. There 
will doubtless be enough made to meet the present wants of the world, 
and shippers will do well to meet the demand freely as the crop comes to 
market, and if by this means the supply at low prices (say an average 
specie valuation of about 15 cents), should be found to stimulate con- 
sumption, so much the better for all parties, 


Under the present system, this price is not remunerative to the 
planter. His true policy will be to make every thing in his power for 
consumption at home; and, after that, just as much cotton as he can 
easily cultivate with a ‘bad season. The patient Asiatics turn out with 
their women and children, cultivating with the hoe their cotton- fields 
just as carefully as we would exotics in our gardens; consequently a fail- 
ure of crop is unusual, We have nothing ‘for it but to “stand in our 
lot,” guided by the experiences of the past, working out our future, in 
the exercise of patience, industry, and economy; and with integrity 
superadded to these conditions that future will certainly be prosperous. 


On the first instant, the stock in all the United States ports was but 
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65,000 bales against 249,000 last year. The combined stock in Liver- 
pool, London, and Havre, was 986,000 against 1,198,000 last year; and 
the quantity at sea from all the points, for all Europe, was 520,000 
against 446,000 a year ago—the total comparative deficiency of imme- 
diate supply being 140,000 bales in Europe, and 184,000 in this country. 
These circumstances are in our favor, but not sufficiently so to warrant 
a contest against the influences abroad that have brought cotton down. 
Let us hope for a better state of things hereafter; and this hope is based 
on increased consumption, as the result of prices, and the restoration of 
commercial confidence. There is not likely to be any dearth of cotton 
abroad, notwithstanding the lateness and uncertainty of our crop. Not 
only has machinery been changed to suit the Indian staple, but the qual- 
ity of much of the latter has been improved by the use of American 
seed, thus rendering our product less important to Europe. I regret 
that anything I have written should seem discouraging, but I deem it a 
duty to state the facts as they stand. My country friends well know 
that for twenty years I have sought to uphold their interests. Still there 
is a good future in store, and there are those living who will see a popu- 
lation in this country requiring for home consumption more cotton than 
we can make at present; and while our children will occupy a land 
advancing in population and resources, other parts of the world will be 
retrogading. J. B. Griese, 


September 20, 1867. 


THE NATIONAL CURRENCY. 


Tue article of Mr. Watxer in the September number of the Bayx- 
ERS’ Maeazing, calls for comment. To his premises we most heartily 
agree ; but we must dissent, at least in part, from his conclusions. 


That the present paper currency is enormously excessive; that it has 
unsettled values, doubled prices, and paralyzed industry, is all too true. 
It is true, also, that the only remedy is to contract the currency to its 
normal proportions. But the method of contraction proposed and some 
of the arguments put forward by Mr. Waxxer, seem liable to serious 
criticism. 

He proposes in brief to tax the National bank notes out of existence, 
leaving the legal tender notes alone in circulation. This would reduce 
the whole volume of currency (including bank deposits) by nearly one- 
fourth, leaving it still more than double what it was before the war. 
What further steps should be taken is not indicated. 

The first argument in favor of this process appears to be that it is the 
only one available in the circumstances, “The Secretary of the Treas- 
ury,” says Mr. Wa.xer, “must, we think, be aware that such is the con- 
dition of the country and his own position, that it is neither wise nor 
practicable to take in four hundred millions of Government notes. He 
surely wants that full amount at his command, to be put out or taken 
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in as the exigencies of the Treasury may require. He must be prepared 
to meet some one hundred millions of compound interest notes, and 
six hundred millions, or thereabouts, of 7-30’s,” &c. Of course no one 
would propose to withdraw all of this four hundred millions at once, and 
it would be utterly impossible. But it is perfectly practicable, and we 
maintain that it would be eminently wise, to withdraw as much of this 
amount, and as rapidly as can be done without producing panic or dis- 
tress in the money market. The compound interest notes will not all be 
paid at once, and it is not probable that a single one of the 7-30 notes 
will be presented for payment, so long as they can be converted into 
5-20 bonds. Long before the four hundred millions can be reduced 
even to one hundred millions, all these seven-thirties and compound 
interest notes will have been disposed of, 

That interest is saved to the Government by the continued circulation 
of greenbacks rather than of National currency was a strong argument 
against the establishment of the “ National” system, but may not be a 
sufficient reason for discarding it, now that it has been established, as we 
shall endeavor to show. 

What then are the reasons against depriving the National banks of 
their right to issue notes, or rendering their issue virtually impossible by 
taxation ? 


1. The chief reason is undoubtedly this, that though the abstract 
right may exist in Congress, and the law may appear to sanction it, such 
a step would be virtually a violation of good faith. Early in our history 
the National Government practically relinquished the right of creating or 
authorizing paper currency to the separate States, and the States have 
exercised it, unquestioned, ever since. The National system, as Mr. 
Water testifies, was introduced with the greatest difficulty and by the 
most unscrupulous means. The existing banks were partly bribed and 
partly worried into adopting it, and the principal object put forward in 
the law itself was “to provide a National currency,” meaning thereby, cir- 
culating notes. For this purpose a multitude of small companies of 
persons were encouraged to associate themselves, to invest their whole 
united capital in United States bonds, and to deposit these bonds in 
Washington, receiving in exchange, 90 per cent. of the amount in circu- 
lating notes. To call upon them now to cancel and reverse the whole 
transaction, is like ordering a cotton or woolen mill to sell off its raw 
material and close its doors. We are not by any means commending 
the system, or the way in which it was brought about; but as it is estab- 
lished, we must not overthrow it till we have a clear idea of what is to 
succeed it. 


2. And this leads us to remark that such a change is impossible with- 
out an alternative that would be still worse. Take away the National 
currency, and you take away all motive for continuing the system. Why 
should any man or set of men submit to the restrictions of the bank 
act, or the inquisitorial supervision of the “Comptroller of Currency,” 
without any compensating advantages? Every National bank would at 
once be wound up, but the State banks would be rechartered, and Con- 
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gress would not be permitted to tax ‘(heir issues out of existence! The 
latter end therefore would be worse than the first. 


3. The proposed change would not accomplish its object, The four 
hundred millions of greenbacks would be made to serve as a basis for a 
vast amount of bank credit, under the name of deposits, which, instead 
of being brought down to a healthy and safe volume, would be kept ex- 
panded far beyond the specie level, while the demand for a circulating 
medium might not improbably lead to the employment of coin, not at 
par, but at a premium. This was the result of prolonged suspension in 
Russia, When this stage is once reached, repudiation has virtually 
begun. 


The rapid calling in of National bank notes would undoubtedly cause 
great scarcity and inconvenience, especially at first, but we have no rea- 
son to think it would reduce prices to a specie level so long as four hun- 
dred millions of greenbacks remained in circulation, with bank deposits 
to correspond, Prices would settle down to the new level, or rather 
would adjust themselves to the diminished facilities for speculation, until 
circumstances should render it necessary to decide either for specie pay- 
ments or for fresh issues of paper. The chances, we fear, would be in 
favor of the latter. 


It is perfectly true that the proposed measure would not destroy any 
banking capital, but it would put an end to a large amount of bank credit, 
and this in a very inconvenient and even dangerous way. Many small 
banks may have even sunk their capital in worthless loans; others, per- 
haps, never had any real and permanent capital ; others again may have 
made leans which cannot be called in for years. Take away their credit, 
and they are ruined. Should many such cases occur at once (and we 
fully believe they would), much trouble and perhaps a panic would arise. 
At the same time the whole mass of above $300,000,000 United States 
bonds deposited as security for their notes, would be thrown on the mar- 
ket. What might not be the effect? 


That the banks have made and are making enormous and utterly dis- 
proportionate profits, we freely admit. But they have made them legally, 
and in some sense legitimately, with the tools put into their hands by 
our own rulers and legislators, and which they in many cases accepted 
most reluctantly. Let it never be forgotten that they maintained specie 
payments so long as only their own notes were in circulation ; that they 
resisted both suspension and inflation till resistance was useless; and 
that for years past their whole capital has been and is loaned to the 
Government. That they have reaped such a harvest of profit is a good 
reason for insisting that they shall co-operate heartily and promptly in 
the resumption of specie payment, but not for depriving them suddenly 
of privileges which they hold by National law, and have done nothing 
to forfeit. 

We might add, that notwithstanding the large dividends of the banks 
for years past, there are probably very few of them whose aggregate 
dividends and profits since they suspended specie payment in 1862, 
added to their present capital (except where a special increase has been 
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made), would more than equal in specie value their original capital with 
dividends on the old scale. This loss, however, is shared by merchants 
and other classes also. 


We should be very loth to put forth these criticisms and objections 
to Mr. Watxer’s scheme, if we did not believe there was “a more ex- 
cellent way.” He cannot condemn and deplore the present state of 
things more strongly than we do. To a large part of his article we say 
most emphatically, Amen/ But for that very reason we would take 
care to apply principles in such a way as to cause no disappointment. 

The best and most scientific remedy, as in most cases, is the simplest. 
It is one that will explain itself, work its own way, and vindicate its own 
application. The object is to withdraw from circulation all currency 
that can possibly be spared. The Government should therefore borrow, 
by the simple process of selling its bonds in the open market, as much 
currency as it can, without causing serious disturbance. It has done 
this steadily for many months past in the course of funding seven-thir- 
ties, and so quietly, that the process has been hardly noticed. It could 
doubtless be pursued on a much larger scale without injury, but at any 
rate the rate of interest and the price of bonds would at once indicate 
when the progress was too rapid. When gold shows a tendency to rise 
in price, the Government sells gold and locks up currency, and thus keeps 
it down. The same effect would be produced, more slowly but more 
legitimately, by selling bonds and locking up in the Treasury the currency 
received for them. People have an uneasy idea that it is a great waste 
of interest to call in greenbacks and put out bonds—but the truth is, it 
is the greatest possible economy. Every greenback withdrawn from cir- 
culation is a fresh nail in the coffin of the speculator, the forestaller, 
and the stock-gambler. The Government and the people would save 
more in six months by this process than all the additional interest 
incurred until the debt is paid. 

Let us trace its working for a moment. The very knowledge that 
this course was to be steadily pursued would prepare the way, by cur- 
tailing business and checking speculation. Money would accumulate, 
and the Government would find it easy to sell its bonds, receiving in 
payment greenbacks and National bank notes. The latter would be paid 
out as required for Government expenditures, the former would remain 
in the Treasury. The banks, finding their reserves of legal tender notes 
gradually diminishing, would be compelled to contract their liabilities. 
They would first, perhaps, call in their “loans at call” and other “cash 
items,”’ then sell off their stocks, bonds, and other available securities, 
and, if necessary, curtail their regular discounts. This process would 
bring into their vaults a large amount of greenbacks now circulating 
among the people, and would at the same time greatly diminish their 
nominal deposits, thus enabling them to make good their reserves. 
Speculators, deprived of the means of holding merchandise out of the 
reach of consumers, would have to sell their goods, and prices would 
decline. Imports of foreign goods would thus be checked and exports 
stimulated. No gold would be needed to pay our debts abroad, and 
specie would begin to accumulate at all our centers of trade. As specu- 
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lation ceased, and prices declined, the volume of currency would con- 
tinue abundant, and the Government would have no difficulty in steadily 
continuing the process of contraction. When it became evident that 
$50,000,000 or $100,000,000 of the greenbacks in the Treasury would 
never be wanted again, no one could object to their being burned! 


That all this could be accomplished without some inconvenience, and 
much individual suffering, we do not pretend. But we do assert most 
emphatically that the inevitable suffering and loss by continued infla- 
tion would be an hundred fold greater, and would fall on those who 
least deserve to suffer. At present it is the lucky speculator, the bold 
gambler, who gains a fortune at the expense of the honest worker; and 
the culmination of the process will be universal bankruptcy. Under a 
judicious course of contraction, wages and profits may be curtailed for a 
time, but not more than the cost of living, while the ultimate result will 
be greatly increased prosperity. 


But would not this process at length deprive us the currency actu- 
ally necessary for our exchanges? Not at all. As the volume of paper 
declined, the accumulation of gold would increase, until the one became 
as easy to procure as the other. Then specie would be at par, and spe- 
cie payments would be virtually resumed. 


But do we not need an “elastic” currency which will accommodate itself 
to the wants of business? Certainly, and every currency based on actual 
values, is necessarily elastic. But when it has lost its relation to real 
money, the first thing is to restore that relation. _It is like a ship which 
when afloat, is easily held by its cable .in perfect safety within a wide 
circle of freedom. But when it has parted from the anchor and drifted 
ashore, the cable must be drawn tight till the ship has floated off. Then 
it may be “ elastic” as before. All the paper money in the world can- 
not increase the exchangeable value of our property. It can only, when 
it becomes excessive, dilute that value, and so cause great confusion and 
loss. 

It will be seen that we by no means agree with Mr. Watxer, that the 
“defective currency” of the banks compelled the Government to issue 
legal tenders, and thus caused our enormous losses by depreciation. We 
hold it to be demonstrable that the bank currency of the country was 
never in a sounder state than during the first year of the war, and that 
it was (as a whole) entirely on a par with specie. The fact that the 
specie was not all held in reserve certainly proves nothing to the con- 
trary. The very object of issuing notes is to be able to lend specie; but 
if it was lent it was not lost. The banks proved their solvency by large 
loans to the Government, paid in specie and returned in paper, and by 
maintaining specie payments until the irredeemable issues of the Gov- 
ernment drove them to suspend. 


But though we do not advocate such extreme measures as Mr. WALK- 
ER, we are by no means disposed to let the banks rest in their present 
position ; and if they are wise they will not wish to try the endurance of 
the public any longer. We would at once throw upon them the burden 
of contraction, by the process indicated above. e would also modify 
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the present bank law in some important respects. Especially we would, 
at as early a period as possible, limit the amount of currency of each 
bank to one-half, and ultimately to a still smaller proportion, of its capi- 
tal. We would compel every bank to keep on hand at least one-half of 
the amount of deposits of other banks which are counted as “ reserves ” 
by the latter, and we would absolutely prohibit banks from paying or 
receiving interest ou their deposits with one another. With these mod- 
ifications we should expect the system to work well, after the restoration 
of specie values. 


We may add that in addition to the regular bank currency, the Gov- 
ernment might issue notes (like the present gold certificates) for coin 
deposited, which would not only furnish a valuable specie currency, cur- 
rent like the Bank of England note in every part of Europe, but would 
gradually accumulate a reserve of specie which in times of emergency 
might prove most valuable. J.S. RB. 


CORRESPONDENCE OF THE BANKERS’ 
MAGAZINE. 


To the Editor Bankers’ Magazine :— 


In your valuable Magazine for September, you published an article 
from a Bank Teller, in answer to one from a President, in which I 
heartily concur. 


There is another thing I wish to call your attention to, in regard to 
Bank Tellers, and that is, their salaries are, as a general thing, insuff- 
cient to meet their wants ; at least in this part of “Uncle Sam’s domin- 
ions.” Here they get a salary from $600 to $800. Now, I ask you, is 
that sufficient for a man to live and clothe himself decently on? And 
more especially if he has a family dependent on him for support, as is 
the case with myself. 


I think not, and I know I can get along with as little as any other one 
situated as I am, 


Bank Directors sometimes think it is easy work, to stand behind a 
counter and handle money. But I say, let them try it. Come to the 
office in the morning at 8 A. M., sweep and dust off, and then not get 
away again until 5 p. m., and they will find out their mistake. 


You will much oblige me and Tellers generally in these parts, by 
giving an article from your most valuable pen on the subject. 


Respectfully yours, 
A Western Bank TELLER, 





The Currency Printing Bureau, 


THE CURRENCY PRINTING BUREAU. 


The following extract from a Washington letter possesses more than ordi- 
nary interest, in view of the rumors and slanders respecting over issues 
and frauds so wickedly reported. Mark how a plain tale shall put them 
down. 


Tue Printing and Engraving Bureau, handles daily from $2,000,000 to 
$60,000,000 of our various public securities. It has manufactured, in 
whole or in part, more than $7,000,000,000! And yet the Government 
has never lost one dollar of it, except a single deficiency of $1,100, which 
occurred before the Bureau was fairly organized. It is an unexampled 
chapter in financial history. 

Like that cylinder where old notes are thrown, to be transformed into 
new paper, the safe where dies and bed-pieces are deposited, and the 
other safe, large as a parlor, which contains finished notes and bonds, 
have each two or three locks, whose several keys are kept by separate 
custodians, They are never opened save in presence of two or more per- 
sons, No die or bed-piece in a workman’s hand ever goes out of sight of 
the officer responsible for it. Otherwise, with a dishonest artisan, it 
might be duplicated, whereby the counterfeiters would triumph. 


The checks and balances, which protect these immense amounts, pass- 
ing through hundreds of hands, against carelessness and dishonesty, are 
very perfect and wonderful. They rest on these simple principles: 1. 
Every package and sheet of paper designed to make money of, is treated 
as money from the moment it comes, blank, into the Bureau. No sheet, 
nor single note, defective or spoiled at any stage, is thrown away. Each 
bit of paper, once received, is duly delivered in some form to the higher 
officers of the Treasury. 2. No packages pass from one department 
to another, or from one hand to another, without a count and a receipt, 
recorded for preservation in a well-bound book. The counter, too, puts 
her initials on the band of the package. Therefore, if a package or a 
single sheet be lost, it can be traced to the very hand which received it 
last, but failed to deliver it. A package is counted thirty-three times 
in passing through the various operations, Not a dollar would be 
delivered even to the Secretary of the Treasury without his written 
order and receipt, 3. Any mistake or discrepancy is traced out and 
rectified the instant it becomes known. The books are balanced every 
night. No operative or superintendent is allowed to leave until all the 
accounts are reported correct. 

Last January, in the midst of a day’s work, and without previous 
warning, the Secretary ordered all operations stopped, to test the accu- 
racy of this system. The accounts were taken just as they stood, and an 
inquest held on the Bureau, On that day it contained over $700,000,000. 
Not only was the aggregate found right, but the amount in each of the 
three-score rooms agreed with the books to the last cent. 
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Only the following instances of “missing” have occurred from the 
beginning :— 

In 1864 a scrubbing woman stole a sheet of $20 greenbacks from the 
plate-printing room. The next day, offering one on Pennsylvania Avenue, 
she was apprehended at once. But the unfinished notes were not legally 
money, so no charge could be maintained against her, except that of 
stealing the trivial value of the paper on which they were printed. 


Once $40 and afterwards $100 of fractional currency were missed from 
the drying-rooms. All the occupants were searched by committees of 
their own number, but unsuccessfully. So the losses were assessed upon 
them, and two or three suspected persons discharged. 


Forty dollars of compound interest Treasury notes, disappeared from 
the sealing division. Diligent search proving fruitless, the employes paid 
for it, and concluded that it had been caught in the machinery and cut 
to pieces. But no other sheet of that number has been issued, so if 
there was a theft it will one day appear, when the notes return, 


Two hundred sheets of 25-cent stamps, amounting to $1,100, could 
not be found. Through the negligence of a superintendent in not report- 
ing the loss promptly, it was impossible to trace it. But a few weeks 
later, it appeared that one of the girls was spending money in sums 
suspiciously large—not for herself, but, woman-like, for the comfort of 
her father, paying his board at a costly hotel. Charged with the theft 
she at once confessed. She had carried the notes out under her skirts. 
Had the superintendent done his duty and made the loss known at once, 
she could not have got away with them. The girls in the division would 
have chosen a committee to search rigidly the clothing of all. This 
money never was refunded. It is the solitary loss that has not been 
made good. 


Last May the wet printing-room showed a deficit of 99 unfinished 
$1,000 bonds. As soon as the superintendent was sure of this (it is 
difficult to keep minute account of the wet paper), search was instituted. 
They were traced into a counting-room, and their investigation was 
baffled. Six weeks later, they turned up in one of the safes. A girl, in 
giving the last count to 1,000 sheets of “ beer-stamps ” had laid them 
down upon a pile of bonds. The stamp sheets are a trifle the larger; 
and in picking them up, she took also 99 sheets from the top of the 
bonds. Put in the safe together, they were not found until the beer- 
stamps were taken out for delivery to the Commissioner of Internal 
Revenue. 


A few weeks ago a girl in the separating room stole $30. Through 
the exactness of the system, it was traced directly to her, out of all the 
twenty or thirty employes in that branch, within two hours after the 
search began. 

The most considerable theft from the Treasury thus far, was of securi- 
ties, which the Bureau had delivered up and obtained the Register’s 
receipt for. A clerk in the Loan Branch abstracted $100,000 in 6 per 
cent. coupon bonds. The loss was not discovered for weeks. Mean- 
while, reporting that his grandfather had died leaving him a fortune, he 





1867.] The Currency Printing Bureau, 859 


resigned, removed to New York, took a brown-stone-front, and lived 
luxuriously. 

He did not try to negotiate the bonds; only presented the semi- 
annual coupons for interest, as they became due. “But each coupon bears 
the number of the bond, and a list of the missing numbers had now been 
sent to all Government agents. Therefore, with a stamp and red ink, he 
added one figure to the number of each coupon, changing 46,918 to 
469,181, and so on. But suspicion fell upon him for fast living ; the 
grandfather proved a hoax ; he was arrested ; confessed ; declared that 
he had burned the bonds, but pointed out the coupons, hidden in his 
house; was sent to the penitentiary ; pardoned out; and finally died. 
Now, in numbering coupons, precaution is taken against alteration. 
Whatever the number, whether 1 or 100,000, it is made to cover the back, 
so that no other figure can be added. 


Bonds cost the Government 6} cents apiece ; fractional currency about 
one mill per stamp. The machinery of the Bureau has involved an 
expenditure of $250,000, It is claimed that it has saved the country 
over $3,000,000. 
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THE AMERICAN DEBT, 
Awnp THE Financia Prospects or THE Union. 


From Blackwood’s Edinburgh Magazine, July, 1867. 


“ Wuart a mean, contemptible, little, one-horse country England is,” 
said a Western orator in the height of the American civil war. “It 
took her nigh upon two hundred years to run up a debt of 800 millions 
sterling, and she is always groaning and sweating under the load, as if it 
were more than enough to break her back. But our great country has 
run up nearly as big a debt in three years, and thinks nothing of it—ay, 
and will run up twice as big a debt, if necessary, to restore our glorious 
Union, We are a great people, that’s a fact ; ‘and the stupid old mon- 
archies of Europe shall one day feel it.” 

“ A debt of 2,500 million of dollars,” said another American, a very 
distinguished citizen of the State of New York, “will be a great calamity, 
It will depress our energies, tax our resources, superabundant as they 
are, produce among us the pauperism that is the curse of the Old World, 
raise up a banking and moneyed aristocracy, the worst possible kind of 
aristocracy that can afflict any country, and produce evils worse than the 
disruption of the Union which it is incurred to prevent. And it is because 
I think we shall pay a debt of 2,500 millions, or the annual interest of 
it—which is the same thing —that I consider the debt so enormous an 
evil. If we could but double it, and make the debt 5,000 millions, I 
should not care; for, finding the weight intolerable, we should simply 
get a big sponge and rub it off the slate. When the multitude feels the 
pressure severely, good-by to our liabilities. Repudiation will come to 
our relief. We shall all be ruined on Monday, and start fair again on 
Tuesday. J am for the 5,000 millions’ debt for this reason.” 

On another occasion an eminent judge was asked to “run” for the 
Presidency in opposition to Mr. Lincotn, and presented with a platform 
of “war” principles. “I don’t want to be President,” said the judge, 
“and don’t approve of your war platform; but it I did want to be Pre- 
sident, I should wait for four years after the conclusion of peace.” 
“ Well, and what, then?” inquired the spokesman of the deputation. 
“Well, we shall all be ready for repudiation by that time ; and I should 
run on the repudiation ticket, and carry all before me.” 

It was in a style similar to this that, during the climax of the great 
struggle between North and South, when men’s passions were inflamed, 
the subject of the debt was treated in America. The Government was 
printing paper-money as fast as thirty steam-presses, in full blast at 
Washington, could throw off the daily millions of dollars required to 
feed the army and the navy, and keep the war-machine going by sea and 
land. The tax-gatherer, though constantly spoken of as the man of the 
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future, was never seen in the present, so that nobody was much afraid of 
him; or if the idea of such an uncomfortable person came into the mind 
of any one, it was relegated to that unseen to-morrow which never comes, 
or consigned to oblivion with the poco-curante apophthegm—* Sufficient 
for the day is the evil thereof.” 

A great war always creates more scoundrels than it kills; and it must 
be said of the American civil war that the best people connected with 
jt were the native-born soldiers and sailors on both sides. Of the mer- 
cenary Irish and Germans who fought for the bounty-money, and did 
not care a straw for the principles at issue, we shall speak hereafter. 
Such a terrific debt was never rolled up with such reckless rapidity and 
such shameless robbery since the world began. As soon as it was found 
that no money could be borrowed in Europe for the purposes of the 
strife, and that European capitalists, chary of American ventures at the 
best, positively refused to advance a sixpence in support of the contest 
—neither party to which enlisted much of their sympathy, and the 
North least of all—the Federal Government saw that there was nothing to 
be done but to borrow as much as it could of the Northern people, and to 
issue inconvertible paper money to supply all possible deficiencies, 

When the war first broke out, the Northern people and their Govern- 
ment had but little idea of the magnitude of the task they had under- 
taken. Mr. Lincotn, a modest and timid man, was loth or afraid to eall 
for so many as 75,000 men for the castigation of the rebels; and Mr, 
Sewarp, as all the world knows, thought ninety days suflicient time in 
which to “whip the South ”—using the vulgar Yankee phrase which 
both Northern and Southern Americans employ, where an Englishman 
would say to “conquer.” General WinrreLp Scort, who, being a Vir- 
ginian, better knew the temper of his people than Mr. Lixcotn of Ohio, 
or Mr. Sewarp of New York, considered that three years, three hundred 
thousand men, and two hundred and fifty millions of dollars (fifty mil- 
lions sterling), would be none too much for so great a work, and that 
even all these might be unavailing if a young, an able, and more espe- 
cially a fortunate general were not discovered to lead his countrymen 
to victory. 

The estimate was considered at the time to be highly extravagant. 
Experience, however, soon proved its moderation in every element except 
that of time. The three years stretched into four. The killed, the 
wounded, and the disabled alone amounted, before all was over, to the 
full three hundred thousand that General Scorr considered ample for 
victory ; and the modest two hundred and fifty millions of dollars ran up 
in one short year to more than double the sum; and before the war was 
ended, in the early spring of 1865, had reached the ascertained amount 
of 3,000 millions of dollars, or just twelve times as much as General 
Scorr had anticipated. 


Toward the middle of the year 1861, up to which time the Govern- 
ment had not resorted to the expedient of printing inconvertible green- 
backs, and when it relied solely upon the produce of loans for carrying 
on the war, the vultures, who sniff carnage from afar off, and delight in 
the odor of blood—the knavish contractors and jobbers, who are, unfor- 

24 
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tunately, to be found in all countries, and who think it tio sin to rob a 
nation, “however great may be its distress and peril—were busily engaged 
in the work of plunder. 


The Government was greatly in want of steamships for the transport 
of troops, and it was in the matter of steamships that the first organized 
villainies of the “patriots” who thirsted to grow suddenly rich at 
the expense of a nation battling for its life, were displayed. The sale 
to the Government of two steamers, the Cataline and the Kill Van-Kull, 
excited at this time particular remark. The Cataline, an unseaworthy 
boat, it appears, with which the insurance offices would have nothing 
to do except at a very exceptional premium, was purchased of her 
owners for. $18,000, though not worth $12,000, and transferred to the 
service of the Government for $10,000 per month, for the conveyance 
of troops between New York and Annapolis, 


At the end of two months and a half, after making these hand- 
some earnings, she was accidentally destroyed by fire. As she was 
not insured against this risk, the Government, that had undertaken 
to pay $50,000 for her in the event of her " destraction or loss by 
any peril not covered by her insurance, had to provide this hand. 
some sum; and the speculators—leading patriots all of them—went 
on their way rejoicing, willing, no doubt, to supply the Government 
with as many more steamships as it might desire, on equally favor- 
able terms. This was but one specimen out of scores, and by no means 
the worst. The brood of contractors and speculators did not, how- 
ever, confine themselves to this particular mode of plunder. Army 
stores, horses, mules, fodder, and fire-arms, were all in hot request, and 
all these articles were supplied by greedy patriots, desirous of growing 
rich by a single operat ion. Shoes that wore out in a three days’ mareh 
were supplied at a price three or four hundred per cent. above the mar- 
ket value of the best article that could be manafactured; thousands of 
stands of old-fashioned and useless fire-arms were foisted upon the War 
Office ; and spavined old mules, fit for nothing but the knacker, were 
disposed of at princely prices. 

So great was the scandal created—for naturally every needy scoundrel 
who could not get his finger into this beautiful pie was indignant at, as 
well as envious of, those who did, and made a great clamor, through the 
press and cthorwine, about the manner in which the country was being 
robbed—that Congress was alarmed. The result was, that in the sum- 
mer of 1861 a special committee of seven members of the House of 
Representatives was appointed, under the presidency of Mr. Van Wyck, 
of New York, to “ inquire into all the facts and circumstances connected 
with contracts and agreements by or with the Government, growing 
out of its efforts in suppressing the rebellion.” On the 17th of Decem- 
ber the committee presented its report, in which they stated that, instead 
of summoning witnesses from all parts of the country to Washington, 
they had deemed it to be their duty to take upon themselves the task 
of visiting the various localities where it was supposed that examinations 
would be necessary. They had held sittings, and examined witnesses, in 
Washington, New York, Boston, New Bedford, St. Louis, Cairo, Chicago, 
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and Harrisburg, and in all travelled between six thousand and seven 
thousand miles. They examined no less than two hundred and sixty- 
five witnesses, whose testimony in the Report covered 1109 closely- 
printed octavo pages. 

Disgraceful as the facts were supposed to be before the inquiry was insti- 
tuted, the Report and evidence proved that for once rumor had been 
less of a liar than usual, and that she had under rather than over-stated 
the swindling, the peculation, the fraud, and the robbery perpetrated 
upon the Government. It was not merely the sellers of ships, of stores, 
of guns, and all such as had anything to dispose of at as high a price 
as they could get, but the confidential agents of the Government itself, 
who scented the plunder with keen olfactories, and grabbed, it without 
remorse, 


A few of the many exposures made in this Report, sample bricks of 
the whole edifice of fraud, will serve to show the mingled audacity and 
cunning, and the entire success of the “smart” men who aided the 
United States in getting rid of the money which it had borrowed of 
the people, and enabled the enthusiastic Yankees, who considered Eng- 
land “slow,” to boast of their own surprising ‘“fastness.” In May, 
1861, when people unwilling to believe in unpleasant facts, had at last 
begun to open their eyes and their minds to the magnitude of the war 
in which the two sections of the country were arrayed against each 
other, the Federal Government, being in want of two or three sailing- 
ships for coaling purposes, and thinking that whaling-vessels then out of 
employment, and lying idle at the wharves of New Bedford, could be 
advantageously purchased for that purpose, authorized the naval officer 
in command at Brooklyn to employ such: competent shipbroker as he 
might select to proceed to New Bedford to make purchases. 

The broker was found; and purchased a ship called the Roman, 
for $4,000, and another ship called the William Badger, for $2,500. 
By a little maneuvering, all of which is fully explained in the Re- 
port, this agent of the Government managed to charge his employers 
g14,500 for these two vessels: and had the coolness, moreover, to 
demand five per cent. on this sum for his personal services. The Sec- 
retary of the Navy, anxious to do a good turn to his friends, appointed 
his brother-in-law, a wholesale grocer in New York, to act as agent for 
the purchase of ships generally forthe needs of the Government, 
although he knew nothing whatever of their build, their quality, or their 
value. In four months and a half the favored grocer made no less a 
sum than $91,000, or £18,000 sterling, as his commission upon the 
purchases he effected. 

The Committee reported also the very notorious case of what were 
called “The Hall Carbines.” It appeared that in the month of June, a 
Mr. Eastman, a very sharp “ Yankee,” from Manchester, in the State of 
New Hampshire, had purchased of the Ordnance Bureau 5,400 of a 
useless arm called Hall’s Carbines, at the price of three and a half dollars 
each. He slightly altered and improved them at acost of less than three- 
quarters of a dollar, and found a customer for them in the person of a 
Mr. Simon Srevens, who gave him twelve dollars and a half for each 





364 The American Debt, and the [Nov., 


carbine. Srevens, hearing that General Fremont, then in command at 
St. Louis, Missouri, was greatly in want of arms, telegraphed to him to 
the effect that he had 5,000 rifled cast-steel carbines, breach-loading, new, 
at twenty-two dollars, and asking whether he would purchase, The 
General telegraphed back immediately to say that he would “take the 
lot,” and they were forwarded accordingly. By this little operation, 
allowing for the seventy-five cents for each carbine expended on the 
alterations, whatever they were, the Government lost, or was defranded 
of, $89,750, or close upon £18,000. 


This was not, however, the worst part of the business. The Commit- 
tee reported that ‘General Fremonr manifestly understood from Mr. 
Srevens’s.telegraphic dispatch that the arms were new, and ready for 
delivery, when in truth, and at the time Stevens mace the purchase, a part 
of these arms were still in the possession of the Government and unpaid 
Jor—a fact of which he was necessarily informed, for he advanced the 
money to enable Eastman to obtain them.” In other words, the Gov- 
ernment was made to sell its useless carbines for three dollars and a half, 
and bny them back ‘again immediately for twenty-two! Bad as was 
this case, it did not stand alone. 

Some time before the outbreak of the war, a firm of foreign mer- 
chants and general dealers in Broadway had "received from Vi ienna a 
consignment of 25,000 muskets, which had been rejected as unservice- 
able by the Austrian Government. These muskets were invoiced at two 
dollars each, General Fremonr was shown aspecimen, when in New 
York, on his way to take command in the West, and on the advice of 
an Austrian officer, ther in the Federal service, who explained the uscless- 
ness of the arm, declined to purchase, though greatly in need of arms for 
his men. On reaching St. Louis he telegr: aphed back to New York, for 
“arms! arms! arms! send us arms! anything !” And this lot, by some 
means or other, was sent on to him, at six dollars and a half each, in 
all $162,500, or £32,500 sterling. These arms were never used. The 
Committee reported that they found a large number of them at 
Cairo, on the Mississippi, and that notw ithstanding the urgent necessity 
for arms at that point, whole regiments being destitute, these muskets 
were left in the boxes in which they were ship sped from the arsenal at St. 
Louis. ‘ 


These specimens of the recklessness with which arms were bought, 
and of the rapacity of those who sold them, may suffice. Turning to the 
contracts for the supply of cattle, we find the same carlessness on the 
one hand, and roguery on the other. “In this matter,” said the Com- 
mittee, “there is much evidence of gross mismanagement, culpable care- 
lessness, and reckless improvidence. Evidence exists of large contracts 
for cattle having been made without any advertisements for bids, or any 
efforts on the part of the agents of the Government to satisfy themselves 
whether the prices to be paid were exorbitant, or even extortionate. 
Cattle were furnished at prices, per live weight, very little, if any below 
the retail prices of the meat in any of the markets of the country; and 
the contractors, without themselves furnishing a single hoof to the Gov- 
ernment, made large sums of money by subletting the contracts to other 
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parties who assumed all the responsibilities, and all the risk, and still 
made in profits sums nearly as large as the original contractors.” 


“ There is every reason to believe,” added the Committee, “ that there 
was a collusion on the part of the employees of the Government to as- 
sist in robbing the Treasury ; for when a conscientious officer refused to 
pass cattle not in accordance with the contract, he was superseded by 
one who had no conscientious scruples in the matter; and cattle that 
were rejected by his predecessor were at once accepted. With such a 
state of things existing, of officers of the Government, who should be 
imbued with patriotism and integrity enough to have a care of the 
means of the Treasury, are ready to assist speculating contractors to ex- 
tort from and defraud the Government, where is this system of pecula- 
tion to end, and how secon may not the finances of the Government be 
reduced to woeful bankruptcy ?? This was a pregnant question, which 
there was none answer. 

Perhaps the most monstrous job of all was the fortification of the city 
of St. Louis, when General Fremonr was in command—a fortification 
that, after it had made considerable progress, was declared by compe- 
tent military authority to be wholly unnecessary, and ordered to be dis- 
continued by the War Office. Five forts were built in a few days, un- 
der the direction of a Hungarian engineer officer on Fremont's staff, at 
a cost of $60,000. Other five forts smaller than these were intrusted 
to a Mr. Beard, one of the General's Californian friends, who speedily 
ran up a bill for $246,000, and received $171,000 of the money. 

After the War Department had ordered the cessation of the works, 
Bearp claimed $60,000 more, and the sum was ordered to be paid 
by General Fremont. Major ALten, the Quartermaster to whom the 
order was sent, refused to obey; ‘‘and thus,” reported the Committee, 
after a compliment to the Quartermaster for his vigilance and firmness, 
“this last sum of $60,000 was saved from going into the capacious 
and already gorged pockets of Bearp.” In concluding this part of their 
subject, the Committee, after stigmatizing Bearp as “a cormorant,” ex- 
pressed a hope that means might be found to make the parties to the 
“atrocious contract” disgorge the sums out of which they had de- 
frauded the Government. Who the parties were, besides Bearp him- 
self the Committee did not state; and whether they did or did not dis- 
gorge, the muse of history has omitted to record. 

It will serve no useful purpose to enter into further details of these 
and other frauds quite as gigantic and heartless, Any one who is curi- 
ous on the subject may refer to the Report presented in the second ses- 
sion of the thirty-seventh Congress by Mr. Wasupurne, and ordered 
to be printed for the use of members, It may be sufficient to add, 
however, that no action was taken on the document, unless it were in the 
case of Mr. Simon Cameron, Secretary of War, who was not accused of 
any personal corruption, but was pointed at by public opinion as being 
a little too easy, too good-natured, and too anxious to serve his personal 
friends at the expense of the public Treasury. This gentleman found it 
necessary, or expedient, or comfortable—it is difficult to decide upon the 
exact word to apply—to resign the portfolio of the War Office, and was 
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forthwith appointed, as a solatium to his wounded feeling, to the post 
of Ambassador at the Court of St. Petersburg. 

At this time the war was but young, and all the plunder possible to 
contractors was but little compared with the chances that afterwards pre- 
sented themselves, when Mr. Lincoxn found it necessary to call for levies 
of men, 300,000 at a time, and to order the construction of monitors 
and iron-clads as rapidly as all the available hands, energy and science in 
the country could produce them. As yet, also, the dollar was a dollar, 
and gold was at par; no immense issues ‘of paper-money having been 
made to inflate prices, and puff up the country with ideas of immense 
wealth consequent upon immense expenditure. “Greenbacks !”—so 
called from being printed on the back with a green color which those 
who forged bank notes by means of photography could not reproduee— 
where not issued until 1862, and proved a great success, 

At the very first outbreak of the war, all the banks throughout the 
Union, with the exception of two small but highly-esteemed and respecta- 
ble concerns in New York, had suspended specie payments, and thereby 
forfeited their charters of incorporation. Before the war, the bank- note 
system of the States was acrying evil. There was no national currency 
except gold and silver, and gold disappeared at the first cannon-shot, 
while silver, and even copper, followed the example after a short inter- 
val. The notes of one State did not circulate in any other, except at a 
discount ; a man who travelled a couple of thousand miles, and traversed 
five or six States, had to lose a very considerable percentage on his notes 
in every one of them. But the greenback, based upon the credit of the 
United States, and equally good in all the States recommended itself as 
a great conv enience, and found universal acceptance. It did not displace 
the notes of the various State and city banks, but did service as a supple- 
ment and addendum, and, being sown broadcast over the land in pay- 
ment of the army and navy, and of army and navy stores, and all the 
accoutrements and paraphernalia of war, had the temporary effect of 
real wealth in stimulating every kind of trade and enterprise. 


The Northern people, having no hostile armies tramping over their 
soil, no squadrons and armadas of the enemy blockading their ports, and 
throwing red-hot shot and fiery shell into their maritime cities, saw noth- 
ing but the bright side of war—the side of its profuse expenditure. 
Ev ery thing went merrily when the greenbacks made their appearance— 
every thing except the price of gold, that soon began to lift its back 
against its unwelcome rival, and persisted in reaching a premium that 
the loyal people of the North took pleasure in stigmatizing as in the 
highest degree disloyal and rebellious. 

When 900 millions of inconvertible paper-money had been thrust into 
circulation, gold, that up to May, 1862, had been at par, advanced by 
rapid steps to a premium of 24, 5, 10, 20, and 30, and reached, at the 
commencement of 1863, as high as 35 percent. In January of that 
year, the rapid increase of the “public debt and the premium on gold 
had begun to very seriously alarm the professional statesmen and ablest 
financiers of the country. Mr. Rorerr J. WALKER, a gentleman who 
had been Secretary of the Treasury in the haleyon days of President 
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Potx, when there was no debt worth speaking of, and when the Federal 
Treasury suffered under an overflow of cash, was one of the first tosound 
the warning voice against the danger which he saw in the future. 


“Our national finances,” said he, “are involved in extreme peril. 
Our public debt exceeds $720,000,000, and is estimated by the Sec- 
retary of the Treasury, on the Ist of July next, at $1 ,122,291,403 
and on the Ist of “July, 1864, at $1,744,685,586. When we 
reflect that this is nearly one-half the debt of England, and bearing 
almost double the rate of interest, it is clear that we are “approaching a fatal 
catastrophe. Nor is this the most alar ming symptom. Gold now com- 
mands a premium of 32 per cent. as compared with legal-tender Treasury 
notes, and, with largely augmented issues, must rise much higher, with a 
corresponding increase of our debt and expenditure. Indeed, should the 
war continue, and there be no other alternative than additional Treasury 
notes, they will, before the close of the next fiseal year, fail to command 
40 cents on the dollar in gold, and our debt will exceed several billions 
of dollars. This would result from an immense redund: ancy and depre- 
ciation of currency, and from the alarm created here and in “Europe as to 
the maintenance of the Union and the ultimate solvency of the Govern- 
ment. Indeed, our enemies at home and abroad, the rebels and their 
allies in the North and in Europe, already announce impending national 
tankruptey and repudiation, and there are many devoted patriots who 
fear such a catastrophe. 

“That the danger is imminent is a truth which must not be disguised. 
Here lies the great peril of the Government. It is not the rebel armies 
that can ever overthrow the Union. Jt is the alarming increase of the 
public debt and expenditure, and the still more appalling depreciation ot 
the national currency, that most imperil the great Republic. * * We are 
upon the verye of ruin. We are hanging over the gulf of an irredeem- 
able paper system, and its spectral shade, repudiation, is seen dimly in 
the dark abyss. The present Congress may save us, but what of the 
next? Would they if they could? Who can answer? Can they if 
they would? No, no, it will then be too late.” 

Mr. Wa.ker was not at fault in his predictions; for within three 
months after he had warned his countrymen of what was coming, gold 
had gone up to 85 per cent. premium, and for a long time afterwards 
oscillated between that high figure and 65, But the war went on as 
joyously as ever for the contractors ; the debt increased daily ; and fresh 
issues of greenbacks afforded scope for the wildest speculation and the 
most reckless extravagance. 

Toward the end of the year, Governor Seymour, the then newly 
elected Democratic Governor of New York, harped vigorously on the 
string on which Mr. Wacker had sounded the first note; but the Gov- 
ernor, like many others who had less courage than himself, was opposed 
to the war—thought it both a mistake and a crime, and augured no good 
of it, whether it should reward the North with victory or “punish it with 
defeat, Consequently his words, if they did not fall ‘unheeded, were re- 
ceived with angry denunciation by the war zealots as the treason of a 
“* Copperhead.” 
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“The weight of annual taxation,” he said, “ will severely test the loy- 
alty of the people. Repudiation of our nancial obligations would cause 
disorder and endless moral evils ; but pecuniary rights will never be held 
more sacred than personal rights. Repudiation of the Constitution in- 
volves the repudiation of national debts, and of the guarantees of rights 
of property, of person, and of conscience. * * If we begin a war upon 
the compromises of the Constitution, we must go through with it. It 
contains many restraints upon our natural rights. It may be asked by 
what right ~ the six small New England States, with a population less 
than that of New York, enjoy six times its power in the Senate, which 
has become the controlling branch of the Government? By what na- 
tural right do these six States, with their small population and limited 
territories, balance the power of New York, Pennsylvania, Ohio, Illinois, 
Indiana, and Michigan. The vast debt yrowing out of this war will give 
rise to new and angry discussions. It will be held almost exclusively in 
a few Atlantic States, Look upon the map of the Union, and see how 
small is the territory in which it will be owned. We are to be divided 
into debtor and creditor States, and the last will have a vast preponder- 
ance of power and strength. Unfortunately there is no taxation upon 
this national debt, and its share is thrown off upon other property. It 
is held where many of the Government contracts have been execu- 
ted, and where, in some instances, gross frauds have been practised. It 
is held largely where the Constitution gives a disproportionate share of 
political power. With all these elements of discord, is it wise to assail 
Constitutional laws, or bring authority into contempt?” 


To keep down the debt, and provide at least a portion of the ways 
and means necessary for carrying on the war out of the annual produce 
of the people’s tr: ade and industry, the Government introduced a system 
of taxation—new to America—exceedingly oppressive in its incidence, 
and laboring under the flagrant demerit of a productiveness utterly 
inconimensurate with the extent and cost of the machinery employed to 
collect it. In order that the masses of the people—the adult males in 
possession of votes—might not complain, an income and property tax 
of five per cent. was imposed upon all incomes above six hundred dol- 
lars per annum; of seven per cent. upon all incomes between five and 
ten thousand dollars, and of ten per cent. on those above ten thousand. 
Every person liable to the tax was allowed to deduct six hundred dol- 
lars, and the price he actually paid for his house rent, out of his total 
income, and was only chargeable on the remainder ; so that if the aver- 
age amount of house rent paid by the working classes and the great 
bulk of the people was one hundred dollars per annum, nobody with an 
income of less than seven hundred dollars, £140 per annum, was liable 
to the impost. 


The duty of 33 per cent. ad valorem upon foreign manufactured 
goods—a duty levied not so much for revenue as for supposed “ protec- 
tion to native industry,” was increased to 494 per cent., payable in gold; 
a tax upon alcoholic liquors of 60 cents per gallon, which it was antici- 
pated would prove highly productive, was also imposed for the first time ; 
while everybody engaged in any trade, occupation, or pursuit, except 
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that of the day laborer, was compelled, under a heavy penalty for neglect 
or disobedience, to take out an annual license at a cost of ten dollars, 
and in some businesses, such as that of the hotel-keeper, of a hundred 
dollars. 

The tailor, the shoemaker, the hatter, the milliner, the hosier, the 
baker, the butcher, the fishmonger, the grocer, the greengrocer, and the 
butterman ; the merchant, the trader, and the manufacturer; even the 
merchants’, the manufacturers’, and the bankers’ clerks, all had to take 
out licenses to pursue their several callings, so that the Americans 
enjoyed a luxury of taxation which even our “old and experienced Eng- 
land had never tasted. There was a talk of taxing servant girls*— 
“helps,” as they are called—and negro waiters; but the idea was aban- 
doned. A very elaborate system of stamp-duties upon bills of exchange, 
bankers’ checks, receipts, trade circulars, and even upon photographic 
or album portraits (stupidly called cartes-de-visite in England, but not 
in America), was devised ; and all sorts of imposts, which Great Britain 
had for thirty years been busily engaged in getting rid of, were revived 
in America, 

The people, however, were new to taxation; the tax-gatherers, of 
whom about fifty thousand were appointed, did not understand their 
business; and after an experiment of eighteen months, it was found 
necessary to devise other and better means for raising a revenue. Mr. 
Cuase, the Secretary of the Treasury, had estimated that he would 
receive during the financial year, $150,000,000 from the internal 
revenue alone, exclusive of the income and property tax and the cus- 
toms duties. But from the 1st of July 1862 to the close of 1863, the 
actual receipts amounted to no more than $47,641,000, or at the 
aunual rate of $31,740,000—little more than one-fifth of the sum 
expected. The income and property tax was largely evaded ; and the 
custom duties brought less into the coffers of the State than they put 
indirectly into the pockets of the native manufacturers, by affording 
them a pretext to put up the price of their untaxed commodities to that 
of the foreign article which had paid duty. 


A revision of the whole scheme of taxation was ordered, the chief 
results of which were that the duty upon whisky and other alcoholic 
liquors was raised to two dollars per gallon, and “that the income and 
property tax was ordered to be more stringently collected, The esti- 
mate for the year 1864 from the three great sources of revenue, the 
income and property tax, the custom duties, and the internal rev- 
enue, was no more than $285,000,000—a sum which, as the war 
expenses of the Government were upward of $3,000,000 per diem, 
was barely sufficient to carry on affairs for three months, even if 
the money could have been at once collected. Under the cireum- 
stances, there was nothing for it but loans in the shape of “ five-twen- 


* When WiritAM Pitt in England, imposed a tax on maid-servants, a bookseller 
in Fleet street shut up his premises in disgust, and emigrated to the United States, 
after affixing the following distich to his shutters. He must have been an Irishman! 

“These are those dreadful taxing times of yore, 
Which our forefathers never saw before !” 
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ties,” “seven-thirties,” “ten-forties,” and “greenbacks ”—continuous, 
never-ceasing greenbacks—some bearing interest and some not, but none 
of them convertible into gold on demand, or into gold at all, except at 
such a premium on the real article as made the paper dollar worth, 
upon the average, about 2s. 3d. sterling instead of 4s. 2d. As 
the working classes, taxed heavily upon their favorite whisky, though 
untaxed upon their incomes, found that their six or seven hundred dol- 
lars per annum of wages represented a purchasing power of little more 
than half its amount in the blessed days of peace, they too, for the first 
time in American history, began to strike for higher wages. 


Their demands were very generally complied with—for there was not 
only a plethora of paper money, but a scarcity of laborers in every 
department of industry, in consequence of the drain made upon the 
youth of the country by the inexorable demands of war, Thus the 
working classes were kept in good humour on all questions except that 
of the “whisky bottle. To pay twenty cents for a drink, that had for- 
merly cost but five, was not satisfactory; but even on this sore point 
there was relief in store for them. The illicit distiller came to the res- 
cue, and smuggling over the long Canadian frontier of fifteen hundred 
miles developed itself so rapidly into a regular, a safe, and a highly 
profitable business, that the intemperates who could not refrain from 
their usual alcohol, were enabled to indulge themselves almost as freely, 
and at little more cost than in the by-gone days, when the hand of 
brother was not raised against brother in mortal strife, and Government, 
throughout the length and breadth of more than thirty prosperous 
States, rested upon the consent of the governed, 


Though victory did not reward the efforts of the Northern people at 
this time, and seemed as if it never would, there was very little real dis- 
content with the state of public affairs among the Northern people. The 
profuse expenditure of the Government kept trade busy in every depart- 
ment. Never were there such luxury and extravagance in any country 
in the world as in the Northern States during the years 1863 and 1864. 
The “shoddy ” aristocracy, the knavish contractors, the speculators in 
gold and stocks—everybody was, or seemed to be, growing rich ; and 
Mr. Sewarp—the amiable and impulsive, but not very wise, Secretary of 
State—took it upon himself to assert publicly that not only had the war 
not impoverished any body, but “that it had largely augmented the 
national resources.” 


But all the statesmen of America were not so foolish. Mr. Cuask 
knew better ; and a gentleman of the name of McCcttiocu, then unknown 
to European fame, whom Mr. CuasE appointed to the office of “ Comp- 
troller of the Currency,” took it upon himself, at the very outset of his 
offitial career, to address a circular to the directors and managers of the 
new National Banks, which, to the number of more than two hundred, 
had been instituted to carry on business, not on the basis of gold or real 
property y, but solely on that of Government paper money and indebted- 
ness, in which he warned them against such absurdities as Mr. Sewarp 
had ‘uttered. 
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“You should bear constantly in mind,” he wrote to these gentlemen, 
“ although the loyal States appear superficially to be in a prosperous con- 
dition, that such is not the fact; that while the Government is engaged 
in the suppression of a rebellion of unexampled fierceness and magni- 
tude, and is constantly draining the country of its laboring and produc- 
ing population, and diverting its mechanical industry from works of per- 
manent value to the construction of implements of warfare ; while cities 
are crowded, and the country is to the same extent depleted, and waste 
and extravagance prevail as they never before prevailed in the United 
States, the nation, whatever may be the external indications, is not pros- 
pering. The war in which we are involved is a stern necessity, and must 
be prosecuted for the preservation of the Government, no matter what 
may be its cost; but the country will unquestionably be the poorer every 
day it is continued. This seeming prosperity of the loyal States is 
owing merely to the large expenditure of the Government and the 
redundant currency which these expenditures seem to render necessary.” 
He wound up this sound doctrine by declaring broadly that “ splendid 
financiering was not legitimate banking” and that, in his opinion, “ splen- 
did financiers were either humbugs or rascals,” 


When Mr. Cuase was appointed to the Chief-Justiceship of the 
Supreme Court, this gentleman succeeded him in the Treasury Depart- 
ment, where he still remains, the right man in the right place, though 
powerless to undo the mischief done by his predecessor—mischief which 


was forced upon that eminent functionary by the necessities of a false 


position and the passions of his countrymen, 


At this time it was not so much the increase of the debt as the 
deficiency of men to supply the waste of war that alarmed everybody 
in the North. Mr. Lixcotn was continually calling for men; but the 
men did not appear. He was told, if he would but issue a proclamation 
for the abolition of slavery, that the highways and byways of the North 
and West would swarm with enthusiastic volunteers—that the plow- 
man would leave the plow, the weaver the loom, the smith the forge, 
the clerk the desk, and the clergyman the pulpit, to take up arms in this 
new crusade, this holy war, this sacred battle for the rights of man ; that 
America would present a spectacle the like of which was never seen 
since the world began, and which, recorded in the page of history, would 
render him, his age, and his country, illustrious for evermore. 


Mr. Lincoxn was no enthusiast; he was not even a philosopher, but a 
politician in the American sense of the word. As a politician, and to 
some small extent as a philanthropist, he had his doubts. He did not in 
his heart believe the negro to be the equal of the white man, unless his 
spoken and published words belie his convictions; and his opinion of 
slavery was, that bad as it might be for the blacks, it was still worse for 
the whites, But he was open to persuasion and to influence. He was 
no bigot to his own views; and ultimately, after much oscillation and 
misgiving, he yielded up his judgment to that of others, and launched 
his proclamation, The pulpits, and a portion of the press, called upon 
God to bless Asranam Lixcoty for the great work he had undertaken ; 
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but the volunteers did not rush to battle as was predicted. It is doubt- 
ful whether one hundred men, or even half the number, were moved by 
the proclamation to shoulder the musket in “the holy cause.” Volun- 
teers, it is true, did at this time and afterward swarm in the highways 
and byways of New York, New England, and Ohio; but they were the 
volunteers of an earlier day, who had served out their year, or their 
two years, and were hastening home, disheartened with the incompetency 
and unsuccess of their generals, and resolved to turn their swords into 
pruning-hooks and to study war no more. 

At this time, although there were scarcely 500,000 men in the roll of 
the army, pay and rations were issued for upwards of 700,000. Who 
received the difference was never stated, and how long the overplus was 
paid was never ascertained. Somebody, or several somebodies, must, 
however, have grown rich upon the plunder. Men were urgently required ; 
and the bounty of one hundred dollars, paid by the Government to each 
recruit who would undertake to serve for the whole duration of the war, 
however long that period might be, failed to keep up the ranks to the 
full complement required for such stupendous operations as were in _pro- 
gress betore Richmond and in the valley of the Mississippi. Persuasion, 
even though backed by twenty pounds’ worth of greenbacks, not being 
adequate, it was resolved, at first timidly, but afterwards more boldly, to 
try what compulsion would effect ; and a conscription was ordered. 

The attempt to carry out this plan, new to a free country, and utterly 
antagonistic to every democratic principle which for three generations 
had been instilled into the heart of the youth of America, speedily led 
to the riots of New York—tiots that, if there had been a man at their 
head capable of a great deed and of a great purpose, might well have 
proved the commencement of a counter-revolution; but which, being 
without plan or leader, remained riots and nothing more, and were 
chiefly remarkable for the cruel and almost insane hatred which the 
rioters, for the most part Irishmen of the lowest and most savage class, 
exhibited toward the inoffensive negroes, whom they believed to be the 
sole cause of the war, and consequently of the conscription. 

These riots, however, had their effect upon the Government. With- 
out abandoning in plain terms its intention to force men into the army 
against their will, the Government postponed the conscription; and the 
owners of house property, and other wealthy persons in the great cities 
and towns of the Union, alarmed at the but too probable consequences 
of popular insurrections, resolved with remarkable unanimity to double, 
to treble, and to quadruple the bounty offered by the Government. 

The several States voted large sums of money for this purpose; the 
counties, the cities, and even the small towns imitated the example ; and 
it actually happened in some places, so great was the terror of the 
conscription, that as much as $3,000 (£600) was paid for a single 
recruit for the Federal army. Men but newly landed in the streets of 
New York from Bremen or Cork clutched greedily at the bounty-money ; 
and, after providing themselves with patent-leather boots, a breast-pin, a 
silver watch and chain, and devoting a few score of dollars to a drunken 
bout in the gay capital, marched off to the reinforcement of the besiegers 
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of Richmond, and did as well as they could the duty they had under- 
taken to perform—not for love of the American Union, not for hatred of 
slavery, not for glory, not for fame, but solely for love of money. 


A very large percentage of these men—how large never was, and per- 
haps never can be known—were false to their bond, and deserted at the 
first favorable opportunity, to enlist again in some new town which they 
had not previously visited, and where. their antecedents were unknown, 
to receive the bounty a second time. “ Bounty-jumping,” as it was 
called, became a regular trade among these mercenary and _ heartless 
scoundrels. One fellow, who was afterwards shot for desertion, confessed 
that he had received the bounty-money in no less than seventeen places, 
and died in possession of between two and three thousand pounds ster- 
ling, with which he had hoped to get safely back to his native Tipperary. 

Thus while the Federal or National debt was steadily augmenting, and 
had risen from the $700,000,000 which Mr. R. J. Wanker thought so 
alarming to at least four times that amount, another debt, not quite 80 
large, but nevertheless very formidable, was rolling and gathering i in the 
several States of the Union. At the close of the war, the Federal debt 
was estimated by some to amount to $4,000,000,000—by none at less 
than $2,500,000. It is admitted by Mr. McCuttocn at the present day 
to stand at the lower sum; but whether this amount be or be not exclu- 
sive of at least $900,000, 000 of greenbacks and other forms of Federal 
paper in circulation, ‘unrepresented by gold and silver, has never been 
clearly explained. 

American finance is not the clear balance-sheet to which the British 

and even the French people are accustemed. The Secretary of the 
Treasury, unlike our Chancellor of the Exchequer, has no seat in the 
Legislature, and makes his annual statement in writing, with none to ask 
him questions on doubtful points, as occurs in the House of Commons. 
The debt, whatever its actual amount may be, bears interest at rates 
varying between five and seven per cent., so that even if it amount to 
no more than $2,500,000,000, the annual charge upon the industry, trade, 
and resources of the Union is fully equal to that borne by the inhabi- 
tants of the British Isles. 

From time to time statements are put forward with more or less show 
of authority that the debt has been sensibly reduced since the conclusion 
of the war, and the world was told only a few weeks since that no less a 
sum than forty millions sterling had been paid off within the last sixteen 
months, But the modus operandi was not stated, nor has any proof of 
the fact been afforded either by the American Government, or by its 
admirers in England, who never tire of boasting of the wealth, energy, 
power, and glory of the Great Republic. To pay off liabilities to the 
extent of forty millions sterling by an issue of greenbacks to that amount, 
supposing that to be the means adopted, is a mere juggle and hocus- 
pocus; though it may be a temporary advantage to effect such an opera- 


tion, inasmuch as the debt, properly so called, ‘bears interest, and green- 
backs bear none. 


If the debt were really in process of diminution to anything like the 
extent indicated, there would scarcely be such complaints throughout 
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the Union as daily cross the Atlantic on the wings of the press, and 
in the private correspondence of merchants. The customs duties are 
notoriously falling off, as may be judged from the case of one great 
drygoods house in New York, the greatest in the world, which, during 
the last year of the war, paid duties to the amount of 4,000,000 
dollars on the manufactured fabrics of Great Britain and France, but 
which in the first year of peace paid but $800,000, or one-fifth of its 
former contribution, 


Gold continues to average a premium of 37 per cent. The enthusiasm 
of speculation that ran riot during the war has cooled down; the little 
business that is done is transacted entirely for ready money ; credit is 
defunct ; and men, ill at ease already, dread the return to specie pay- 
ments, which some statesmen consider the true panacea for all the evils 
that seem to be in store for the country, as the one thing that, above all 
others, would bring down the whole financial fabric with a crash that 
would astonish the nations, 


But the Federal debt, great as it is, is not the only debt that is work- 
ing evil throughout the Northern and Western States. The local, or 
State and Municipal debts, incurred during the progress of the war 
for the payment of bounties to volunteers, are found to be of gigantic 
proportions, As the States and Municipalities have no means of raising 
a revenue like those at the command of the National Government, 
acting by authority of Congress, they are compelled to throw the bur- 
den entirely upon the rates to be assessed upon lands and tenements. 
These local taxes, even prior to the war, were found sufticiently heavy 


in such great cities as New York, where the Municipal Government 
is flagrantly dishonest and corrupt; but the addition of bounty bur- 
dens to all the previous liabilities which were thrust upon property, 
has almost proved too much for property to bear. 


House-building, except for a few millionaires who grew rich by the 
war, has almost entirely ceased ; and cities that were yearly expanding 
into the green fields, and stretching their suburbs to every side, have 
become frozen, as it were, in their ancient limits. House rent has 
enormously increased ; and the laboring classes in New York and some 
other cities are quite as unwholesomely packed as the poor weavers 
are in Spitalfields, or the tramps and beggars in the most feculent 
back slums of London, 


The exact amount of the State debts for the whole Union is not 
known; but, before the war, they were no great burden, inasmuch 
as they were mostly incurred for public works of a remunerative nature 
—such as canals, water-supply, railroads, and other useful undertakings. 
But the new debts are in a different category, and represent nothing but 
slain, wounded, or returned soldiers, and the subjugation and ruin of the 
richest half of the country. 


The debts of the New England States, of which an authentic state- 
ment has been published, may be taken as a sample of the rest. In 
1860, before the election of Mr. Lincoty, and the blowing of the first 
blast on the great war-trumpet, the debt of Massachusetts was about 
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$12,000,000 ; of Rhode Island, niZ ; of Vermont, nil ; of Connecticut, 
$50,000; and of New Hampshire, $82,000. The debt of Massachusetts 
amounted, at the end of the year 1866, to $55,000,000; of Rhode 
Island, to $3,626,500 ; of Vermont, to $1,567,500; and of New Hamp- 
shire, to $4,169,818. The difference between the State liabilities of 
1860 and 1867 represents bounty-money to soldiers who, without 
bounty-money, would not have pulled a trigger or risked a limb for the 
conquest of the South. 


These figures, however, are merely the debts of these several States, 
and do not include the county and city debts incurred for the same pur- 

ose under the terror and pressure of the conscription. It is possible 
that, with the sole exception of the State of New York, the war debts of 
the remaining States of the Union have not increased so greatly as those 
of the States of New England; for New England paid for a greater 
number of soldiers, but sent fower of ber own sons, out of pure love 
and patriotism, to the war, than any other portion of "the Union. 


The State debt of New York increased, during the period, from 
upwards of $34,000,000, to nearly $52,000, 000; while the debts 
of some of the counties and cities, whatever their previous amount may 
have been, increased in some instances tenfold, The county of Rich- 
mond, closely contiguous to New York, may be cited as one instance. 
Its debts arose from $80,000 in 1860, to upwards of $800,000 in 
1866—the whole of the increase being for bounty-money, to prevent 
the classes that would otherwise have been conscripted from rising 
into rebellion, and burning down the towns and villages, and murdering 
the negroes. 


Various estimates, upon data more or less authentic and trustworthy, 
have been made of the total amount of State indebtedness, as distin- 
guished from the indebtedness of the Union. The lowest estimate, 
based upon anything like competent authority, places these debts—those 
of States, counties, and municipalities all included—at $1,500,000,000 
—a sum, if gold were at par, representing £300,000,000, and that, 
in the present depreciated currency, represents about £100,000,000 
less. The owners of real estate, finding themselves well nigh ruined by 
the double burden of Federal and local taxation, are endeavoring, not 
unnaturally, to shift their liabilities upon the National Government. 
“The debts.” they say, “ were incurred for the support and restoration 
of the Union, and the restored Union ought to be responsible for 
them.” 

It remains to be seen whether the arguments of the owners of land 
and houses will prevail, and whether, by the action of the various State 
Legislatures, such a pressure may not be brought to bear upon Congress 
as shall induce that body to accede to a demand not in itself unreasona- 
ble, and thus diffuse over the whole tax-paying community a liability 
that falls much too heavily upon a single class to be accepted as equitable, 
or consistent with sound public policy. Adding this $1,500,000,000 
to the admitted $2,500,000,000 of the National debt, there would 
arise the too-magnificent total of $4,000,000,000, or £800,000,000 
sterling, incurred in little more than four years, ‘and of which an 
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annual interest, much in excess of that contracted for by the British 
Government for a debt of the same amount, which it took forty or fifty 
times as long to incur, will have, now and heres after, to be prov vided for 
by the American people, if they keep faith with one another, and the 
foreign purchasers of their bonds. 


But this sum, large as it is, does not represent the whole indebtedness 
of the Americans. It represents merely the amount which the North 
expended in the conquest of the South, and which that very conquest 
prevented the South from contributing to in any appreciable proportion, 
The amount of debt which the South incurred ‘in resisting the invading 
armies and fleets of the North is not known even to the Southern people. 
There has been no one to “take stock” of it. There has been no 
responsible minister either acquainted with the details or authorized to 
make them known. The Southern people feel and know that they and 
their children are ruined; that the wealth of a whole generation, in one 
of the most fertile portions of the habitable globe, has been expended 
in a gallant but useless struggle; and that if they were to estimate their 
debt as fully equal to that of the North, they might possibly under- 
rate it. 

In the North, it was true, there was all but limitless waste, but in the 
South there was all but limitless destruction. The South owes nothing 
beyond the limits of its own impoverished and devastated States, except 
the cotton loan effected in England, which some day or other, if it have 
the power, it may possibly recognize as a debt of honor, more sacred 
than if it were a debt recoverable by process of law. That debt is but a 
poor two millions and a half sterling, or thereabouts ; but the debt which 
it incurred to its own people is probably not far short in amount of the 
Federal debt of the North. Putting it at only half of the Federal debt, 
and adding the two debts together, we arrive at the stupendous sum of 
$6,000,000,000, or £1,200,000,000 sterling ! 

When the war was brought to so unexpected a conclusion in April, 
1865, the’ North was as much surprised as it was delighted; yet it 
labored under the fear that if the Union was to be restored in fact as 
well as in theory, and more especially if the Southern States were to be 
treated as Mr. Jonnson and others declared they ought to be treated— 
viz., as if they had never been out of the Union—and if in consequence 
they were to be allowed to send Representatives and Senators to Congress 
as freely as if the war had not occurred, the Southern representatives, 
acting in accord and perfect — with the Northern Democratic party, 
strong everywhere except in New England, and not utterly powerless 
even there, would endeavor to legalize the Southern debt, and make it 
as binding upon the whole people as the debt of the North. 

It is impossible to say whether this fear were well or ill founded, or 
whether the Southern States would not have divided among themselves 
their war debt, according to population, and made it a State instead of a 
national responsibility. “However this m: iy be, the victorious Republican 
party, acting through Mr. Jonnson, elected by them, but not their man 

—and having few, if any, sentiments or principles in common with them, 
except the one great principle that the Uniou must be preserved at any 
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cost, at the cost even of liberty and solvency—imposed upon the pros- 
trate South the condition, the sine gua non, that it should, in its several 
States, utterly repudiate the Southern debt. Repudiation was a word 
and an idea which it was in the highest degree unwise and impolitic to 
familiarize the mind of either the Northern or the Southern people. The 
word should never have been uttered; much less should its acceptance 
as arule of conduct have been imposed at the point of the bayonet 
upon a people who never dreamed of such dishonesty, and who would 
have been contented to pay their war debt, as a debt of honor due 
among themselves, if time had been allowed, and fate in future years 
had been propitious, 


Whatever comes of it, the North must bear the blame of the forcible 
application of the legal sponge to a liability which one-half of the coun- 
try then considered, and still considers, to be sacred. Unfortunately 
the idea of repudiation, like that of vice, of which the poet sings, is one 
which a nation perhaps 


“May first endure, then pity, then embrace ;” 


and if we may judge from the tone of the Northern press, it is one which 
a considerable section of the Northern people do not regard with any 
particular horror. The wealthy trading and commercial classes, the 
members of the learned professions, the cultivated people who have 
studied history, and generally the natural aristocracy of the country, the 
educated and the refined, whether rich or in humble circumstances, look 
upon any possible repndiation of the debt as the greatest possible 
calamity and disgrace that could befall the nation. 

But these are not the majority. These are not the people who are 
all-powerful to elect members to Congress, or whose opinions shape the 
policy of the Union. They arenot the people to whom a vulgar press 
appeals for support and popularity, They are not even the people on whom 
the burden of taxation falls with the severest weight, and who would doubt- 
less bear the load were it doubled or trebled in oppressiveness, rather 
than sanction any resort to an act of national bankruptcy. Herein lies 
the greatest’ future danger of the Union. The reaction against the 
inancial excesses of the war has but just begun. The tide of factitious 
prosperity, after it ceased to flow, remained for a little while quiescent at 
its fullest height, and then began toebb. The ebb continues, and is ex- 
posing evils, and laying bare ghastly sights upon the shore, which few 
imagined, and which still fewer care to behold. The working elasses 
are suffering and discontented, and every man has a vote. 


If these classes once become thoroughly imbued with and reconciled 
to the idea of repudiation—if they teach themselves or are taught by 
others that it will be better to make a clean sweep of all past liabilities, 
and start afresh—and if the wire-pullers and organizers of party, and 
the people who hunger and thirst for office, and the emoluments and dis- 
tinctions which accompany it, make this an election cry and the main 
plank of a political platform on which a President is to be elected,— 
who shall say that the learned judge mentioned at the opening of our 

25 
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article, though he spoke in jest, did not utter as much truth and wisdom 
as if he had spoken in earnest ? 

Per contra, it is possible that the United States will pay their “ liabil- 
ities,” even though one-half of the debt bea swindle, and though but 
one-half the country is left unruined to undertake the burden. But’ 
leaving the Southern debt out of the question, and treating it as wholly 
repudiated, and out of the domain of fact, it_is difficult—notwithstand- 
ing the immense and undeniable resources of a country that is yearly re. 
claiming thousands upon thousands of square miles of wilderness, and 
taking from Europe an emigration of the youngest, strongest, and most 
adventurous of the European people, every man of whom, landed upon 
American soil is calculated to be worth a thousand dollars to the com- 
munity amongst whom he casts his lot—to believe that means can be 
found to provide for the annual interest accruing both at home and abroad, 
without a total revolution of American opinion and statesmanship on 
the philosophy of taxation, finance, and trade, accompanied by an 
equally thorough revolution in the morality of the tax-payers and the 
tax-collectors before it can be possible for the Federal Government to 
make both ends meet. 

An income and property tax is the present main reliance of the Gov- 
ernment.* That impost, however severely it may press upon the earn- 
ers of income and the owners of property, will be paid ; for these, the 
industrious and trading classes, earning more than $700 per annum, 
are in a minority, and must do as the majority may be pleased to com- 
mand. But with all their will, the earners of upwards of $700 per 
ann um, and the owners of real estate cannot provide means for the pay- 
ment of even so little as a third of the public debt, and will not be able 
to contribute any such proportion to the necessities of the State, until 
the population amounts to three or four times its present numbers. 


The internal revenue ought to be a prolific source of wealth to the 
Federal Government, and might be made so, if the people thought it a 
shame and a sin to cheat the State; and if the revenue officers were ap- 
pointed for life, or during good behavior, and were not nominated, as 
they are, according to the present system, for political services, for the 
most part corrupt, liable to removal any time, and certain of removal 
four years after appointment, unless the re-election of an actual Presi- 
dent inthe mean while should renew their lease of their ill-paid offices, 
and leave them free to make their “ pile”—7. e., their fortune—by pecu- 
lation and the receipt of bribes from evil-doers. 


The whisky question is one in point. A large revenue ought to be, 
but is not, derived from this source, not because less whisky is distilled 
or drunk than there was before the article was taxed, but because there 
is an organized system, at which the excise officers shut their eyes, or 
wink, for : a consideration, to defraud the Government. There remains 
only the customs duties as a really prolific source of revenue. Were the 


* This is one of the absurd statements which indicate the ignorance of the En- 
glish writer. The income and property tax together do not form ten per cent. of the 
‘eames income.—[Ep. BANKERs’ MaG. 
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Federal Government bold enough to reform this branch of its fiscal sys- 
tem, to cease listening to the clamor of the native manufacturers and 
coal-owners for protection against Europe, and more especially against 
Great Britain, and were it to impose a reasonably low scale of duties 
upon iron and steel goods, upon textile fabrics, and all the ingenious art 
and manufactures of Europe, not for the sake of protection, but solely 
and wholly for revenue—there can be little doubt that the people of a 
country naturally so rich as the United States, and with such expensive 
and luxurious tastes in the matter of personal apparel and adornment, 
would provide its Government with a large portion of the means neces- 
sary to preserve its financial credit. 

But unluckily the public mind of America knows little of economic 
science. To the massof Americans, well educated as they are supposed to 
be, Adam Smith and his philosophy are as unfamiliar asthe Koran. The 
people believe in what they call the American system, and they are rob- 
bed to their hearts’ content by the “shoddy aristocrats,” who manu- 
facture bad cutlery, bad crockery, bad glass, bad cotton goods, bad silks, 
bad woolen cloths, bad every thing, and charge the full price of the 
good European articles, duty paid in gold included. 


Perhaps a “ heaven-born financier” may yet appear in America—per- 


haps if the great man come he may be powerful enough to elbow his 
way through the dense obstructions that will be certain to impede his 
progress to the supreme place—perhaps the corrupt knaves and schem- 
ing scoundrels raised into political importance and position by the 
operation of manhood suffrage will stand out of the way to let him 
pass—perhaps the light of his genius will irradiate the dark places of 
Congress and the Jocal Legislatures — perhaps experience and heavy suf- 
fering will prepare the people to receive him and listen to his teachings 
—perhaps he will have courage to tell the whole truth—perhaps his 
truth, if told, will convince the people to whom it is addressed—perhaps 
the politicians of the South, accustomed to rule, and more skilful in di- 
plomatie and personal intrigue than the Northerners, will not for many 
years to come be enabled to take that part in the Government to which 
their talents entitle them—and, last possibility of all, perhaps this sup- 
posed and greatly-to-be-desired financier, who shall have the knowledge 
and the will to educe order out of chaos, may be as fortunate as he ought 
to be. 

These perhapses are perhaps a little too numerous ; but unless they all 
happen to realize themselves and come true in the person of one man, 
having power and authority to do as he wills, it is difficult to see how 
the American Union is to pay its debt if the present anti-Southern and 
violent faction that paralyzes the constitutional action of the President 
retain its ascendancy in Congress. Mr. M’Cutuocu, the present Secre- 
tary of the Treasury, knows his business; but there is not a people, high 
or low, to second his enlightened efforts for the preservation of the 
national credit. The high are powerless and few, and the low are pre- 
judiced, ignorant, and powerful; and the most fertile part of the coun- 
try that could pay its full, or more than its full share of the public bur- 
dens, is almost as waste as a wilderness—its cotton, its rice, its sugar, 
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and its tobacco, that added so largely to its own wealth and that of the 
world, are scarcely produced in exportable quantities. The curse of 
black pauperism and proletairism lies upon the land ; and the North has 
to pay for the luxury of conquest after the luxury has been enjoyed and 
found to be worthless. 


The test, however, of the great question of the debt will be the Pres. 
idental election of November, 1868. If by that time the animosities 
engendcred by the war shall have cooled down or been obliterated ; if 
the Conservative feeling of the Northern people shall have found full 
play; if they shall resolve to hold out the right hand of good-fellowship 
to the South, and accept, as readily as the South has accepted defeat, 
the fact that the Union cannot be restored unless the rights of the 
Southern people are restored along with it; and if a popular eandi- 
date, strong in his adherence to the form and spirit of the Constitution, 
and with no ill-will to vent against “ rebels ”"—such a man, for instance, 
as General SuermAy, or, after him, General Grant—shall be elected to 
the Presidency, and with him a Congress that shares his opinions, and will 
give him a strong working majority ;—the debt of the whole American 
Union, whether of the Federal Government, or the several States that 
compose it, may be rendered as secure as the debt of Great Britain. 


Even at the present time, if the dominant faction would cease its 
threats of confiscation of Southern estates, and its suggestions for par- 
celling them out among the negroes, the finances of the Union would 
immediately assume a more fav orable aspect. Were the Southern plant- 
ers and others but certain that they might call their lands their own, 
and were the capitalists of the Northern States and of Europe satistied 
that no act of confiscation would be attempted, the planters might with 
little difficulty borrow the necessary money to recommence the cultiva- 
tion of their lands; and in two years the cotton alone, which with a 
little judicious aid they might produce, would enable them to lighten 
the burdens of the North as well as their own, and silence, perhaps for 
ever, the ominous whispers of repudiation which are now heard on every 
side. 

But if Northern fear of Southern supremacy in the councils of the 
restored Union should adjourn indefinitely that real union of interest 
and feeling without which a merely political union maintained by the 
bayonet is worse than useless, the debt will continue to be a debatable 
question, until the very discussions for and against its repudiation will 
demoralize the whole country. The prospect at present is not as bright as 
it might be; butin a young country, and among a hopeful people, a year 
may make a wondrous difference. In any case, the moral of the great 
story of the American Civil War will remain palpable to all under- 
standings both in the Old World and in the New—that neither kings 
nor multitudes can engage in the bloody sport of war without taking 
the consequences and paying the piper. 





1867.] American Finance.—Reply to Blackwood. 


AMERICAN FINANCE. 


THE NATIONAL DEBT AND PROSPECTS OF THE UNION, 


Tue following communication from Commissioner Davin A. WELLS 
appeared in the London newspapers of the 2d September :— 


Laneuam Horet, Lonpoy, August 30, 1867. 


Sir:—In the number of Blackwood’s Magazine for July last there 
appeared an article en:itled “The American Debt and Financial Pros- 
pects of the Union,” which is so incorrect in its statements, and mani- 
fests so evidently a desire to assail and disparage the financial credit of 
the United States, that, as a citizen of that country, and an oflicer of its 
Treasury, I ask the privilege for an opportunity to reply. 

A Western American orator once defined the chief requisite for the 
making of a good stump speech to be “an entire ignorance of the sub- 
ject under discussion.” The writer in Blackwood referred to appears to 
have adopted the same standard of qualification as regards magazine 
literature, inasmuch as he gives his readers to understand that the prop- 
erty and income tax in the United States is levied at the differential rate 
of 5, 7, and 10 per eent., that stamp-taxes are imposed on “trade circu- 
lars, photograph pictures and album portraits ;” “tnat the income and 
property tax is the main reliance of the Government ;” that the receipts 
of the Federal Treasury are less than its expenditure; that the amount 
of the National debt at the close of the war has never been definitely 
stated; and that to this day it “has never been clearly explained ” 
whether the present amount of debt admitted by the American Secre- 
tary of the Treasury “ be or not exclusive of greenbacks and other forms 
of Federal paper unrepresented by gold and silver.” 

Now, the truth in regard to these statements is: 1. That there is no 
differential income tax in the United States, and there has been none in 
the form stated by the writer in Blackwood for more than two years, the 
present rate being a uniform one of 5 per cent. 2, Stamp duties have 
never been imposed on trade circulars, and are not now imposed on 
either photographic pictures or album portraits. 3. The income and 
property tax is not now and never has been a main reliance of the Gov- 
ernment, Thus, for example, the whole amount of revenue raised by 
various forms of taxation for the fiscal year ending June 30, 1866, 
(reduced to currency), was $561,572,266, of which amount the income 
tax yielded $61,071,000, or about 11 percent. 4. The receipts of the 
Federal Treasury, so far from being less than its expenditures, have been, 
for every year since the close of the war, very far in excess of it, and 
and this, too, with appropriations on the part of Congress of an unusual 
character. So ample, indeed, have been the receipts that not only has 
more than $250,000,000 (£50,000,000) of the principal of the public 
debt, existing at the close of the war, been absolutely paid off and extin- 
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guished, but there remains of surplus cash at this moment in the Treas- 
ury $85,000,000 of gold coin and $72,000,000 of currency ; the whole, 
which could be made available at any moment, if thought proper, for 
the further cancellation and reduction of the principal of the debt, 

The following table exhibits the exact receipts of the Federal Treasury 
from Internal Revenue and Customs’ dues from the period of the inaug- 
uration of the system of internal taxation and the augmentation of the 
tariff in 1862-3 to the close of the fiscal year, June 30, 1866: 


Internal Revenue, Currency. Customs, Gold. 

BOO 6 04 6 ciccccacen tess soesces $ 41,003,193 $ 69,059,642 
116,850,672 102,316,153 

211,129,529 84,928,260 

ERR PMD 310,906,934 179,046,630 
The above figures are official. For the fiscal year ending June 30, 


1867, the receipts have not been officially made public, but they are 
known to have been substantially as follows :— 


Internal Revenue, Currency. + Customs, Gold. 
267,000,000.... $173,000,000 


At first glance these latter figures would seem to indicate a very con- 
siderable falling off in the revenue, and a consequent confirmation of the 
assertions of the writer in Blackwood, but a little examination of the 
subject and a comparison of results will show a condition of affairs, so 


far as exchequer receipts are concerned, far more favorable than that of 
any former year, and without precedent in the financial history of any 
country. To understand how this can be it is necessary to recall the 
fact that, just prior to or during the last fiscal year, a very great reduc- 
tion was made by Congress in the number and amount of internal taxes. 
Thus, at the first session of the Thirty-ninth Congress, which com- 
menced in December, 1866, taxes were abated or repealed, to an extent 
sufficient to occasion an annual loss of revenue (taking the returns of the 
preceding fiscal year as a precedent) of about $60,000,000, and at the 
second session of the same Congress, a still further reduction was made 
to an estimated extent of $40,000,000. Included among these last was 
an extensive reduction of the income tax—reducing the annual receipts 
from this source fully one-third—and an entire abolition of all taxes upon 
iron and steel, and, in fact, upon all metals. It would, therefore, have 
been nothing but reasonable, and withal prudent, to infer that the reven- 
ues for the fiscal year (1866—7) would have fallen short of the aggregate 
of the preceding year (1865-66) by an amount equal to the reduction of 
the taxes, the effect of which was fully experienced during the period 
referred to, which reduction we may estimate at about $80,000,000. In 
addition to this, it should also be remembered that the last fiscal year in 
the United States was a year of great commercial and mercantile depres- 
sion—a year in which the crops in all sections of the country were much 
below an average, and in which manufacturing operations were exten- 
sively interfered with by disagreements between employers and their 
operatives; and yet, notwithstanding all this, the internal revenue did 
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not fall off to an extent commensurate with the amount of taxes abated 
or repulsed, but on the contrary, exhibited a comparative net gain in 
excess of $50,000,000. <A result like this, we repeat, is not only most 
encouraging as respects the future of American credit, but finds no par- 
allel in the financial history of any other country. 


The losses sustained by merchants and manufacturers in the United 
States during the last fiscal year were undoubtedly very severe, and 
impaired the national revenue to a very considerable extent; yet these 
Josses were in the main due to a shrinkage in the values of raw materials, 
or stocks of goods on hand—cotton and cotton fabrics having especially 
depreciated in value. The process was in every respect a perfectly 
healthy one—a legitimate reaction from inflation—and produced no panic 
and but few failures. One of the examples which has been often referred 
to by the public press as an illustration of the year’s business was the 
disparity in the income return of the leading and greatest merchant of 
New York for 1865-66, as compared with his return for 1866-67—the tax 
having been paid in the first instance on an annual income of $4,000,000, 
and in the latter on $800,000. This circumstance appears to have 
been somewhat obscurely brought to the attention of the writer in 
Blackwood, and anxious to let no opportunity escape of making a point 
against the credit of the United States, he most absurdly recasts the 
incident in the following manner :— 

“The customs dues of the United States are notoriously falling off, 
as may be judged from the case of one great drygoods house in New- 
York, the greatest in the world, which during the last year of the war 
paid duties to the amount of $4,000,000 on the manufactured fabrics of 
Great Britain and France, but which in the first year of peace paid but 
$800,000, or one-fifth of its former contribution.” 


We will not comment further on this assertion, which never had any 
foundation outside of the brain of the Blackwood critic, except to add 
that, instead of $800,000, the sum actually paid into the United States 
Treasury in coin by the house referred to during the first year of peace, 
on account of duties on the importations, is officially known to the 
writer to have been in excess of $10,000,000, 


As regards the statement that the aggregate amount of the debt at the 
close of the war, and the relations of the greenbacks to the debt has 
never been clearly explained, we will simply say it is untrue. Congress 
by law requires the American Secretary of the Treasury to publish, as 
soon as practicable after the close of each month, an exact statement of 
the public debt in all its departments, together with the exact amount of 
cash on hand; and this law has been most faithfully complied with ever 
sincethe termination of the war. This statement ismade under the follow- 
ing classification, than which it is difficult to conceive how anything could 
be plainer: First, debt bearing coin interest; second, debt bearing currency 
interest ; third, debt bearing no interest (viz., greenbacks, or other forms 
of paper currency); fourth, total debt; fifth, cash in the Treasury, speci- 
fying coin and currency separately. 

In order to further elucidate this matter, we give herewith the official 
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statement, made over the certificate of the Secretary of the Treasury, 
for the month ending August 1, 1867 :— 


STATEMENT OF THE Pusiic Dest or THE UniTepD STATES ON THE lst 
or Avueust, 1867. 


Debt bearing Coin Interest. 


5 per cent. bonds.... $ 198,431,330 00 
6 per cent. bonds of 1867 and 
14,932,141 80 
6 per cent. bonds 1881 283,746,400 00 
6 per cent. 5-20 bonds........ 1,168,796,800 00 
Navy Pension Fund 13,000,000 00—$1,678,906,671 
Debt bearing Currency Interest. 


6 per cent. bonds $15,402,000 00 

3-year compound interest notes. 108,329,430 00 

3-year 7-30 notes 451,233,425 00— 574,964,855 

Matured debt not presented for payment 15,636,815 
Debt bearing no Interest. 


United States notes........... $ 369,164,844 00 
Fractional currency 28,554,728 72 
Gold certificates of deposit 19,457,960 00— 417,177,533 


UIE rnc Ga erclabS x hct ee eclbiidie we wate $2,686,685,896 
Amount in Treasury, coin $ 102,905,174 00 
Amount in Treasury, currency... 72,474,296 38— 175,379,470 


Amount of debt, less cash in Treasury........$2,511,306,426 01 


The foregoing is a correct statement of the public debt, as appears 
from the books and Treasurer’s returns in the Department, on the Ist of 
August, 1867. 

Hvuex McCuttocn, 
Secretary of the Treasury. 


It may be, as the writer in Blackwood asserts, that American finance 
is not the clear balance-sheet to which even the French people are accus- 
tomed. In judging of this we should remember that the eye can never 
see beyond the capacity which it brings to itself for seeing. But the 
ingenuity of the writer in Blackwood in fabricating material to suit his 
purposes appears to culminate in the following paragraph, which we quote 
from pages 35, 36 of the number referred to :— 


“ From time to time statements are put forth, with more or less show 
of authority, that the debt has been sensibly reduced since the conclusion 
of the war; and the world was told only a few weeks since that no less a 
sum than £40,000,000 sterling had been paid off within the last sixteen 
months. But the modus operandi was not stated, nor has any proof of 
the fact been afforded either by the American Government or by its 
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admirers in England. To pay off liabilities to the extent of £40,000,000 
by an issue of greenbacks to that amount, supposing that to be the 
means adopted, is a mere juggle and hocus-pocus; though it may be a 
temporary advantage to effect such an operation, inasmuch as the debt, 
properly so called, bears interest, and the greenbacks none. If the debt 
were really in the process of diminution to anything like the extent indi- 
cated, there would scarcely be such complaints throughout the Union 
as daily cross the Atlantic, on the wings of the press and in the private 
correspondence of merchants.” 


Now, we have here an insinuation—not an honest charge, for the 
assurance of the writer does not go with him to this extent—but a mean 
insinuation that when the Secretary of the Treasury, on the Ist of July, 
1867, furnished a statement, showing by comparison that the public 
debt of the United States had been reduced during the preceding twelve 
months to the extent of $83,730,000, or counting in the surplus cash in 
the Treasury, $121,792,850, he did not mean to convey the idea of actual 

ayments, but lent himself to further a gigantic national deception. We 
ens never heretofore heard the American people accused of a lack of 
shrewd common sense, but if they have become so far demoralized, 
through the course of recent events, as to be unable to perceive the differ- 
ence between a bona fide payment of a debt and the substitution of one 
kind of debt obligation for another, their condition is certainly a melan- 
choly one, and promises good return for prompt missionary action on the 
part of foreign philanthropic societies. But as mere assertion in argu- 
ment proves nothing, we ask attention to the following figures, taken 
from official sources, which show the condition of the United States 
Treasury, so far as its currency issues are concerned, at two recent 
periods—viz., on the 1st day of March, 1866, and the 1st of June, 1867, 
respectively :— 

March, 1866. June, 1867. 

U.S. notes (greenbacks)..... o oe +9 423,485,373 $374,248,687 
Fractional currency........... . 27,523,734 23,975,379 
Certificates of deposit 12,627,600 15,400,440 


$ 463,586,707 $ 413,624,506 
49,962,201 


We will allude to but one other matter, concerning which it must be 
admitted that there has not been until recently a very clear understand- 
ing—a circumstance which the writer in Blackwood does not fail to make 
the most of—namely, the amount of the State, county, and municipal 
debts of the United States, in contradistinction to the so-called National 
or Federal debt. 


The writer in Blackwood asserts that “the lowest estimates, based on 
anything like competent authority, places these debts at $1,500,000,000, 
making the aggregrate recognized debt of the country $4,000,000,000 at 
the very least, or, including the probable debt of the South, $6,000,- 
000,000.” What “ competent authority ” has made these estimates we 
know not, and it seems a pity that when positive statements concerning 


é 
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such important matters are indulged in something more than mere gen- 
eral references cannot be given. We now assert, on the other hand, 
that the statement made in Blackwood respecting the aggregate of the 
national and local debts of the United States has no foundation in fact, 
that no competent authority on either side of the Atlantic has ever 
made any such estimates, and we challenge proof to the contrary of our 
assertions. 

On the 1st day of August the amount of the recognized Federal debt, 
including greenbacks, fractional currency, bonds and certificates of every 
description, and allowing for cash in the Treasury unappropriated, was 
$2,511,306,426. During the past few months, also, a careful estimate ot 
the recognized State, county and municipal debts of every section of the 
country—north, south, east, and west—has been made for the first time 
with great care and labor by a competent authority—Hon. Grorce 
Wa ker, of Massachusetts, formerly Bank Commissioner of the State 
of Massachusetts, and financial agent of the United States in Europe. 
The result of this gentleman’s investigations show that the aggregate of 
these debts is less than $700,000,000; and a little consideration will 
convince that this estimate cannot be erroneous. Thus, the bulk of the 
so-called local debts was incurred in the payment of bounties ; and boun- 
ties were not paid to any great extent until the last two years of the 
war. Nearly all other war expenses—as for equipment and _ transporta- 
tion—were paid by the National Government. If we assume now that 
500,000 men received bounties to the extent of $1,000 each, we 
have an expenditure of $500,000,000. But no 500,000 men ever 
received bounties to this extent. Some, indeed, received more; but, 
taking the whole country, the average of bounties was much nearer 
$300 than $1,000. Another error which has been fallen into in the 
discussion of this subject is the assumption that the local debts of the 
whole country increased in the proportion as the debts of the States of 
New England and New York. So far from this being the case, some of 
the great States of the Union, as Ohio, Lllinois, Indiana and Pennsyl- 
vania, for example, came out of the war with less of State indebtedness 
than they had at its commencement. Others, comparatively speaking, 
increased their debts but slightly, having paid no bounties whatever. 
Thus, the debt of Iowa, which was $322,296 in 1860, is at present 
$622,296, with a population approximating a million; and the debt or 
Minnesota, which was $2,525,000 in 1860, now is $2,625,000. 


The amount of the debt, moreover, of individual States, as stated in 
Blackwood, is not in all cases correct—as, for example, in the case of 
Massachusetts, whose debt before the war is given at $12,000,000 in 1860, 
and $55,000,000 in 1866, while the true figures for these respective 
periods are $7,155,000 and $25,555,000. Furthermore, it should be 
remembered that whatever was the aggregate of the local debts at 
the close of the war, it is very considerably less now. One of the 
most interesting features of the history of the United States since 
the close of the rebellion, has been the spirit evinced by the whole 
people to pay off and extinguish their war indebtedness. In some 
counties and towns at the West the aggregate debt at the close of 





1867.] Reply to Blackwood, 387 


the war was divided into three portions, and taxes have been levied 
sufficient to extinguish one portion annually, so that the close of the 
present year will, in not a few instances, leave districts or towns free 
from every species of indebtedness. In some cases the self-imposed 
taxation of towns for the purpose of paying off the war debt has 
amounted to more than six per cent. per annum on the appraised 
value of all real and personat property. Political economists and finan- 
ciers may call this very poor policy, but it is a very significant fact, 
nevertheless, and one which political economists and financiers would 
do well to think of in estimating the financial future of the United 
States, 

In the course of an official visit of some weeks in England during 
the present season, no one thing has more impressed me than the 
all but universal expression on the part of those in public and private 
station with whom I have been brought in contact, of a desire that the 
most friendly and intimate relations should be maintained and pre- 
served between the United States and Great Britain. This expression, I 
am sure, the great majority of my countrymen are prepared to reciprocate ; 
and yet it is difficult for an American to reconcile the private expressions 
of kindly feelings referred to with the frequent appearance (and shall we 
say countenance by the British public?) of such attacks on the United 
States as are contained in the article in Blackwood which we have 
noticed. And of one thing further we may be certain, that if it is 
the object and aim of influential parties on either side of the Atlantic 
to produce ill-will, distrust and jealousy between Great Britain and 
the United States, to ripen possibly at some future time into reciprocal 
injurious legislation or actual war, continued misrepresentation and 
abuse will most likely effect the desired result. 


I am yours, most respectfully, 
Davi A, WELLs, 


Commissioner of the Revenue, Treasury Department of the United States. 
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THE FINANCIAL SITUATION, 


Tue Price or GoLtp, anpD THE CavusEs oF ITs INCREASED VALUE. 


BY E. B. WARD, OF DETROIT, 


To the Editor of the Detroit Post :— 


Wuen the Secretary of the Treasury made his memorable Fort Wayne 
speech, promising an early resumption of specie payment in the United 
States, superficial thinkers were led to believe that the Secretary had 
some financial plan in view that would result in an early accomplishment 
of his promised hopes. It was expected that a rapid reduction of the 
currency of the country would be adopted, and by that means alone 
specie payment would be of easy accomplishment. 

A few trials of contraction soon satisfied the Secretary and his advisers 
that any great reduction of currency would result in revulsion and an 
inability on the part of the people to meet the heavy taxation necessary 
for the payment of the interest on the national debt, and it was also 
feared that such a revulsion as might follow rapid contraction would 
reduce the ability of the people to purchase foreign commodities to 
such an extent as to lessen the revenue from imports too largely for the 
safety of the national necessities. Thus, perplexed and hesitating, the 
Secretary has as yet adopted no fixed policy that is likely to reach the 
hoped-for goal of specie payment, but has allowed the finances of the 
country to drift along gradually but steadily toward financial embarrass- 
ments that in the end will require the ablest and firmest measures to 
save the country from deep humiliation. 


Numerous reasons are assigned by different writers for the failure of 
the Government to reduce the premium on coin, and for its gradual but 
steady pressure upward, but as yet I fail to see a single article that 
embraces all the leading elements that bear prominently upon the sub- 
ject. 

In the report of the treasury on our foreign and domestic commerce 
of 1863, and published in 1864, page 42, it is stated that the estimated 
amount of capital held by foreigners in the United States, including 
State, National, railroad, and municipal stocks and bonds, amounted at 
that time to $500,000,000. From 1863 to 1867 there has been added a 
large amount of State, railroad, and municipal securities to those held by 
foreigners in 1863. The New England States alone increased their State 
debts during the war over $40,000,000, while all the other free States 
added largely to their liabilities, large amounts of which have gone 
abroad, and some of our most expensive railroads have placed very large 
amounts of their stock and bonds in Europe during the past four years. 
Add to all the above about $1,000,000,000 of our National war debt, 
sent abroad to pay for trade balances, and we have the enormous aggre- 
gate of $1,500,000,000 of interest bearing debt now held by foreigners. 


Estimating the average rate of interest at six per cent., and we have 
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the handsome sum of $90,000,000 to pay to Europe annually that does 
not appear in our custom- house returns, but must be sent in coin, bonds, 
or agricultural products, 

Our import and export account for 1866 (Treasury report of 1867) is 
as follows :— 


Aggregate BMPOTES. oo cccscccdeceecccsescccccecc oct 00 Oe O08 
Less specie imported, “about. see iscesesccese  SRGQRGS 


$ 428,600,000 
Add to this sum 20 per cent. for under valuations and 
CROIIEE ov ccncecccccccseseessccsasciccsccse SRD 


Actual value of imports, not including freights..........$514,320,000 


Our exports, exclusive ef specie, during the same year, 

were about a a . ..$ 480,500,000 
Deduct 40 per cent. for currency valuations of exports, 

coin value. . sate atena ; 192,200,000 


288,300,000 
Add specie and bullion exported................++++++ 82,500,000 


Coin value of exports coves . ..8 370,800,000 


Deduct coin value of exports from the coin value of imports, and we 
have a balance of $143,520,000 of coin values to pay for in the excess 
of our foreign purchases over our whole exports. Add to this sum 
$90,000,000 of annual interest, and we have an aggregate of $233,520,000 
annual balance to pay to Europe. This balance is paid by selling 
our national and other securities at about 72 cents on a dollar, and 
it will take about $324,000,000 of securities to pay this annnal difference 
between the trade and interest balances constantly accruing against us, 

It is no uncommon event for from $5,060,000 to $7,000,000 of our 
national bonds to be shipped to Europe in a single week. This process 
may possibly last two years longer, but the scarcity of bonds for export 
will begin to be severely felt by the time $600,000,000 more of them are 
gleaned from the country to supply the demands of our foreign cus- 
tomers, 

Whenever bonds for export begin to be scarce, more specie will be 
demanded, and higher prices for coin will be the result; and the peo- 
ple of this country need not be surprised if coin should rule as high 
as 180 before the Ist of January, 1870. 

Free traders, importers and inconsiderate legislators will undoubtedly 
undertake to evade the discussion of the true causes leading to financial 
embarrassment, and a continuation of the suspension of specie payments ; 
but there is nothing more certain than the fact of large over-trading 
with foreign countries, and of large shipments of National and other 
American securities to pay balances, and it is equally clear that a con- 
tinuance of this process must lead to serious results, 
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There is but one mode of averting the prospective evil. That is by 
reducing our imports to a point where our exports of American pro- 
ducts will pay fur our importations of merchandise and our interest 
on securities held abroad, reserving at least part of our specie to 
accumulate in this country with a view to ultimate resumption. 

There are two modes by which importations may be reduced. One 
is by withdrawing so large a proportion of the currency now in use 
as to render the people unable to buy commodities of any kind. The 
other is by increasing the duties on importations to such an exteut 
as to make it unprofitable to import so large an amount as we now 
do. The first course will be certain to cripple the Government incomes 
to a dangerous extent. The latter course will promote American 
manufactures and keep the wheels of our internal commerce active, 
thereby enabling the people to pay with ease the heavy taxation 
necessary for the support of the National Treasury. 

Congress and the people may as well begin to look the facts in the 
face, and if we have statesmen in Congress-who desire to forestall an 
impending financial calamity, they cannot fail to see the necessity for 
early and firm action, Long delay will find our present system has 
drifted into a condition from which no statesmanship can extricate 
the country without revulsion and temporary bankruptcy. 

The whole country are now waiting and expecting in the indefinite 
future a financial collapse. There need be no fear of any such event 
taking place so long as we can pay foreigners in bonds and stocks, 
or other promises, But when our National securities become nearly 
exhausted, nothing can save us from a rapid rise in the price of coin, 
and a general distrust in all values of commodities throughout the 
country. 

While the United States are comparatively destitute of coin, we find 
that France has accumulated a fund of $700,000,000 of coin alone, 
and England bas over $410,000,000. But the most humiliating feature 
in this connection is, that after gathering unto themselves nearly all the 
coin America has minted, they are gradually obtaining a mortgage on 
the United States, the interest of which, when paid in foreign coun- 
tries, and in coin, will try the patience and the patriotism of the people 
of this country more thoroughly than they have been tried at any 
former period since the close of the war of 1812. 
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LETTER FROM SECRETARY MC CULLOCH.—THE FAITH OF THE GOVERN- 
MENT PLEDGED TO PAY THE FIVE-TWENTIES IN COIN. 


Nationat Finances.—The foilowing important letter in relation to the 
Government finances, from the Secretary of the Treasury to a merchant 
in New York, has been furnished for publication, This letter effectually 

_ puts at rest the question lately started as to whether the Government six 
per cent. bonds will be paid (or not) in coin. 


Treasury Department, Oct. 7, 1867. 


Dear Sir :—Your favor of the 4th inst. is received. Too much im* 
portance is attached to the utterance to which you refer. The people of 
the United States are all sound upon the question of the preservation of 
the national faith, as they were upon the question of the preservation of 
the Union. I consider the faith of the Governinent pledged to pay the 
five-twenty bonds, when they are paid, in coin, 

There need be, I think, no apprehension that they will be called in at 
the expiration of five (5) years from their respective dates, and paid in 
United States notes. 

The United States notes were issued under the pressure of a great 
necessity, and are, by authority of Congress, being rapidly withdrawn 
from circulation. No more can be issued under existing laws, nor can I 
believe that any considerable number of the members of Congress would 
favor an additional issue for any purpose whatever, much less for the 
purpose of paying bonds in violation of the express understanding under 
which they were negotiated. 

The policy of contracting the circulation of United States notes adopt- 
ed by Congress, and being steadily pursued by the Secretary, should of 
itself, even if the honor of the nation were not involved in the question, 
satisfy holders that five-twenty bonds will not be called in and paid be- 
fore maturity in a depreciated currency. Very truly yours, 

H. McCuttocu, Secretary. 


Unirep States Bonps.—We find in the Albion of the 5th inst. the 
following remarks on the proposed payment of the principal of the gold 
bearing debt in legal tender notes as viewed from a British stand- 
point :— 

About a month since we copied from a Boston paper an extract from 
what purported to be a conversation held at Washington between lead- 
ing members of the dominant party relative to the payment of United 
States five-twenty bonds in “ national currency,” instead of, as previously 
understood to be payable, namely, in “ American gold.” We have since 
hesitated to express our opinion upon the probability of such a course 
being actually adopted by the United States Government, not wishing 
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to do any injustice to a people whose resources although great, have 
been severely tested during the past five years of their history. It is 
not our province to go into the general question of either the wisdom 
or the wickedness of the legislation under which these bonds were treat- 
ed; but in our position the duty devolves upon us of expressing, as 
nearly as may be, our real convictions on a subject which seriously inter- 
ests not only English capitalists generally, but also numerous private 
families of limited means resident not only in Great Britain proper, but 
also scattered throughout British North America.™ In a word, then, we 
now seriously fear that the “financial question” is to become a promi- 
nent one in the Presidential election of 1868, if not before, and further 
regret to say that the question of liquidating some $500,000,000 to 
$800,000,000 of securities, maturing (at the option of the Government) 
from 1867 to 1870 inclusive, in currency, is rapidly becoming a favorite 
theory with many professional politicians whose influence over the 
masses, in a party sense, is unquestionable. Their mode of reasoning is 
more technical than reasonable. They say, for instance, that nothing re- 
ferring to gold payment can be found on the face of the bond, and that 
since a general suspension of specie payments has been sanctioned by 
the Government, that the holder of a bond not specifying gold, means, 
as a matter of course, “legal tenders,” Mr. Cuase’s official declara- 
tions to the contrary notwithstanding. “The most disreputable classes in 
this country do not unfortunately stand alone in advocating this virtual 
repudiation of forty to fifty per cent. of their debt. They are virtually 
seconded in their views by ex-Governors, ex-Vice Presidential candidates, 
and we are not sure but actually by ex-Secretaries of the National Treas- 
ury; and this is why we believe that at an early day these leading 
spirits, politically, belonging as they do to both the political parties, will 
be indorsed by the rank and file of the lower orders throughout the 
entire country. * If this is not the ease we shall be favorably disappoint- 
ed; for the indications at present all point in this direction. 

Tue Assistant Treasurer announces that the Treasury is prepared to 
accept 7.30 notes of the June or July issues in even exchange for the 
5.20s of 1867, charging interest upon the bonds from July 1 to date of 
conversion, at 6 per cent. in currency, and allowing the accrued interest 
on the 7.30s. The 7.30s are specially weak on the statement that there 
had been received from Washington $79,000 of the spurious 7.30s. 
with instructions to return them to the parties from whom they had 
been received, with a demand for reclamation. It is stated that brokers 
of prominence have determined not to refund until legally obliged to do 
so. The Treasury should at once give the widest notice of its readiness 
to fund the 7.30s, and spare no effort until the whole of them are fund- 
ed. The 7.30s sold at 104} at the close. 


Taree |’er Cent. Certiricates.—The following is a copy of the law 
authorizing the issue of the 3 per cent. certificates: 
An Act to Provide Ways and Means for the Payment of Compound In- 
terest Notes. 
Be it enacted by the Senate and House of Representatives of the United 
States of America, in Congress assembled, That, for the purpose of re- 
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deeming and retiring any Compound Interest Notes outstanding, the 
Secretary of the Treasury is hereby authorized and directed to issue 
temporary loan certificates in the manner prescribed by section four of 
the act entitled, “ An Act to authorize the issue of United States notes, 
and for the redemption or funding thereof, and for funding the floating 
debt of the United States,” approved Feb. twenty-fifth, eighteen hun- 
dred and sixty-two, bearing interest at a rate not exceeding three per 
cent. per annum, principal and interest payable in lawful money on de- 
mand; and said certificates of temporary loan may constitute and be 
held, by any national bank holding or owning the same, as a part of the 
reserve provided for in sections thirty-one and thirty-two of the act en- 
titled “ An Act to provide a national currency secured by a pledge of 
United States Bonds, and to provide for the circulation and redemption 
thereof,” approved June three, eighteen hundred and. sixty-four: Pro- 
vided, That not less than two-fifths of the entire reserve of such bank 
shall consist of lawful money of the United States: And provided 
further, That the amount of such temporary certificates at any time out- 
standing shall not exceed fifty millions of dollars. 


Approved, March 2, 1867. 


Treasury Department, Sept, 30, 1867. 
Turee Per Cent. Certiricates.—Notice is hereby given that the 
Assistant Treasurer of New York has been instructed to issue three per 
cent. certificates as authorized by Act of Congress, approved March 2, 
1867, in denominations of $5,000 and $10,000 each, in redemption of 
the Compound Interest Notes maturing in the months of October and 
December next. 


The accrued interest on all notes presented for such redemption will 
be paid in currency. 


Hi. McCuttecn, Secretary. 


In accordance with the foregoing notice, the Compound Interest Notes 
therein mentioned will now be received at this office, and certificates 
issued for the principal thereof. Interest on the notes will be computed 
to October 15, 1867, at which time the certificates bear date. Schedules 
may be obtained on application at the office. 


H. H. Van Dyck, Assistant Treasurer, U. S. 
United States Treasury, New York, October 5, 1867. 


Ixstructions ror Country Banxe.—Letters are constantly being re- 
ceived at the office of the Comptroller of the Currency from the coun- 
try banks, asking if the three per cent. certificates can be used by them 
in place of legal tenders as reserve in bank. This cannot be done, the 
law authorizing the issue of the three per cent. certificates, providing 
that “not less than two-fifths of the entire reserve of such banks shall 
consist of lawful money of the United States, and three-fifths of which 
may be in three per cent. certificates.” The mutilated notes of the 
national banks must be presented for redemption to the bank which issued 
them. The Comptroller of the Currency issues new notes for the muti 
lated ones only to the bank itself, and in packages not less than $500. 

26 





394 Banking and Financial Items. [Nov., 


Banxs.—A tax on the capital of a bank is not the same thing asa 
tax upon the shares of which the capital is composed. And where a 
State imposes on the State banks a tax on their capital (the shares in the 
hands of the shareholders being exempt from tax) a tax cannot be laid 
by such State on the shares of banks organized under the Act of June 
8, 1864, to provide a national currency; which act, while it allows the 
State to tax the shares of banks organized under it does s9 only on con- 
dition that the tax laid shall not exceed the rate imposed upon the shares 
in any of the banks organized under authority of the State where such 
association is located. Case of Van Aen v. Tue Assessors, 3. Wal- 
lace, 573, affirmed. Brapier v. Toe Propiz. 4 Wallace Reports, Su- 
preme Court U. 8. 

Purcuase or Trust Prorerry.—In the case of Cotpurn against 
Morroy, the Court of Appeals of New York, in this case, holds that a 
person standing in a fiduciary relation to another cannot, in such relation 
be allowed to purchase the property in respect to which such relation 
was created, or exists. Thus, an agent cannot purchase for him- 
self the property of his principal, an assignee for the benefit of creditors, 
the property of his assignor, &c. Nor can a trustee purchase the prop- 
erty of his cestui que trust. On setting aside an assignment aceepted 
by the trustees in good faith, their sales under it will be ratified, and they 
will indemnified in respect to all bona fide transactions thereunder. 

AssgssmEnT ON Bank Strock.—In the case of Cagezr against Doxay, 
the Court of Appeals holds that a shareholder in a banking association 
who has been assessed upon the value of his shares therein under the 
Act of 1866, Chapter 961, is not entitled at the hands of the assessor to 
a reduction of such valuation on account of his debts. 


Neeiicencs.—In the case of Stup.ey against the London and North- 
western Railway Company, the English Court of Exchequer hold that 
there is no general duty on railway companies to place watchmen at 
public footways crossing the railway on a level; but it depends upon the 
circumstances of each ease whether the omission of such a precaution 
amounts to negligence on the part of the company. A railway was 
erossed by a public footway on a level,and was protected by gates on 
each side of the line, and caution-boards were placed near the gates. 
The view of the line from one of the gates was obstructed by the pier of 
a railway bridge crossing the line; but on the level of the line it could 
be seen for 300 yards each way. A woman approaching the line by that 
gate was detained by a luggage train on her side, and immediately on 
its having passed, crossed the line, and was run down and killed by a 
train coming along the other line of rails. There was no evidence of 
negligence in the mode of running the trains, and it was held that there 
was no evidenee of negligence on the part of the company, but that 
there was evidence of negligence on the part of the deceased, 


Issuz or Spunrovs Stock.—In the case of Brurr against Matz, else- 
where printed, the Court of Appeals holds that in an action against the 
defendant for fraud committed by issuing spurious stock in a coal com- 
pany, of which he was the President, to the plaintiff, it is incumbent on 
the plaintiff to prove that the stock issued to him was spurious; and 
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having proved that his stock was issued to him after the full amount of 
the company’s stock had been issued, it is incumbent on the defendant 
to prove that such stock was issued on the surrender of genuine certifi- 
cates of the company’s stock. 


Lien on Stock ror Desr pvuE THE CorPoration.—At common law 
there is no lien against stock for debts in favor of the corporation issu- 
ing the stock. Case of the Sreamsuie Dock Company, v. Heron’s 
ApminisTration (2 Penn. Reports). 

A stockholder whose estate was insolvent, died indebted to a corpo- 
ration; after his death the directors passed a resolution prohibiting the 
transfer of stock by any one indebted to the company; his administra- 
trix afterwards sold the stock, the purchaser having no notice of the by- 
law. Held, that the company was bound to permit a transfer of the 
stock.—Jd. 


Lrapitity oF Surety oF A TELLER,—A teller of a bank was a defaulter 
to it at the time the sureties entered into a new bond for the faithful 
performance of his duties, &c. Held, if the bank fraudulently concealed 
that he was then a defaulter, the sureties would not be liable fora subse- 
quent default— Wayne v. Commercrat Nationat Bank, 

But where the bank had no reason to suspect the teller, and there was 
no request by the surety to investigate his accounts, omission of the bank 
to make such investigation would not discharge the surety.—Jd. 


The teller, having authority to issue “ due-bills” for the bank for a 


special purpose, issued them to raise money for himself; neither he nor 
his surety could set up a want of power in the bank to issue them; nor 
that the due-bills were not properly stamped.—Zd. 

When the default of the principal would forfeit the bond as to him, it 
would forfeit it as to the surety.—Jd. 


Corporation.—TRansFER OF Srocx.—A purchaser of stock upon its 
transfer to him is protected in his purchase although there was no right 
to make the transfer.—Bayarp v. Farmers anp Mecuanics’ Bank 
before the Supreme Court of Pennsylvania. 

Banks and other corporations are trustees for the property and title of 
each owner of their stock. Having in their keeping the primary evi- 
dence of title, they are held to proper care and diligence in its preserva- 
tion, and may demand evidence of authority to transfer.—Zd. 

Although generally the legal title is sufficient evidence of a right to 
transfer, yet if a transfer would be a wrong to an equitable owner, the 
corporation make themselves parties to the wrong if they permit it to be 
done, knowing such equitable right.—Jd. 

Letters of administration are always sufficient evidence of authority 
to transfer, because a sale and transfer of stock is in the line of the duty 
of administrators, whose primary duty is to dispose of the property, to 
pay the debts of the intestate, and distribute the residue.—ZJd. 

A trustee of an insolvent debtor stands on the same footing, and gener- 
ally an executor, even if the stock may have been bequeathed specifi- 
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cally, the transfer agent having no means of knowing whether it will be 
necessary to pay debts.—Jd. 

The powers of an executor or administrator differ from those of an 
ordinary trustee, the duty of the latter being not administrative, but 
custody and management.—Zd. 

A transfer agent before permitting the transfer of stock, appearing on 
the face of the certificate to be held in trust, has a right—especially if 
the cestui que trust is named—to require the exhibition of the authority 
to transfer beyond the certificate-—/d. 

New York.—tThe Croton National Bank of New York City, at 
No. 26 Nassau street, suspended on the 1st of October, and the Comptroller 
has appointed Mr. C. V. Bartey as Receiver. The bank was employed as 
a United States Depository and Financial Agent of the Government. 
The officers were S. R. Van Campen, President; R. M. Raven, Cashier; 
and the Directors were as follows: S. R. Van Campen, Luxe T. MERRILL, 
O. W. Cuitp, Ezexte, Hosrorp, Harvey Duranp, Irvine ParMeE.zs, 
U1. E. Hosrorp, J. W. Weston, A. T. Strout. 

The following was the condition of the bank at the time of suspension: 


STATEMENT OF THE CROTON NATIONAL BANK, OCTOBER 1, 1867. 


Bills discounted $ 246,288 Capital stock 

Temporary loans 87,600 Circulation 

Cash items... .........ee0000082 11,043 Individual deposits 

Due from banks 8,777 Certified Checks..........000. 
Expense account 10,730 Due to other banks 

Furniture 4,861 Loans payable 

Taxes 2,433 Discount, interest, & ‘ 
Revenue stamps Profit and Loss............ ... 36,488 
U. 8. ten-forties — 
Premium 5, $ 605,415 


$ 605,415 


Connecticut,—It is ascertained that a defalcation exists in the 
accounts of the National Bank at New Milford. The amount of the defal- 
cation of J. J. Conxxry, the Cashier, is ascertained to be $48,944. The 
bank has a surplus account of $29,758, and the property of J. J. Conxtn, 
from which it will realize at least $6,186—making in all $35,944—leav- 
ing the capital stock, $125,000, unimpaired, except to the amount of 
$13,000—or about $10 per cent., which will be made up by the passage 
of two dividends. 


New London.—There was a meeting of the stockholders of the Ston- 
ington Bank in October, and it was voted to hold another meeting on the 
19th, to ascertain whether the bank shall be continued or closed up. It 
is thought there is no doubt but the bank has ample security for its ob- 
ligations, and that parties will take the assets, and pay the depositors and 
other creditors. The bank has an outstanding State circulation of about 
$4,000 in addition to its liability to the depositors. It has of the Joslin 
Fire-arms paper, $40,000; paper of parties in New York, $27,000; 
overdrafts, $13,000; due, according to the latest memorandum, to the 
P, and S. Railroad, $60,000. The bank has been in a mixed condition 
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for three years, and there has been no choice of Directors for five or six 
years,—Mew London Star, 


Kdaho,.—tThe card of the First National Bank of Idaho, at Boise 
City, I. T., may be found on the cover of this work. The bank was 
organized March 11, 1867 (with circulation), under Act of Congress, 
approved June 3, 1864. Capital, $100,000 ; authorized capital, $500,000. 
B. M. Du Rett, President; C. W. Moors, Cashier; New York corre- 
spondent, National Bank of North America. The bank will make col- 
lections on the principal places in Idaho Territory. “ Telegraph trans- 
fers,” sight and time exchange, for gold or currency, can be purchased 
on this bank, of National Bank North America, New York City; Na- 
tional Bank of Commerce, Boston, Mass. 


EHimois,—The Merchants’ Association Savings Bank of Chicago, 
has completed all its arrangements, and is now open for the transaction of 
savings and general banking, at the southwest corner of Clark and South 
Water streets. The capital of the bank is $200,000 paid in (with per- 
mission to increase it to $1,000,000). It will, as its name indicates, 
make savings a special feature of its business, receiving deposits of $1 
and upwards, upon which interest is allowed and paid semi-annually. 
The rules of the new bank, for the management of its savings business, 
are identical with those of the “State Savings Institution” and the 
“Farmers and Mechanics’ Savings Bank.” 

In addition to its savings department, the new bank will have a gen- 
eral commercial department, receiving deposits from merchants and 
others, subject at all times to check, discounting paper, loaning money 
on collaterals, buying and selling exchange, and, in brief, conducting a 
general banking business. The new bank has perfected arrangements for 
drawing foreign bills of exchange, and for issuing tickets for passage 
from Europe to America, which will enable parties desiring to send 
money to the old country, or to pay the passage of friends coming out, 
to make their arrangements here with perfectly responsible parties, with 
an assurance that matters will be just as represented. The following is 
a list of the officers of the bank: President, J. V. Cuarks, First Vice 
President, R. Prinpivitie, Second Vice-President, Tuomas H. Buxsz, 
Cashier, Hamitron B. Dox. 

Kentucky.—At a mecting of the Directors of the Clarke County 
National Bank of Winchester, held September 14, 1867, Wey 
T. Poynrer resigned his office as Cashier, and Mr, Jesse T. WiiiiaMs 
was elected to fill the same. Mr. T. H. Rosryson remains President. 


Louisiana,—Revenve Tax on Ciry Nores. 
Wasuineton, September 12, 1867. 
Sroppart Howstt, Esq., Treasurer of the City of New Orleans :-— 


Dear Sir.—The Attorney-General has given his decided opinion that 
neither the city nor the State is liable to the tax on their certificates of 
indebtedness, in direct opposition to the instructions issued by the Com- 
missioner of Internal Revenue. When the latter officer returns to the 
city, he will, doubtless, adopt this opinion, and recognize the right of 
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the city to a reclammation for the taxas already paid, and a prohibition 
of assessments for the future. The acting commissioner has, to-day, at 
my solicitation, issued instructions to the collector at New Orleans to 
suspend the collection and enforcement of the tax until a final decision 
is rendered by Mr. Rotuiys, and further instructions to make out and 
sign certificates similar to those inclosed, which must be attached to the 
affidavit of the Mayor and yourself, and reindorsed to the Commissioner 
—certificates from the assistant assessor, the assessor, and collector, 
They must be made out fully and in strict accordance with these forms, 
The assistant assessor is the principal officer cognizant of the matter, and 
him you will find at No, 13 St. Charles street. The object of the latter 
part of the instructions from the Commissioner to his subordinates in 
New Orleans, is to relieve their minds of the difficulties they found in 
signing the certificates which I presented to them. 
* * oy * * * * * 


The sooner this business is attended to, the sooner the return to the 
city treasury of the money it has paid. 
I am very respectfully, your obedient servant, 
ALEXANDER WALKER. 


Maime.—tThe case of the Veazie Bank, of Bangor, against the Col- 
lector of Internal Revenue, in the Bangor (Me.) District, a suit to test the 
constitutionality of that clause of the National Banking Act, that imposes 
a tax upon issues of State banks—has been heard before the United 
States Cireufé Court at Portland, and was afterward certified up to the 


Supreme Court of the United States on a disagreement of the Judges. 
This is the case in which the State banks have taken an active interest, 
and is of vital importance to all of them. 


Massachusetts,—Mr. Crarzes L. Lang was appointed Cashier 
of the Atlas National Bank, on the 11th of October, in place of Mr. 
JosepH Wuitr, deceased. Mr. M. Day Kimpatt, remains President 
of the bank. 


Michigan,—The following are among the provisions adopted in 
the new Constitution of Michigan :— 

Special charters can be hereafter granted by the Legislature, by a two- 
thirds vote for all corporations save railroads, common carriers, religious 
societies, and organizations for the purposes of banking, insurance, mining, 
and telegraphing. Such charters can be repealed or amended by a 
majority vote. 

Public officers are prohibited from using the public funds for their 
private benefit, and the interest on such funds when deposited with any 
person or corporation, must be added to the principal. 

The sum which supervisors can raise for constructing or repairing 
public buildings, highways, or bridges, without submitting it to a vote 
of the electors, has been increased from $1,000 to 14 mills on the assessed 
valuation. 

The individual liability of the stockholders of a corporation, equally 
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and ratably to the extent of the shares owned by them, is one of the 
new provisions in the Article on Finance and Taxation. 

No real estate can be hereafter withheld from the market for more 
than ten years for the use or benefit of a corporation. 


The date, after which another revision of the Constitution becomes 
possible, is fixed at 1880. 


The new instrument will be voted upon by the people, on the first 
Monday in next April, and the votes shall be officially canvassed on 
June Ist. 


New Bonps.—Mr. Atvan Witxrns, broker, Detroit, offers for sale 
the bonds of various Michigan municipalities, payable in New York and 
Detroit, bearing ten per cent. interest; a tempting rate for capitalists. 


New Jersey.—Cuantes B. Jones, the Cashier of the First Na- 
tional Bank, Vincentown, N. J., having resigned his position in conse- 
quence of ill health, the Board of Directors have elected Mr. Guy Bryan, 
his successor. 


Rhode Island.—At a meeting of the Board of Directors of the 
First National Bank, Providence, R. I., October 3, 1867, Mr. Josuua 
WIixzour was appointed Cashier, in place of Mr. Witi1am C. Townsenp, 
resigned. Mr, Amasa Spracus remains President. 


Providence.—The Providence Journal says the defaleation in the 
Atlas Bank, in that city, amounts to $40,000. The money has been 
paid out by the cashier, who has been in the habit of certifying the 


checks of a certain party who had no funds in the bank. On the last 
regular quarter day the customary examination failed to disclose the 
deticit, because, as now appears, it was concealed by fictitious New York 
and Boston balances, by which the directors were deceived, Probably 
$10,000 of the money for which he is a defaulter, have been paid out 
within a week. The transactions which resulted in the deficiency com- 
menced November last. The cashier certified the checks of the party 
above referred to, and they were negotiated in New York and Boston, 
and came in regular course through the Bank of North America to the 
Atlas for collection, They were paid and charged to the bank, and the 
canceled checks taken to the cashier’s house, as the fraud would have 
been discovered if they were left at the banking room. Probably the 
cashier has not himself profited by the money, but he has been induced 
to continue the transactions by promises of large profits on stock specu- 
lations. ‘The bonds of the cashier amount to $15,000, besides which, 
undoubtedly, some portions of the funds abstracted will be recovered. 
The capital of the bank is $100,000. No one will incur any loss from 
the defalcation, except the stockholders, as there are ample funds to pay 
all depositors and bill-holders. 


Dominion of Canada,—tThe summary of the banks of Onta- 
rio and Quebec, the new Dominion of Canada, is as follows :— 


Capital authorized $ 37,466,666 
Capital paid up, employed in Quebec and Ontario 28,142,876 
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Liabilities. Aug. 31, 1867. July 81, 1867. Dee. 81. 1866. 
CICUTABION, «660.0 ccniscwseescecece HE1E7927 ..... OSA TB . ..; HOsenos 
Due to other banks.... 2,065,311 .. 2,444,700 .. 3,054,547 
Deposits not bearing interest 13,965,302 .. 14,180,679 .. 14,325,890 
Deposits bearing interest .-+- 16,183,877 .. 15,954,248 .. 12,370,069 

| PES | Ty $ 40,984,355 

Assets. 

Specie and provincial notes. ........$ 7,343,502 é «+ $8,505,052 
Notes of other banks. 1,518,089 392.286 .. 1,934,732 
Due from other banks........ 4,008,487 .. :617,413 2. = 6,505,847 
$ 12,870,078 $ 14,243,255 $ 16,945,631 

Landed or other property wie 1,554,762 1,561,238 1,499,329 
Government securities. .. 6,876,930. 6,624,160 .. 7,107,719 
Notes discounted, 50,284,375 .. 49,324,233 .. 42'887. 955 
Other debts....... 2,365,150 .. 2,341,011 2,396,795 
Total...... .. $73,951,295 | $74,093,897 $70,837,429 

The circulation of provincial notes was as follows :— 


September, August, 
Payable in Montreal......... ‘ $ 2,102,866 -- $2,179,748 
Payable in Toronto .... 1,119,827 oe 1,299,945 


Total cabacabbicsande «ee $3,222,693 $ 3,479,693 


A letter from Canada says ‘ that the lumber trade is the only active 
one, and money is required by parties to bring forward the numerous 
rafts then on their way to Quebec. Cargoes of F lumber are also actively 
moving ; but, in other respects, the month is usually a dull one. Of the 
assets there has been a decrease in those immediately available to the 
extent of $1,400,000, of which $900,000 are accounted for by an increase 
of discounts, and $250,000 by increase in government securities. The 
discounts this month have touched the highest point ever known in 

Canada, namely, $50,000,000. Though deposits are keeping up, there 
is evidently an active demand for discounts to keep them fully in use. 


** Respecting discounts, there has been of late years a vast change for 
the better. A large amount of bad paper has been cleared away and far 
the greater portion of paper now current is issued for actual commercial 
transactions. The principles of banking loans are now better understood 
and more strictly applied; and where this is the case, it is far better for 
borrower and lender. The banker who allows indifferent paper to creep 
in, and to be carried on from year to year, does his customers no service. 


“ The report of the committee of investigation on the Commercial Bank, 
was not too explicit; but they believed ‘that in reducing the capital of 
the bank to $2,400,000 (as stated in my letter of yesterday), they had 
made a solid foundation for future operation. The committee were men 
of caution and discretion, and desirous rather to underrate losses, than 
the contrary. Other banks (for instance the City), have had to reduce 
their capital before now, and have done well afterwards. The fate of the 
Bank of Upper Canada need not be at all apprehended, for the Com- 
mercial Bank, for it has not such a mass of rubbish to drag it down as 
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had the pet bank of the government, which, like the bank itself, was 
corrupt and unsound. 


“ Banking in Canada is carried on more prudently than in the United 
States. There is less risk run, the bulk of the paper discounted being 
at short dates (three to four months), and bearing two good names upon 
each note. The greatest risk is incurred in dealing in bills of exchange, 
which are not always honored,-and come back upon the drawers, in 
some cases, to break them up, commercially. Then the bank loses, and 
it was in this way that the Commercial Bank met with most of its 
losses.” 


Premium Essays on Banxine.—The publisher of the Bankers’ Ma g- 
AZINE Offers a premium of three hundred dollars for the best essay on 
Bankinc AND Finance, and two hundred dollars for the second best 
article on the same subject, the essays to be placed in the editor’s hands 
on or before January 1, 1868, Each essay may be on any one of the 
following subjects, to make from 16 to 20 printed pages, viz.:— 


1. The advantages of the National bank system of the United States 
now in force. 

2. The best mode of extinguishment of the National debt of the 
United States, 


3. On sound principles of banking. 


4, Advice to young bank-officers on the management of a bank, and 
the duties of their profession. These contributions will be submitted to 
a committee of three bank officers, to award the premiums. The essays 
approved of will be published in the Bankers’ Magazine. Those not 
entitled to a premium will be paid for. 


Fire-Proor Banxixe Hovses.—The report of the Superintendent of 
Buildings, made to the Board of Supervisors of the City and County of 
New York, January, 1867, says: “The Metropolitan Savings Bank 
Building, on the northeast corner of Third avenue and Seventh street, is 
an edifice forty-four feet in width, seventy-five feet in depth, and four 
stories in height; the walls are of the most massive description, and the 
fronts on the avenue and Seventh street are composed of white marble, 
the upper story being inclosed by a Mansard roof. In the construction 
of this building no combustible materials have been used, either exter- 
nally or internally, where masonry or iron work could be made available, 
rendering the same FiRE-PRooF. Were buildings constructed after the 
manner of the Metropolitan Savings Bank, the frequency of conflagra- 
tions, and the immense destruction of merchandise by fire and water, 
which have from time to time been visited upon our city, would be 
materially lessened, if not altogether prevented.” We shall publish an 
engraving of this building in the Bankers’ MaGeazing, shortly. 


Sare Deposir Company.—The Metropolitan Safe Deposit Company 
is organized in the building of the Metropolitan Savings Bank, Nos, 1 
and 3 Third avenue; both incorporated under special act of the Legis- 
lature of the State of New York. The general business of the com- 
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pany is to receive on deposit, for safe keeping, government bonds, stocks, 
insurance policies, leases, wills and other valuable papers, silver plate, 
jewelry, diamonds and precious stones, bullion, family relics, costly paint- 
ings-and portraits, bronzes, statuary, &c. For coupon bonds and other 
securities an insurance policy is issued, containing a description of the 
bond, by date, number and value, which is also entered in full on the 
books of the company. Diamonds, jewelry, silver plate, family relics, 
&c., &c., are received on deposit in sealed packages or trunks, under 
private seal of the owner and are insured at estimated value. 


PRIVATE BANKERS. 


Monthly List of New Firms. 


New York. 
Stone, Nichols & Co.; Leland Brothers & Co. 


Location. Name. N. Y. Correspondent. 
Rising, Smith & Co Vermilye & Co. 

pee re ore On BG BGei. cic cccne 
Arcade, N. W. ....Hurty & Chamberlain Ninth National Bank. 
Buffalo, “4. N.C. Thayer Fisk & Hatch. 
Cape Vincent, “ A. F. Smith..............Ninth National Bank. 
Fayetteville, “ ....H. Remington........ soe " “ 
Medina, ’ O. Whedon ” 
Olean, o peas - 


Fremont, Neb. ....... E. H. Rogers Chemical National Bank. 


Erie, 2 er J. McCord .........+......Ninth National Bank. 
Lockhaven, Moore, Simpson & Co Fourth N. B., Philadelphia. 


Albany, Ga, Ninth National Bank. 
“ “ 


Griffen,  “ 
Colquit, “ ......... J.C. Sheffield &Co........0 “ 


Cheyenne, Dacotah, J. A. Ware & Co Metropolitan National Bank. 


DISSOLUTIONS, or DISCONTINUED.—Stone, Nichols & Stone, N. Y.; Limbert & Le- 
land Brothers, N. Y.; Brown & Lane; N. Y.; Rogers, Rising & Co., Sterling, IIL ; 
Burtis & Co., Buffalo, N. Y.; Colin Campbell, Buffalo ; C. E. Pickering, Buffalo; 
H. M. Webster & Co., Buffalo, N. Y.; Home Insurance and Trust Co., Memphis, 
Tenn. 

” Suspensions.—H. 8. Julian & Co., Louisville, Ky.; W. A. Shreve & Co., New 
York. 


FRAUDULENT GOVERNMENT NOTES. 


A dangerous counterfeit of Government 7.30 notes has been detected 
at Washington, of which several thousand dollars had been received and 
paid before the fraud was discovered. The following official report in 
relation to the counterfeit 7.30 bonds has been made by 8. M. Crark, 
Chief of the Printing Bureau, to the Secretary of the Treasury :— 
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Treasury DepartTMENT, Nationa Currency Bureau, 
October 12, 1867. 


Srr :—In accordance with your instructions, I have the honor to make 
the following report in reference to the counterfeit Seven-thirty notes of 
the denomination of one thousand dollars, two series, dated June 15th, 
1865. 

The notes of this denomination and series were all printed in this de- 
partment, with four notes upon each sheet, and the notes were lettered 
respectively with the check letters A, B,C and D, All the counterfeits 
yet presented bear the check letters A and B. I have yet seen none 
with either C or D. It may well be, however, that C or D are in circu- 
lation, because both the A and B notes are evidently printed from one 
and the same plates. The check letter having been altered by the coun- 
terfeiter after printing a portion, the plate, therefore, may have been 
altered to C or D after printing the A and B. 

The most obvious points of difference between the genuine and coun- 
terfeit notes are :— 

First—In the size of the seal. 

Second—In the numbering. 

Third—In the central vignette. 

Fourth—In the border of the lathe work. 

Fifth—In the counters. 

Sizth—In the Treasurer’s signature. 

The details of the differences are as follows :— 

First—The counterfeit seal is one-sixteenth of an inch larger than the 
genuine, and this difference in size is due to the points alone, the coun- 
terfeit points being larger than the genuine. The central portions of the 
seal are of the same size in both counterfeit and genuine. The ink of 
the counterfeit seal is of a lighter color than the genuine. 

Second—The numbering. The figures of the counterfeit numbers 
differ in shape, particularly in the figure four, and are printed with a 
different ink. The genuine ink has a metallic luster, while the counter- 
feit is dull and leaden. 

Third—The center vignette. The expression of face in the counter- 
feit female figure is very different from the genuine, as the eyes are 
larger and more open, the chin longer, and the neck narrower than in 
the original. Convolutions of the line forming the clouding at the right 
of the female figure are more flattened in their curves on the counterfeit 
than they are in the original, and the clouding used in the figure is slight 
and indistinct in the counterfeit, making the space between the figure 
and the words Treasury Department lighter in the counterfeit than in 
the genuine. The letters forming the word “ Pluribus” on the shield 
at the left hand of the figure are well defined in the original; but on 
the counterfeit they are irregular and confused, and the lines do not 
form perfect letters. There are many other minute points of difference 
in the central vignette, particularly in the drapery, which a careful ex 
amination and comparison will disclose. . 
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Fourth—The borders. In the border of the counterfeit note the black 
central star has points of very irregular length, while the genuine are 
perfectly uniform and regular in their length. The counterfeit has more 
white space about the central star than the genuine, and the black dots 
around the white space which are perfectly concentric in their arrange- 
ment on the genuine note, are irregular and not concentric on the coun- 
terfeit. 


The white lines about the star in the coupon border is larger and 
clearer in the genuine than in the counterfeit, and the work between 
the star in the counterfeit is confused and indistinct, giving the coupon 
border a muddy look, while the genuine is clear and sparkling. 

Fifth—The counters. In the black counter of the one thousands the 
central spurs of the figures are nearer to each other in the counterfeit 
than they are in the original, and the ciphers are more oblong in the 
counterfeit than in the genuine. In the green tint counter of one thou- 
sands the round spur at the left foot of the figure one on the genuine 
note cuts into the heart-shaped center of the lathe work, while in the 
counterfeit it is entirely clear of it. 

Sixth—The Treasurer’s signature. In the first letter of the Treasurer's 
signature the crossing of the ends of the hair lines of the upper and 
lower portions of the letter “F” in the original form a small triangular 
space of white, and this white space is wanting in the counterfeit. In 
the genuine note there is a well-defined cross line on the top of the 
capital “U,” in the word United, under the Treasurer’s signature; but 
in the counterfeit there is only a faint line connecting the tops of the 
letter. 


There are many other points of difference not necessary to detail, as 
those above recited will lead any expert to detect them. The back of 
the counterfeit note has many striking points of difference from the 
genuine. Among them it may only be necessary to notice that the 
eycloid work upon which the words “pay to bearer” are engraved is 
much darker and heavier on the counterfeit than it is on the genuine, 
the counterfeit lines being rough, while the genuine are sharp and clear. 
The square tablet which incloses the cyeloid work is in the counterfeit 
nearer to the tablet which incloses the terms of option than it is in the 
original. In the date of the option the “th” after June fifteenth is near 
to the figures in 1868 in the genuine, while in the counterfeit the “ th” 
is some distance from the figures. The expert, in noting the differences, 
will scarcely fail to notice many of the others which exist, but with 
which it is deemed unnecessary to extend this report in detail. 

I have the honor to be, very respectfully, your obedient servant, 

L, M. Crarx, 
Chief First Division National Currency Bureau. 

The Treasury has taken no further action relative to the demand for 
reclamation from those from whom it received the spurious seven-thirties, 
and it is generally supposed that the Government will not press the mat- 
ter; but if it should, the dealers concerned propose to meet the formal 
demand with a denial of liability, and litigation will probably be the 
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result. They claim that the Treasury, having received and canceled the 
alleged counterfeit notes, cannot reclaim from the innocent holders from 
whom it received them—the rule being caveat emptor, and what applies 
to individuals applies also to the Government. They quote 10 Wheat- 
man, 333, where it is ruled that “a payment received on forged paper 
is not good when there has been no negligence in the party receiving it ; 
yet the principle does not apply to a payment made bona fide to a bank 
of its own notes which are received by it as cash, and afterwards dis- 
covered to be forged.” 


THE THREE PER CENT. CERTIFICATE RESERVE FOR THE NATIONAL Banks. 


TREASURY DEPARTMENT, OFFICE COMPTROLLER OF CURRENCY, 
WASHINGTON, Oct. 18, 1867. ' 
Dear Srr—Your letter of the 15th inst. is received, inquiring what portion of the 
three per cent. certificates are available as areserve for the National banks. The 
Act of March 2, 1867, authorizing the issue of the three per cent. certificates, and 
their use as a part of the reserve of the National banks, also provides ‘that not less 
than two-fifths of the entire reserve of such banks shall consist of lawful money of the 
United States.” The country banks are required to have a reserve of fifteen per 
cent. of circulation and deposits, two-fifths of which must be in lawful money and 
three-fifths of which may be in three per cent. certificates, or in cash deposits with 
the redemption agent selected by the bank. The banks of Boston and of the other 
cities, designated in section thirty-one of the National Currency Act, are required to 
have a reserve of twenty-five per cent. of their circulation and deposits, two-fifths of 
which must be in lawful money, and three-fifths of which may be in these certifi- 
cates; or, if preferred, one-half of this reserve may be in cash deposits with the 
redemption agent in New York, two-fifths in lawful money, and the remaining one- 
tenth in the three per cent. certificates. I am very respectfully, 


JOHN JAY KNOX, Deputy and Acting Comptroller. 


Gotp Minine ty Victoria.—The returns for the first six months of the 
present year show exports of Victorian gold amounting to 779,210 oz. ; 
if we allow for the banks holding 48,798 oz. less on the 30th June than 
on the Ist of January, we get at the net yield of gold for the half-year, 
730,412 oz. The average humber of persons engaged in mining last 
year was 73,479, and taking the gold obtained by them at £4 per oz., 
their individual earnings would amount, within a fraction, to 31s. per 
week. During the six months ending June 30th last, the average num- 
ber of miners on the gold fields was only 67,064, showing that 6,415 
persons had abandoned gold digging for other pursuits, With the de- 
crease in the number of men employed has come increased remunera- 
tion, for the 730,412 ozs. obtained during the first half of this year gives 
to each man a weekly wage of 33s. 6d. Out of the total number of 
miners given above nearly 19,000 are Chinese. The total area of land 
mined on in the colony amounts to 853 square miles, and the approxi- 
mate value of the mining plant employed is £2,071,648. Over six mil- 
lions sterling are invested in mining enterprises in the colony. 
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COTTON CROP OF THE UNITED STATES, 


Exports and Crop for the years ending 31st August. 
From the “ New York Shipping List and Price Current.” 
Entered according to Act of Congress, in the year 1867, by Autens & Bourne, in 


the Clerk’s Office of the District Court of the United States, in the Southern Dis. 
trict of New York. 








Total, years ending 31st August. 





STATES AND PoRTS. 
! 


1867. | 1866. | 1861. | 1860, 


LovisIaANa. 
Export from New ORLEANS— 
To foreign ports. .......cccevcece 618,940 
To coastwise ports......-...se6+ 248,376 | 
Stock, 1st September, 1867. 15,256 





Deduct— 
Received from Mobile. 86.676 
Received from Montgomery, Ala. 10,792 
Received from Florida 11,810 
Received from Texas.......+..+0- 19,081 | 
Stock, Ist September, 1866 102,082 | 


ALABAMA. 702,181 | 711,629 | 1,751,599 | 2,199,495 


Ewport from Mosite— | 
To foreign ports 153,424 | 
To coastwise ports... 108,950 
Burnt at Mobile : 
Stock, 1st September, 1867. 

| 268,525 

Deduct— | 
Stock, lst September, 1866 | 29,009 





239,516 | 429,102 | 
Texas. 
Export from Garveston, &c.,.—* 
To foreign ports (including 6,470 to 
Mexico) eos T6918 
To coastwise ports....... «+. 113,936 
Stock, Ist September, 1867 2,654 








Deduct— 
174,985 | 
FLorimwa, 

From Apavacuico.a, St. Marks, &c.,— 
To foreign ports..........000 oes . 8,019 
To coastwise ports—Uplands..... 42,875 

Sea Islands.. 11.521 | 
Burnt at Apalachicola, &e 
Stock, Ist September, 1867 


Deduct— 
Stock, Ist September, 1866 
149,189 
GrorGIA, | 
Export from Sav anNau— 
Te foreign purts—Uplands....... 
Sea Islands.... 
To coastwise ports—Uplands..... 
Sea Islands... 
Burnt at Savannah.... 
Stock, 1st September, 1867 
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EXPORTS, &0. (Continued). 








Total, years ending 31st August. 
Statrs AND Ports, Bales, 


| 
| | 


1867. | 1866. | 1861. | 1860. 


Export from Darren, Ga.,— 
To New York 


Deduct— 
Received from Florida—Uplands.. 190 
Sea Islands, 4.996 
Stock in Savannah, Ist Sept., 1866. 3,240 


Soutn CaKoLina, — | §25,219 
Export from CuarLeston— 
To foreign ports—Uplands........ 72,909 


Sea Islands..... 7,987 
To coastwise ports—Uplands...... 80,942 











Sea Islands.. 8,766 
Burnt at Beaufort and Hilton Head, 
Sea Islands 
Stock, lst September, 1867 


Export from Grorcetown, Port 
LOYAL, &e.— i 
To Northern ports—Uplands.. 915 
Sea Islands. 637 
— 1,552 
Deduct— ——} 173,429 
Received from Florida—Uplands .. 258 
Sea Islands. 5,389 
Stock in Charleston, 1st Sept., 1866. 5,535 





Norra CaRouina. | 162,247 | 112,273 | 836,389 
Erport— | 
Te T6PlEN POPES, 2.0.5 occcccecscccses 534 | 
To coastwise ports | 
88,522 64,559 | 56,295 | 
VIRGINIA, 

Exrport— 
To foreign ports 11,900 
To coastwise ports 96,693 
Manufactured (taken from ports).. 15,000 
Burnt at Norfolk ¢ 
Stock in Norfolk and Petersburg, 

1st September, 1867 


Deduct— 
Stock, Ist September, 1866 





123,627 





TENNESSEE, &e. 

Shipments from— 
Memphis, Tenn 
Nashville, Tenn 
Other places in Tenn., Ky., &e 531 
Crop of Ill, Ind., amd Mo.......... 20,000 
Stock in Memphis and Nashville, 

1st September, 1867. 1,602 

——| 871,058 

Deduct— 
Shipments to New Orleans from 

Memphis and Nashville 49.615 
Manufactured on the Ohio 49,000 
Manufactured in Pennsylvania, New 

York, &e 75,000 
Stock in Memphis and Nashville, 

Ist September, 1866 











*185,712 | 211,885 | 143,424 | 108,676 


— 


Total crop of the United States, 1866-67 1,951,988 | 2,154,476 | 3,656,086 | 4,669,770 


* Being the amount received at New York, Philadelphia, Baltimore, and Boston, overland from 
Tennessee, &c, 





Cotton Crop of 1860, 1861, 1866, [Nov., 


CONSUMPTION. 


Total crop of the United States, as before stated. .bales | .oeee] 1,951,988 
Add— 
Stock on hand at the commencement of the year, 1st 
September, 1866 :— 
In the Southern ports............ P 162,836 
In the Northern ports.... éctaedabes 120,856 


PERI 0 WIE Ee onion: 5 hs: c cca ccegeccsseescnes 
Deduct therefrom— 

Exports to foreign ports..........s.+- 

Less, foreign included...........+.+- 


Stock on hand, 1st September, 1866 :— 
In the Southern ports 
In the Northern ports 





Burnt at New York, Mobile, Apalachicola, 
Norfolk, &c..... 


Manufactured in Virginia..... 


28,672 


panne 1,662,313 





Taken for home use in Northern Virginia.... bales 573,367 
Taken for home use in Virginia and elsewhere throughout the 
United States... : neawenamees ccccos 280079 
Total consumed in the United States (including burnt at the ports), 
1866-67...... a ; nttiuens: 


here. 


Year. North of Va. Elsewhere. Total.| Year. North of Va. Elsew 
57 7 .. 185,295 .. 


1866-67 bales 573,367 .. 280,672 .. 854,089 | 1854-55 
544,085 .. 187,640 .. 
. Not ase es af h 
650,357 .. 193,383 .. S322 .. <281 .. 699,603 
786,521 .. 2 .. 972,04 D5 856,429 .. 99, .. 485,614 
760,218 .. 167,433 .. 927,62 476,486 .. 127,012 .. 613,498 
. 452,185 .. 1433 -. 595,56 508,143 .. 189.342 .. 642.485 
665,718 . 154,218 .. 523,592 .. 92,152 .. 616,044 
633,027 .. 137,712 .. 770,739 


We give below our usual estimate of the amount of cotton taken for home use 
(including burnt, &c.) in the country, not included in the receipts at the ports. 
Thus :— 


Consumption. 1855, 1857. 1859, 1860, 1861. 1862, 1866. 1867, 
North Carolina. bales, 18,500 .. 25,000 .. 29,000 .. 30,000 .. 838,000 .. 65,000 .. 23,000 .. 36,000 
South Carolina ...... 10,500 .. 17,000 .. 20,000 .. 21,000 .. 24,000 .. 200,000 .. 16,000 .. 26,000 
Georgia ..-- 20,500 .. 23,000 .. 26,000 .. 25,000 .. $2,000 .. 250,000 .. 22,000 .. 36,000 
Alabama ........ «es 5.500 .. 5,000 .. 10,000 .. 11,000 .. 12,000 ., 120,000 .. 9,000 .. 14,000 
Tennessee......... -» 4,000 .. 9,000 .. 13,000 .. 15,000 .. 17,000 .. 75,000 .. 10,000 .. 16,000 
On the Ohio, &¢ 26,000 .. 88,000 .. 45,000 .. 49,000 .. 52,000 .. 30,000 .. 35,000 .. 49,000 


Total to Sept. Ist.... 85,000 .. 117,000 .. 143,000 .. 154,000 .. 170,000 .. 740,000 .. 115,000 .. 177,000 
Other portions of the United States, chiefly Pennsylvania and New York....... 60,000 .. 75,000 


cer cecrecccocccece CSS cecececdacdescsescesceccnenacsacccecceisessos LEMMON ss SUNOS 


The quantity of old cotton remaining in the country, Sept. 1st, 1867, not brought 
to the shipping ports was quite small—the common estimates are 30,000 to 40,000 
bales, against about 300,000 same time last year. The stock in the interior towns, 
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Annual Report. 


COMPARATIVE STATEMENT OF GROWTH OF COTTON. 


Crop of— 


. 1,951,988 | 1852-53....... 3,262,882 
. 2,154,476 | 1851-52....... 3,015,029 


1865-66*...... 


1864-65 (est.)... 
1863-64 (est.)... 
1862-63 (est.)... 
1861-62 (est.)... 


1860-61........ 


1856-57 
1855-56. ...... 


Bales, Crop of Bales, 


300,000 | 1850-51 
500,000 | 1849-50 
1,500,000 | 1848-49 2,728,596 
4,800,000 | 1847-48....... 2,347,634 | 


2,355,257 


3,656,086 | 1846-47 
4,669,770 | 1845-46 
3,851,481 


| 1844-45....... 2,394,503 


1857-58........ 3,113,962 | 1843-44....... 2,030,409 


3,939,519 | 


3,527,845 


1842-43.. 


1,778,651 | 
2,100,537 | 


. .2,378,875 | 


/1841-42.......1,683,574 


1,634,945 





Crop of 


1828-29....... 
1827-28....... 


Bales. 
2,177,835 
1,360,532 
1,801,497 


1,205,324 
1,070,438 
987,477 
1,038,848 
976,845 
870,415 
727,593 


a ae 2,930,027 | 
* Estimated growth in 1865-66,—500,000 bales, 


Crop OF SEA IsLANnD CorrTon (included in the general statement) is as follows:— 
Florida, 11,521 bales; Georgia, 9,790; South Carolina, 12,005. Total, 1866-67, 


33,316 bales. 


EXPortTED FROM 


New Orleans, La.... 


Norfolk, Va 
Wilmington, N. C 
New York 
Baltimore 
Philadelphia 


Boston and Portland 


Grand total 1866-67 
Total 1865-67 


Increase 
Decrease 


27 


baaieecucee bales 


Bales. 
40,566 
47,592 
46,649 


Bales, 

39,686 | 1857-58 
40,841 | 1858-59 
44,512 | 1859-60 


ExPoRTS TO FOREIGN 


1860-65.. 
1865-66 


PoRTS. 


From September 1, 1866, to August 31, 1867. 


To 
Great 
Britain, 
403,521 .. 
145.566 .. 
60.751 .. 
8.019 .. 
111,993 .. 
T55AT .. 
11,900 .. 
834 .. 
876,101 .. 


7,820 .. 


To 
France. 


160,852 .. 


1,216,262 .. 
1,262,271 .. 


198,147 .. 
220,650 .. 


To 
North of 
Europe. 


To other 
Foreign 
Ports. 


32,850 .. 


Bales. 


-..no account. 


Tora. 


618,940 
153,424 
76,918 
8,019 
112,952 
80,896 
11,900 
534 
470,596 
7,975 
2,650 
17,250 





410 Annual Report. [Nov., 


Sept. 1, 1867, not counted in the receipts, were 5,603 bales, against 29,581 same 
time last year. We append approximate growths of previous years in round num- 
bers (about) :— 


Year. Bales, Year. Bales. Year. Bales, Year. Bales, 
TR sccsvesess 1,650,000 1s 4,800,000 1857 8,014,000 185: 8,100,000 
500,000 18 8,866,000 1856......... 3,335,000 2,450,000 

800,000 4,805,800 185% 8,186,000 18 2,000 

500,000 4,017,000 18% 3,000,000 18 2,480,000 

1,500,000 1858......... 8,247,000 18% 8,300,000 2,357,000 


The quantity of new cotton received at the shipping ports to the 1st of Septem- 
ber was:— 
Year. Bales. | Year. Bales. | Year. Bales, 
200 | 1857.. es 100 | 1852... « 6,125 
150 | 1856... - 1,800) 1851..... 3,200 
BOOW cccciddesccs BENUO | SEeOscclcone 255 
1,890 |1849..........00. 595 
B02 6ccesenws. Sage Biccsccwnaicces “GTEC | POSS. 2805 


PO seiescccs (OO 
We have no account from 1862 to 1865, 





That portion of the crop actually sent to the shipping ports, and available for 
foreign export and sea-board consumption, and from long usage called the crop of 
the country, corresponds very nearly with what has been foreseen for some time 
past, viz., “about two million bales.” It will be remembered that the quantity 
remaining in the interior towns and on the plantations last year was unusually 
large, while this year, in the absence of any inducements for its retention, it was 
very small. Thus while the commercial crop of 1866-67, as by the foregoing state- 
ment is shown to be 1,951,988 bales, the actual growth of the past year is estimated 
by competent judges not to have exceeded 1,650,000 bales, the aggregate now 
made by our statement, including most of the excess of old cotton in the interior at 
this time last year, and brought to market previous to Ist inst. We begin the 
present year with almost exhausted supplies, and our next statement, should the 
same state of things then occur, would more nearly show the growth of the year 
than for a long time past. The steady progress of the consumption of cotton in this 
country will arrest the attention of all interested in this staple. There are no 
sources of information by which to arrive at anything very definite in regard to 
this item; but our statement this year we think will give a pretty accurate idea of 
the quantity taken for home use throughout the United States, something never yet 
fully brorght to light by any published aecounts—but long experience reminds us 
that estimates must be taken cautiously, and should only pass for what they are 
worth. A little cotton is raised in Lower California, and consumed at San Fran- 
cisco, &c., but the amount this year is less than 500 bales, and we take no other 
notice of it at present. It may be that another year will present a much larger 
amount of production and consumption on the Pacific slope—the lack of suitable 
labor only, as we are assured, preventing a large growth in that region of 
country. 

As the facilities of transportation through the country multiply every year, it is 
more and more difficult to arrange the production of the different States under their 
own separate heads. Thus, while Virginia is credited with receipts of 123,627 bales 
it is pretty well understood that the growth of the State falls below 20,000 bales, 
the remainder coming from North Carolina, Tennessee, &c., but we think we have 
succeeded in avoiding the error of counting any of it twice. 

{a3" We have corrected a few errors, and supplied one or two unavoidable 
omissions in our last year’s statement, the chaotic state in which we found cotton 
siatistics after a long and desolating war, rendering entire correctness an impossi- 
bility. The compurisons are made with the revised figures. 





Daily Price of Gold. 


THE DAILY PRICE OF GOLD AT NEW YORK. 


( Continued from page $24, October No. ) 


1867. Premiwn. 1867. Premium, 1867. Premium, * 

July 29.....40 @ 40% .. Aug. 26... .40$ @ 41} ..Sept. 23......427 @ 439 
30 40 @ 40% .. > Se 41 @4l}.. yee 423 @ 43 
31.....398 @ 404 .. 28 41% @ 423%,, 25 43} @ 44 


Aug. 1....#39% @ 404 .. 29.....4148@42 .. 26.....43 @ 43 
i @ 408 .. 30.....412 @ 42k .. 27 

) 404 .. 3] 414, @ 414 .. 28.....43 @ 434 

404 .. Sept 2....%41 @412 .. 30.....43 @ 434 

40 @ 408 .. 3 41 @4l14.. RES 43} @ 43} 

@ 408 .. 414. @ 42h .. 2 434 @ 444 

40% @ 404 .. 42 @ 424 .. 3 44} @ 45 

40 @40}.. ~— 6... 42} @ 423 .. 4,....444 @ 45 

ewe... ~hes 421 @ 423 ., 448 @ 45 

403@408.. 2-9... 423 @ 443 .. " 442 @ 45} 

stand 408@4l .. wo ee -434 @ 441 .. 8 443 @ 45} 

14 408 @ 40% .. 9.....43 @ 44} 


408 .. / 53 @ 463*.. ae 434 @ 44 


405 @ 40% .. : ¢@46.. | are 438 @ 434 

&@ 40% .. i.e 12.....444 @ 443 

) 41B .. Bs 14 43% @ 44% 

b 41% .. 44 @ 448 .. 15.....434 @ 448 

svehesee 4023 @ 414 .. @ 454 .. 16.....43 @ 43% 


41; .. @ nF cy eae 43 @ 444 
4023 @41}.. 0 aie 
41 


40} @ - 433 @ 44} 


PREMIUM AND Discount. 


The following table shows the relative value in cents and mills of 
a paper dollar, to coin at rates of premium ranging from 30 to 60:— 


Price of Value of a Price of Value of a Price of Value of a 
Gold. Currency Dol. Gold. Currency Dol. Gold. Currency Dol. 


aackaekax: Mla 4 





Monthly Report of Stock Sales. 


MONTHLY REPORT OF STOCK SALES. 


SEPTEMBER, 1867. 


Tue annexed table will show the amount of business transacted in 
railroads and miscellaneous stocks at the several stock and exchange 
boards of New York during the month of September, 1867, with the 
highest and lowest prices paid :— 


— Lowest. Highest. 


Delaware and Hudson 361 .. 145 
Pennsylvania Coal 34 .. 175 
Ashburton Coal 1,600 .. 5 
1,900 .. 36 
Cumberland Coal.......... a araneraaricie 1,300 .. 29 
Quicksilver 7,360 .. 244 
Mariposa 1,400 .. 9 
Mariposa preferred......... Cvececeee 4,560 . 17 
Boston Water Power 4,225 .. 16 
Western Union Telegraph 86,047 .. 36% 
Pacific Mail Steamship 32,511 .. 1354 
Atlantic Mail Steamship.............. 6,400 
American Express Co 4,348 
Adams Express Co 21,155 
United States Express Co 4,453 
Wells & Fargo Express Co 7,547 
Merchants’ Union Express ($25 paid).. 428 
Merchants’ Union Express ($30 paid).. 6,570 
Merchants’ Union Express ($35 paid).. 343 
CONGO GOMPOBT. «6.65. 60.s0s ccccsececs 6,300 
Manhattan Gas Co 450 
New York Gas Co 18 
157,495 
280,531 
Krie preferred 632 
Hudson River Railroad 24,130 
Harlem Railroad 800 
pn 450 
Reading 116,652 
Tilinois Central 6,268 
Michigan Southern 139,850 
Michigan Central 3,375 
*Cleveland & Pittsburg 64,984 
Cleveland & Toledo 40,023 
Cleveland, Col. & Cincinnati 127 
Chicago & Northwestern 170,646 
Chicago & N. W. preferred 166,745 
Chicago & Rock Island 109,948 
Chicago, Bur. & Quiney 1,928 
Chicago & Alton é 660 
Chicago & Alton preferred 405 


* Dividend off. 


—s) 
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1867.] Sales of Bank Shares, July, 1867. 


™ ed Lowest. Highest. 


Alton & Terre Haute preferred ma... @. 67 
Pittsburg & Fort Wayne 50,366 .. 99% .. 106} 
Toledo & Wabash %225 .. 8 .. 45 
Toledo & Wabash preferred Te «ns C8. cs 
Milwaukee & St. Paul... 14,234 383 .. 482 
Milwaukee & St. Paul preferred 32,141 .. 60 .. 69% 
Marietta and Cincinnati 1st pref S20 ia 17 as 224 
Marietta and Cincinnati 2d pref Me os Sa 5 
Hannibal & St. Joseph preferred 200 .. 68 .. 68 
New York & New Haven 179 .. 1. 1948 
Central New Jersey 185 5. 148 2... Bae 
Norwich & Worcester. 60 .. ea 
Delaware & Lackawanna $93 .. ** 418 
Delaware & Lackawanna scrip........  <s OS «« 29a 
PRIER. «a 's0:c ccccwise cictsaseesaas aes SF .«s 300 .«« Ba 
Second Avenue o .: ah: 60 
Phird AVENUC. .. 2.22 cece csccccrerssecs a0 ss as yao 


Total shares in September. 1,690,675 
Total shares in August.......... 1,053,914 


TRGPOORD. 656. cdc cccciccecessvece 636,761 


SALES OF BANK SHARES, SEPT., 1867. 


Tue sales of bank shares for the month of September, 1867, were as 


follows :— 


Name of Bank. N a Lowest. Tighest. 


. National Park Bank .. 152 @ 1524 
. Metropolitan National Bank -- 134 @ 135 
. Corn Exchange Bank - 226 @ 
. Mechanics’ National Bank 5 119 @ 
. Merchants’ National Bank j « ae Ba ws: 
American Exchange National Bank ‘ .« HS @ Us 
. National Bank of Commerce bi .« Bt @ Me 
. Importers aud Traders’ National Bank 5 .. Me @ 18 
. National Bank of Republic..... amieraians Wawa aese é - Be @-.. 
. Gallatin National Bank. .............0. 3 oe “ER so ose: 
. National Shoe and Leather Bank i - YW @ nF 
-- 107 @ 1084 
107 @ ... 
1068 @ 109 
1064 @ 107 
106 @ 109 
1043 @ 105 
wt 6 Cs. 
1032 @ 1093 
103 @ 104 


6D DD ST Or fe Oo no 


Total shares in September 
Total shares in August....... 





Fluctuations in Stocks. [Nov., 


FLUCTUATIONS IN STOCKS. 


Fivuctvations in the Philadelphia Stock Market, during the month of 
September, 1867. Prepared by Bowen & Fox, Brokers, Special Agents 
for the sale of the First Mortgage Bonds of the Central Pacific Rail- 
road Co., 13 Merchants’ Exchange, Philadelphia. 

Stocks. leet — pam Behe ata, Att 
Philadelphia 6’s, old S «s«  & aw SS - cc «Cae 
Do. 100% .. 25 .. 101d .. 30 .. 240,900 

De. iii cccwesces 90 a: ae 90 i Oe ee 700 
Pennsylvania 5’s, trans........ ws EB ae OE cw DD cw BS 
Do. F 1014_w. 3 .- 102 3,500 

U. 8S. 6’s, T08 «« (OO a0 TES 18,000 
Do. 7-30’s, Aug. oa (RO so 1,200 
Do. 7-30’s, June and July Mm «« BH wo 1 14,100 
Do. 5-20’s, : as 6 .. 114} 19,600 
Do. 5-20’s, new g <x Se «os. Same 16,800 
Do. 5-20’s, July, 1865 je ae 72.100 
Do cao ee « Se 35,900 
: = we 754 7,000 

6,000 
1,200 
645 
57 
240 
2,000 
7,100 
21,000 
14,200 


eH bo 
aowa 


w 


et 
WOr Raw MT WOO Wet Oo 


E oo BB os 75} 
Pittsburg 5’s oe Beau 
Camden & Amboy Railroad.... 1254 .. 10 .. 1264 
Do. scrip B hl we 3O Cw. CODD 
Do. bonds, 1870... — § << Fr ww SES 
Do. bonds, 1875.. So SS oe Se 
Do. bonds, 1883.. me «as S&S «ss 
Do. bonds, 1889. . » oa o> . one 
Do. mtg 6’s, 1889‘ “s -. 96 
Pennsylvania Railroad 2% .. -. 53§ 3,349 
Do. lst mort S se « Ie a a 11,000 
Do. 2d mort L rr ia’ ‘a -. 21,000 
Reading Railroad Shares é a o S82 .. B os Beene 
Do. bonds, 1870 $ oe ne cae “a 2,000 
Do. bonds, 1880 i. Wee << ar & B ige 1,500 
N. Penn. Railroad scrip B “ia cs 2 tes TEE id 500 
Do. 6’s we DR. oe TE -- 14,000 
Philadelphia & Erie Railroad... 2 ai oo }§=6S8 ws “cs 2,720 
Do. WR cca oe BO ae SB. as oe — 31,000 
Catawissa Railroad, pref....... a ax (i <a" Ee. ae 2,120 
Lehigh Valley Railroad 564 .. ia eS ea 689 
Do. scrip 348 .. 20 1. 35 g 
Do. 6’s, 1870 9 .. (948 
Little Schuylkill 
Norristown Railroad 
Minebill Railroad............. 
W'’msport & Elm. Railroad, pref. 
Do. T's 
Philadelphia & Trenton 
N. Central Railroad. 
Camden & Atlantic 
Philadelphia & Sunbury 7’s.... 
Warren & Franklin 7’s 
West Jersey Railroad bonds... 
Schuylkill Nav. Co., pref. 
Do. 
Do. bonds, 1872.... 
Do. bonds, 1882.... 
Do. 


ca 


bo 


Bm ro O & OID 
po or ee el 
ap ap 


TOR Ow 
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Stocks. 


Lehigh Nav 
Do. 6's, 84 . 


Morris Canal........ naaemn aeil 


Do. 


Do. 
Ches. & Del. Canal 6’s 
Delaware Division Canal 
BaNKs— 
Commercial Bank. 
Commonwealth Bank 
Corn Exchange Bank 


Farmers & Mechanics’ Bank.. 


Girard Bank 


Manufacturers’ Nat. Bank... 
Mechanics’ National Bank... 


North American 


Penn Township Nat. Bank... 
Philadelphia National Bank.. 
Southwark National Bank... 


Western National Bank 
13th & 15th Streets Railroad... 
Union Passenger Railroad 
Hestonville Railroad.......... 
West Philadelphia Railroad... . 
Chestnut & Walnut Railroad... 
Spruce & Pine Railroad 
Academy of Music 
Lehigh Zine 
DOW COUNT GR. 565.05 sneaeds 
Pennsylvania 6’s, 1st series... 
Do., 2d 
Do., 
U. S. 5-20’s, 1682, reg. 


Do. 5-20’s, 64 and ’65, reg... 


Western Pa. Railroad 6's 


Sales of Miscellaneous Bonds, 


TTighest 


Date. Prise. Date. 


27 

9 
23 
25 
12 

7 
10 
24 


18 
7 
6 
25 
10 
16 
18 
3 
27 
16 
17 
11 
24 
9 
26 
10 
20 
24 
li 


bo 


COO OO aT 


bo bo 


— Pb 
ost 


= to 
ma 


7S 


66} 
46} 
28% 
80 

12 42} 
10... 1098 
1 .. 103} 
27 .. 1054 
5 .. 1058 
23 .. - 108% 
27 .. 109 
18 81} 





SALES OF 


415 


Amount 
Sold. 

$ 2,012 

25,600 

115 

39 

531 

40,000 

3,516 

31 


20 


MISCELLANEOUS BONDS. 


Tue sales of Government, State, Railroad, and miscellaneous bonds, 
and gold, during the month of September, at the New York Stock Board, 
were as follows :-— 


$ 17,142,000 | 


New York Sevens 

New York Sixes.......... 
Tennessee Sixes 

North Carolina Sixes 
Missouri Sixes 


Virginia: Sixes: <6:....500: 
Total in September 


5,000 
111,000 
10,000 
992,000 
190,000 
697,000 


53,000 


Georgia Bonds 

Connecticut Sixes 

Indiana Bonds. .....0....0 0’ 

CO. ae ere 
Michigan Bonds.......... 
California Sevens.......... 
New York City Bonds...... 

| Brooklyn Bonds 

| Railroad Bonds 


76,000 | 


$41,000 
3,000 
7,000 
5,000 
1,000 
4,000 
1,000 
12,000 
5,348,000 


. -$ 24,698,000 


AE MAR: DMN 0510s aescatsararnar orcs acta a are es Bekdw eeeeuem 


Decrease. 


25,948,000 


$ 1,250,000 





416 Boston Semi-Annual Dividends. i [Nov., 
BOSTON BANK DIVIDENDS, 1867. 


Taste of bank capital, bank dividends, and value of bank shares, 


Compiled by J. G. Marin, Broker, 10 State Street, Boston. 
Div'ds. Shares. 


| 


Amount. 
Oct., 
1867. 


Bank of Boston. Capital. 


"19, nudy 
"19, “990 


Merchants’ National $3,000,000 .. 
National Bank of Commerce.. 2,000,000 .. 
Tremont National 2,000,000 .. 
State National 2,000,000 .. 
1,500,000 .. 
1,500,000 .. 
rr re 1,000,000 .. 
Second National 1,000,000 .. 
National Bank of Republic... 1,000,000 .. 
National Hide and Leather.. 1,000,000 .. 
Blackstone National 1,000,000 .. 
Nat. Bank of Redemption.. 1,000,000 .. 
North National 1,000,000 .. 
National Exchange 1,000,000 .. 
Eliot National 1,000,000 .. 
New England National 1,000,000 .. 
National City 1,000,000 .. 
Shoe and Leather National... 1,000,000 .. 
Aties National. ........... 1,000,000 .. 
Nat. Bank of North America. 1,000,000 .. 
Faneuil Hall National 1,000,000 .. 
Globe National 1,000,000 .. 
National Union 1,000,000 .. 
National Eagle..... 1,000,000 ... 
Columbian National 1,000,000 .. 
National Revere 1,000,000 .. 
Old Boston Nat. (par $50).. 900,000 .. 
Market National 800,000 .. 
Mass. Nat. (par $250) 800,000 .. 
Boston National... . 750,000 .. 
750,000 .. 
750,000 .. 
Washington 750,000 .. 
Atlantic National 750,000 .. 
Hamilton National......... 750,000 .. 
Traders’ National 600,000 .. 
500,000 .. 
Boylston National 500,000 .. 
Freeman’s National 400,C00 .. 
Maverick National 400,000 .. 
Third National 300,000 .. 
Mechanics’ National........ 250,000 .. 
Broadway National 200,000 .. 
Everett National.... 200,000 .. 7,000 .. 
Mount Vernon, National.... 200,000 .. 12,000 .. 
Total, Oct., 1867 $ 42,550,000 $ 2,149,500 
Total, April, 1867 42,550,000 2,017,000 
Total, Oct., 1866 er eer ere 2,138,500 
Total, April, 1866 RRS 2,144,500 


$150,000 .. 
100,000 .. 
100,000 .. 
100,000 .. 
60,000 .. 
60,000 .. 
60,000 .. 
60,000 .. 
60,000 .. 
70,000 .. 
50,000 .. 
40,000 .. 
50,000 .. 
60,000 .. 
50,009 .. 
50,000 .. 
40,000 .. 
60,000 .. 
50,000 .. 
45,000 .. 
50,000 .. 
50,000 .. 
50,000 .. 
40,000 .. 
50,000 .. 
60,000 .. 
45,000 .. 
32,000 .. 
40,000 .. 
37,500 .. 
37,500 .. 
37,500 .. 
45,000 .. 
37,500 .. 
45,000 .. 
21,000 .. 
25,060 .. 
30,000 .. 
32,000 .. 
16,000 .. 
12,000 .. 
12,500 .. 
10,000 .. 


AAMIEATAAAAK- Ra orE ol 


EAIOIraIanarOakrRAIaAanIRaArATAnaagnrkhogawaa 
ee 
WroeIwworew 
DMAm WAIN 


5 
4 
6 
5 
4} 
5 
5 
5 
4 
5 
6 
5 
4 
5 
5 
5 
5 
6 
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The Directors of the Ogdensburg and Lake Champlain Railroad Company give 
notice that they will be prepared, Oct. 2—and for thirty days thereafter—to ex- 
change the first mortgage bonds of the Company for the 8 per cent. preferred stock 
at par. Each bond of $1,000 will be entitled to ten shares of stock and accrued 
interest on the bonds in cash (16.62 net) from July 1 to October 1. We should 
think every bondholder would avail of the above offer, as he gets an 8 per cent. 
security free from Government tax, in place of a 7 per cent. one, and tax to be taken 
out. The issue of first mortgage bonds was originally $1,500,000, of which some- 
thing over $300,000 has been converted. Of preferred stock $800,000 has already 
been issued—the Company being allowed $500,000 for additional equipment on the 
road, making a total of $2,000,000, when the bonds shall all be converted. 


Dividends. 


“3 


Capital, 


mv ; ; Amount, 
liames of Companies, &c, Oct., 1867. : 


Oct., 66. 


$ 18,000 
30,000 
10,000 
15,000 

6,000 
5,600 
82,500 
127,500 
36,000 
6,000 
25,000 
50,000 
32,751 
4,400 
18,000 
45,000 

150,000 

14,000 
4,500 
6,875 

29,163 
2,250 

50,000 

37,500 

181,020 
5,000 
9,000 

25,000 
3,867 
1,925 

32,000 

13,740 
3,315 

10,000 
4,000 
5,000 

50,000 

10,000 
4,500 

$80,000 
4,500 
24,120 
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.. American Molded Collar Co..... $302,000 
.. American Shoe Tip Co i, 200,000 
..Bangor City (Municipal) 6s.... Int about 
. Bangor (R.R. issue) 6s, ’74. ... 500,000 
.Bath City 6s, 1891 200,000 
.Berkshire R.R. stock...... ee: 320,500 
.Boston City Bonds Interest. 

.Boston Five Cent Sav. Bank.... Interest. 

.. Boston Manufac. (par 1000)..... 600,000 
..Boston & Lowell R.R. 6s, 1879 . 200,000 
.Boston & Sandwich Glass...... 5,000 shs. 
-Burlington & Mo. L. G. 7s..... Interest. 

..Cambridge Horse R.R........ 727,800 
.Chelsea Horse R.R. pref....... 110,000 
.Eliot Fire Insurance ‘ 300,000 
-Han. & St. Jos. L. G. Bds.. Interest. 

. Indianapolis & Cin. R.R 

.Locust Dale Coal Co. 7s....... "400, 000 
.Massachusetts 6s, 1868....... 150,000 
. Massachusetts 5s, 187 275,000 
.Do. (Troy & Gr’n’d) 5s, ’90.... 1,166,500 
-Malden & Melrose R.R. 6s. .... 75,000 
.McKay Sewing Mach. (par mee 500,000 
. Middlesex Mills hardier 750,000 
-Mich. Cent. R.R. Bonds, ’82.. .. 4,525,500 
.Mount Pleasant Coal 260,000 
.Nat’l Dock Co. 6s (E. Boston)... 300,000 
.New England Glass Co......... 500,000 
.Northern N. H. R.R. 6s, 74. .. 128,000 
.New Bedford ds, ’77-"80...... ‘ 77,000 
-Og. & Lake Cham. R. R. pref... 800,000 

-Old Colony & Newport 6s, "75... 458,000 
. Old Colony & Newport Bds..... 110,500 
ROMA CAT OB. 6 6.6.0,0:0:010.<:6.000 Int. about 
-Prescott F. & M. Ins. Co 100,000 
-Roaring Brook Coal..... 200,000 
«Salisbury Manuf.... 1,000,000 
-Shoe & Leather F. & M. Ins.... 200,000 
-South Shore R.R. 6s, 1880. .... 150,000 
-Union Steamship Co 5,000 shs. . oe 
.Timoke Min. Co. (Nevada)...... 75,000 . $10 
. Western R.R. 6s, 1875.... 2... 804,000 3 
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$ 1,273,026 
\ * Payable on demand. + Berkshire, Cambridge, and Chelsea Railroads, less Government and 
State taxes, in October and Government tax only in April. }~ Timoke Mining—both monthly 
§ Final dividend, see remarks above. | Salisbury—not declared. 





The Credit Mobilier of Paris. 


THE CREDIT MOBILIER OF PARIS. 


Tue Paris correspondent of the London Economist thus alludes to the 
affairs of the Credit Mobilier, under the date of Sept. 26 :— 

The affair of the Credit Mobilier continues to excite great interest in 
financial circles. In my last, I mentioned that the retirement of the two 
Messrs. Pereire from the directory of the “ institution,” as they used 
to call it, which they founded, and of which they were, so to speak, the 
incarnation, was thought probable. It has taken place already—some- 
what to the surprise of the shareholders and the public, who did not 
expect so speedy a retreat. The animosity that was felt against them in 
the very day of their prosperity, is manifested very strongly now that 
their “institution ” has come to grief. All that is genet rally said of the 
directors of companies is, that, after brilliant success, they ‘finish in dis- 
aster. They are threatened with prosecutions at law, though on what 
legal grounds such things can be based is not stated. Some journals ery 
out that it is shameful that they should remain rich when their share- 
holders are ruined, and demand that their private fortune, which the 
journals estimate at from £4,000,000 to £6,000,000 sterling, shall be 
sacrificed by them, or, if they should hesitate to give it up, be taken 
from them. All this need occasion no surprise. In France, it is said, 
and truly said, that “nothing succeeds like success;” in France, too, 


nothing is re ecarded with such ‘contempt and scorn as failure. In success 


the Peres were, it is not too much to say, worshipped ; now, that evil 
days have come, it is not surprising that they are abused. But, i in com- 
mon justice, it should be remembered that, in spite of the lamentable 
fiasco of the Credit Mobilier, they have done more than any men to 
establish railways in France, a service of no small magnitude, consider- 
ing the lack of enterprise in this revolution-tossed country. They have, 
too, had no inconsiderable part in promoting the remark: ible extension of 
material prosperity which took place in France after the coup d'etat. 

Count de Germiny, at one time governor of the Bank of France, has 
been placed at the head of the directors of the Credit Mobilier; vice, 
M. Isaac Pereire. M. Devanavte, formerly of the Société Générale, 
and M. Ganneron, who is of some commercial repute in Paris, have also 
joined the directory, one in the plaee of M. Emire Pereirs, the other 
of M, Satvapor, who has also resigned. M. Micne, Cuevatier, some 
weeks back, retired from the Board, owing, on dit, to dissatisfaction at 
the manner in which the business of the company had been and was 
being conducted. Count de Germiny is to do the best that can be done 
to set straight the embarrassed affairs of the establishment, after which, 
no doubt, an end will be put to its existence. 

He vi been elected to the Board of the Mobilier by the Directors, 
but he was “ recommended ” by the Government, and it is as representa- 
tive of the Government that he will examine and carr y on its affairs. 
What the result of his investigation will be may or may not be made 
public. But he will be able to meet immediate difficulties by means of 
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the loan of 37,500,000fr., to which the Bank of France has consented, 
and of one of equal amount, which he will be able to obtain from the 
Comptoir d’Escompte and the Société Générale, and other establishments. 

In quitting the Credit Mobilier, Messrs. Pererre have resigned their 
places in the Immobiliere, the Magasins Generaux, and some other com- 
panies which were in connection with it. But they have retained the 
control of the companies of the North of Spain Railway, the Spanish 
Credit Mobilier, the Austrian railways, the Italian Credit Mobilier, and 
the Société Néerlandise, which is also a Credit Mobilier. | They have 
likewise, it appears, retamed the French Trans-Atlantic Steam Navigation 
Company, though it is much mixed up with the Mobilier, It is probable 
that they will remain in the direction of the Ottoman Bank. 


The Paris Semaine Financiere has the following observations on the 
position of the Credit Mobilier :-— 

Matters have remained as we described them a we.k since with respect 
to the affairs of the Credit Mobilier and the Immobiliere. A loan of 
thirty-seven and a half millions has been obtained from the Bank of 
France, under the statutory conditions of that establishment, with the 
personal guarantee of the directors of the Mobilier. ‘The operation has 
not, we believe, been yet completed ; but, contrary to the rumors which 
have been circulated during the week, the arrangement has been con- 
cluded, and the time of execution depends upon the will of the borrowers, 


Will this loan of thirty-seven and a half millions suffice to extricate 
the two companies from their difficulties? In order to answer that 
question, we should require to know whether the Immobiliere has or has 
not engagements of short date; we must know what the importance is 
of the demands which the creditors of the Mobilier on current account 
may have shortly to make upon it. An advance of thirty-seven and a 
half millions seems very inadequate when we examine the debit and 
credit accounts current of the Mobilier. Other resources must, there- 
fore, evidently be looked for in addition to those obtained from the bank. 
The retirement of MM. Pererre has been spoken of, and Count de Grr- 
miny is mentioned as likely to be appointed the general manager. 


THE COMMERCIAL BANK OF CANADA. 


WE regret to learn that the Commercial Bank of Canada has suspended 
payment. The following circular was issued on the 21st October :— 

“The Directors of the Commercial Bank of Canada deeply regret that 
owing to the continued drain upon the resources of the bank by the 
withdrawal of deposits, and their inability to obtain adequate assistance 
from any source, they have been compelled to determine upon a suspen- 
sion of specie payment. 

“The Directors, notwithstanding this untoward event, have every 
reason to adhere to their former opinion, that all claims against the bank 
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will be satisfied in full, and a surplus realized for the shareholders, to 
which end their utmost efforts will be directed. 


R. J. Carrwricat, Pres.” 


The Commercial Bank of Canada is located at Kingston, with branches 
at Belleville, Brockville, Galt, Hamilton, London, Montreal, Peterboro, 
and Toronto; and with agencies at Berlin, Chatham, Ingersoll, Napanee, 
Owen Sound, Perth, Prescott, Southampton, St. Thomas, Stratford, and 
Windsor, in Canada. 

The bank has a capital of $4,000,000; circulation, $1,226,000 ; 
deposits, $3,132,000; balances due other banks, $225,449. 

This institution (according toa ,cotemporary) was gradually drawn 
into the political and railway “ring” about ten years ago. It ‘be came, 
in an indirect way, a “ contracting capitalist. ” It did not exactly advance 
money for the building of railroads, but it took “collaterals,” as the 
unfortunate house of OveEREND, Guaxsy & Co. had been doing years 
before their failure, the discount going toward railroad subsidies. The 
Detroit and Milwaukee road, which it was the ambition of some of the 
Provincial railroad magnates to make tributary to the Great Western of 
Canada, was enabled, by a sleight-of-hand operation, to draw upon the 
Commercial Bank of Canada to an inordinately liberal amount. The 
bank struggled hard to recover for this advance from the Provincial 
Railroad Company, whose agent had so neatly done it, But it failed. 
The case was carried from the local courts to the Judicial Committee or 
final Court of Appeal in London; and the decision went against the 
short-sighted lenders. One way or another, probably a million and a 
half of dollars was sunk in that operation. Besides, the bank had 
become of late years, like the other concern, more or less a party politi- 
eal affair. It could generally be used, and benks that can be used repel 
the legitimate patronage of business men. 


The failures of this institution in 1867, and of the Bank of Upper 
Canada in 1866, were, no doubt, in part hastened by the new system of 
government financial agency introduced into the Provinces—a system 
which may be described as a cross between the Bank of England and 
our National bank system here. They have a Provincial currency issued 
through the Bank of Montreal, which will naturally in time supersede 
the issues of the other banks, unless the act should be repealed. All 
the Government moneys now go into this bank. All their financial 
business is done through it. It is strong, commercially, and has got 
such headway that competition with it must be exceedingly difficult. 


Treasure Trove.—The annual return relating to treasure trove, shows 
that the principal articles claimed by the Solicitor of the Treasury, on 
behalf of the Crown, in the past year, were 2,940 silver coins found at 
Stamford. There estimated value is £95 3s. They had not been dis- 
posed of when the return was made. In December last, 1,797 silver 
coins and some fragments found at Chancton, Sussex, were also claimed 
on behalf of the Crown. Their value was £44 18s. 6d. 298 of them 
were given to the farmer on whose land the coins were found, to the 
rector, and to local museums; the remainder were sold to the British 
Museum, and the proceeds carried to the “ treasure trove account.” 
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Notes on the flonen flarket. 


New York, OcToser 22, 1867. 


Exchange on London, at sixty days’ sight, 1093 @ 1104, for gold. 


We have had in October a more excited month than for some months before. The operations in 
Government securities are affected, seriously, by the propositions of prominent politicians to 
enforce the payment of five-twenty bonds by an issue of several hundred millions of new Govern- 
ment notes or greenbacks, instead of specie, The proposition is so utterly at variance with exist- 
ing views of public credit and of public contracts, that few or none are found to defend it. But 
the mere suggestion has already disturbed the market and the value of Government securities gen- 
erally, both abroad and at home. It has been truly said that— 

“In the commercial and fiscal policy of a nation lies the foundation of the happiness, the pros- 
perity, and the welfare, not only of the working classes, but of the capitalist also.” 

This truth should never be lost sight of in all legislation, and in the selection of men to represent 
the capital, commerce and manufactures of the country. 

The recent agitation of the proposal to pay the five-twenty bonds in currency is confined to a 
few political demagogues, who are not to be regarded as representing a respectable portion of the 
public upon this important question. The predominant sentiment among the public is, that the 
bonds were issued upon a full understanding that the principal should and will be paid in coin; 
and it may be safely affirmed that the people are ready to confirm this implied contract. The 
Secretary of the Treasury indorses this fair reflection of public opinion upen this question in a 
letter published in this number, which reiterates the view expressed in letters and speeches 
addressed by the Secretary formerly. It is said that measures are in course of preparation for the 
introduction into Congress of a declaratory resolution, affirming the purpose of the Government 
to pay all its bonds in coin of the United States; so that this question, which creates much more 
distrust abroad than at home, will not much longer be allowed to remain in doubt. 

In fact the law of February 25, 1862, expressly appropriates the coin received or receivable for 
duties “to the payment in coin of the interest on the bonds and notes of the United States, * 
* * and to the purchase or payment of one per centum of the entire debt, to be made within 
each fiscal year after the 1st July, 1862.” The ten-forty loan act of Ma: 3, 1864, expressly pro- 
vides that the bonds then authorized shall be paid im Coin, Theactof March 3, 1863, authoriz- 
ing the issue of nine hundred millions in bonds, also expressly provides that such bonds shall be 
repayable 1n coin. This would seem to indicate beyond question that Congress intended that 
these issues should be liquidated in coin only. 

The banks report 254 millions in loans, and 193 millions in deposits. The following are the 
comparative aggregates since January last :— 


1867. Loans, Specie. Circulation. Deposits, Legal Aggregate 


Tenders, Clearings. 
Jan. 5.... $ 257,852,460 .. $12,794,882 .. $32,762,779 .. $ 202,553,564 .. $65,026,121 .. $ 466,987,787 
Feb. 251,264,355 .. 16,832,984 .. 32,995,547 .. 200,511,596 .. 65,944,541 .. 512,407,258 
Mar. 2.... 260,166,436 .. 11,579,881 .. 33,294,483 .. 195,018,914 .. 63,014,195 .. 465,534,539 
Apr. 6.... 254,470,027 .. 8,138,813 .. 33,774,573 .. 183,861,269 .. 59,021,775 .. 581,835,184 
May 4.... 250,837,558 .. 9,902,177... 33,571,747 .. 195,729,072 .. 70,587,407 558,860,118 
June 1.... 252,791,514 .. 14,617,070 .. 33,747,089 .. 109,386,148 .. 58,459,827 .. 442,675,585 
July 6.... 246,361,287 .. 10,853,171 .. 33,669,897 .. 191,524,312 .. 71,196,472 .. 494,081,990 
254,940,016 6,461,940 .. 33,559,117 .. 201,158,754 .. 75,098,763 .. 465,024,740 
250,697,679 .. 6,028,535 83,736,249 .. 188,744,101 .. 64,960,080 .. 421,496,637 
247,877,662 .. 7,271,595 .. 83,715,128 .. 190,892,315 .. 67,932,571 .. 355,591,548 
250,224,560 . 7,967,619 .. 83,708,172 195,182,114 .. 69,657,445 .. 441,707,385 
254,160,587 .. 8,184,946 .. 34,015,228 .. 193,086,775 .. 65,176,903 514,083,733 
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The money market has been stringent throughout the month, owing in part to the preparation of 
the quarterly reports of the National banks, which led to large withdrawals of loans in order to 
present strong statements. The pressure from the West for accommodation has been constant, and 
the balances held for Western accounts have been materially lessened. There is usually at this 
season of the year an increased demand for currency for use of planters and merchants at the West 
in forwarding produce. This demand is this season more active than usual, and has curtailed the 
cash resources of our city banks. 

The stock market has been active throughout the month, with large transactions. Railroad 
shares are well maintained. Express sharesare weak. There have been several failures during the 
month. The subjoined statement shows the highest prices at which the leading stocks sold at 
the first regular Board, at the dates named :— 


Stocks, . 81, Sept.7. Sept. 14. Sept21. Sept. 28, Oct. 5. Oct. 12, 
Atlantic Mail oo = co = co 208 .. 18 .. 14 .. NG 
Canton Company « Bun — wv &.. SF... &.. & 
Cleveland & Pittsburg......... ce ~ Ha HRaw Ha Wu OB 
Cleveland & Toledo Sh .. 1003 .. 1988 ... 1963 .. 100 .. WH .. 1j 
Chicago & R. Island : oo 1008 4. 1083 .. 108 .. 180 .. 2 .. 
Uhicago & Northwestern Bsc @®H.. Hs. Bac Seid Bee & 
Chicago & Northwestern pref... oo TE we GE. So. @ . 8. & 
Cleveland, Col. & Cin oo — oe = oe 100 2. — 22 — 22 OS 
Delaware & Hudson ~—Mina er wow MBae wm wo DW op 
Hudson River ‘ o. 196 «©... 188) 4g 1985 4. 18%) .. 126R .. 128 
a = it s. TS 4 UR uc Cl 

Michigan Central.............. 1 oo Mu me le Ol SCC 
Michigan Southern ass oe ee ee: ee en eae 
Milwaukee & St. Paul an a a er: er rr 
Milwaukee & St. P. pref........ Baw GT. OO. SB no OF .: CH sw | 
Mariposa Mining ae a ae ee me gs TR Se Se es 9 
Mariposa preferred p a ee ee ee | ae 
New York Central R. R Sm «WW «We. Be « Wc. Be. 
New York & Erie R. R Oi Rei SSEeei Bs SB. ® 
New York & Erie pref J ne a ee en ee er 
Ohio & Mississippi cer mS. FB. 8H. SBS. Sa 
Pacific Mail -. 1483 .. 1418 .. 1898 .. 189% .. 1413 
Pittsburg & Fort Wayne........ BS .. 106 ..10 .. Wi .. 108 .. 10 
Quicksilver Mining ............. Raw ae Se EP a 8 CE. 26 

Reading R. R -- 1026 .. 1026 .. 1013 .. 1013 .. 101§ 
Toledo & Wabash ... o™/™ »« Bau Ba Ba — iw 
Western Union Telegreph.... . 48 .. 483 .. 436 .. 41 .. SSP .. S858 .. 36h 


The following were the highest prices for Government Bonds at the dates named :— 


Stocke, Aug. 10, Aug. 81. Sept.7. Sept. 14. Sept. 21. Sept. 28. Oct. 5. Oct. 12 
Sixes of 1881....... Seecenee 1g... 119 .. 19 .. 09 .. M1 .. 100§.. 1103 .. WR 
Ten-forties............ce0ss 102g .. 103 .. 99% .. 998 .. 99F .. OOF .. 100f .. 1005 
Five-twenties of 1862 ...... 113$ .. 1148... 1148 .. 114g... 114g .. 1138 .. 1128 .. 1124 
Five-twenties of 1864 .. 109% .. 109% .. 109% .. 109% .. 109 .. 10S§ .. 10% 
Five-twenties of 1865 os BR -.. WM .. U1... MOE .. 100G.... Wh .. HG 
Five-twenties of 1865, new.. 10S$ .. 10S@.. 10S$.. 10S .. 107% .. 1OTF .. WTF .. 100k 
7 and 3-10ths, June.... .... OTE .. TE .. WTF .. 1TH .. 107 .. 106E .. 106E .. 105$ 
7 and 38-10ths, July 107} .. 10TB .. 10TH... 107 .. 106% .. 106 .. 105k 

The Treasury Department has issued the following :— 
Treasury Department, Oct. 15. 
The Department is prepared to give Five-twenty Bonds, of 1567, in exchange for Seven and 
Three-tenth Notes, the interest to be charged on the bonds and allowed on the notes up to the 
time of conversion, the notes to be forwarded to the Assistant Treasurer, at New York, or to the 
Department here at the risk and expense of the holders; the bends to be returned at the risk and 
expense of the Department, H. MeCuttocn, 
Secretary of the Treasury. 
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‘ 

The demand of the banks upon their customers for repayment of call loans has created quite a 
stringency among stock borrowers in Wall Street. Money has suddenly risen from 6 to 8 per cent 
on call loans among the brokers, The quotations for first-class bills this week are 7 per cent. for 
loans, &c., we quote as follows :-- 


Loans on call, Government collaterals ........ maiie 

Loans on call, miscellaneous collaterals. ..........0s.eeeeees 
Prime business paper, 60 days, indorsed . 

Prime business paper, 60 days, single names ..................4. ‘ 
Prime business paper, three to four months, indorsed 

Prime business paper, three to four months, single names......... 


o 


2 
@Se8ee 


@w 


”~7 


oa) 
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In reference to the recent frand committed on the Treasury Department by the counterfeiting of 
the Seven-Thirty notes, it is stated that the Secretary of the Treasury will immediately make a 
demand for reclamation on the persons from whom about $80,000 worth of alleged counterfeit 
Seven-Thirty notes were received at the Department, which claims that in the course of business 
the understanding is that until notes, &c., are finally and satisfactorily examined here they are at 
the risk of those presenting them. It is further stated that should these parties refuse to make 
satisfaction, the Treasury will take the advice of some law officer of the Government, perhaps the 
Attorney-General, and be governed by his opinion. The interest on the Five-Twenty bonds, pay- 
able annually, falls due on the Ist of November, and $24,900,000 in a will be required to pay the 
same, as follows: At New York, $17,429,501; Boston, $2,910,351; ce omaegg $2,359 591.50 5 
Jaltimore, $652,016.50; Washington, D. C., $258,439 50; Cincinnati, aa 752 ; St. Louis, $94,7723 
Chicago, $128,709 ; Pittsburg, $10,422; New Orleans, $13,937; Buffalo, N. Y., $9,865.50; Charles- 
ton, $3,058; San Francisco, $3,585. 

The stringency in the ‘nivk+t for October is partly accounted for in the reduction of bank 
loans from 254 to 247 millions ; the deposits having declined sixteen millions in the same time, 
The following are the comparative aggregates since January last:— 


Legal Aggregate 
Tenders. Clearings. 


Jan. 5..... $ 257,852,460 .. $12,794,892 .. $32,762,779 .. $ 202,533,564 .. $65,026,121 .. $ 466,987,787 
251,264,355 .. 16,832,984 . 32,995: 347... 200,511,596 ..  O5.944541 .. 512,407,258 

260,166,436 .. 11,579,581 .. 33,294,433 .. 195,018,914 .. 63,014,195 .. 465,594,539 

254,470,027 .. 8,138,813 83,774,573 .. 183,861,269 .. 59,021,775 .. 531,835,184 

250,877,558 .. 9.002177 .. 83,571,747 .. 195,729,072 .. T0587 407 .. 559,860,118 

June 1.... 252,791,514 .. 14,617,070 .. 33,747,089 190,386,143 ., 58,459,827 442,675,585 
July 6.... 264,361.237 .. 10,853,171 .. 33,669,897 .. 191,524,312 .. 71,196,472 .. 494,051,990 
Aug. 8.. 254.940,015 .. 6,461,940 .. 33,559,117 .. 201,158,454 .. 75,098,763 .. 468,024,740 
Sept. 7 250,224,560 .. 7.967.619 .. 33,708,172 .. 195.i82.114 .. 69,657,445 .. 441,707,385 
™ 254,160,587 .. 8,184,946 .. 84,015,228 .. 193,086,775 .. 65,176,003 .. 514,088,733 
a ms. 254,794,067 . 8,617,498 .. We 2... 185,603,939 .. 57,709,385 .. 592,142,360 
“ 28.... 251,018,751 .. 9,496,168 .. 84, 147. 269 .. 181,439,410 .. 55,991,526 .. 600 688 710 
Oct. 5.... 247,934,369 .. 9,368,603 .. 84,025,581 .. 178,447,422 .. 56,853,585 .. 570,187,624 
“12....  247,933.183 .. 9,603,771 .. 36,006,041 .. 177,135,634 .. 56,114,922 .. 585,542,270 


1867. Loans. Specie. Circulation. Deposits. 


The bank loans at Boston are reported as three millions less than in September, without any 

essential change in other items, The following are the aggregates for Boston at the dates named: 

Legal Circulation. 
Tenders. National. 

July 1.... $92,906,703 «» $517,456 -» $16,055,141 «» $37,473,337 «. $24,727,883 

Aug.5.... 96,367.558 ie 472,045 des 15,511,084 , 85,398,850 ee 24,655,075 

97.019,S1S rm 400,680 on 15,296,583 85,810,808 os 24,734,146 

97,726,719 ee 510,564 ° 14,674,569 oe 85,966,160 oe 24,783,967 

97,922,483 we 453,029 ‘ 13,423,823 : 85.660,369 . 24,817,759 

97,022,167 oe 467,016 oe 12,864,103 vy 85,198,755 . 24,801,364 

96,409,055 oe 452,55 . 12,987.468 ° 84,933,686 ° 24,860,394 

95,177,109 ‘ 417,073 13,046,356 Pe 85,294,823 24,855,565 

94,762,617 ; 473,161 ae 13,572,652 35,959,155 ‘ 24,806,209 


Loans, Specie, Deposits. 
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The bank movement at Philadelphia shows also a decline in the deposits and loans. The annexed 
statement shows the conditlon of the Philadelphia banks since July :— 


Date. Legal Tenders. Loans. Specie. Circulation, Deposits 
July 6.... $16,022,675 .. $52420272 .. $461,951 .. $10,640,201" .. $ 37,077,456 
Aug. 8.... 16,733,198 .. 53,427,840... 302,055 .. 10,635,925 _ .. 88,094,543 
Sept. 7.... 16,249,658 .. 53,776,452... 279,714 =... 10,628,794 .. $6,458,539 
™  een<o< 15,513,794. 53,655,569 .. 272,585 =. 10,629,976 .. 85,152,605 
Oct. 5.... 15,557,404 53,041,100. 258,303 =... 10,627,921 .. 86,494,213 
15,027,418 .. 52,987,057 .. 26714... 10,628,396 .. 34,343,942 


Exchange on London is reduced to 108$ for first class bankers’ bills; and 108 @ 109 for commer- 
cial signatures. 

The following are the closing quotations for the several classes of foreign bills for four weeks 
past:— 

Sept. 27. Oct. 4. Oct. 11. Oct. 18, 

London Commercial 109 @ 1094 .. 109 @109% .. 108}@108~ .. 108 @ 10s} 

do. bankers’, 60 days......... 109@ 109$ .. 1099@ 109% .. 1093@109$ .. 10S3@ 1084 

do. do. short sight 109§@, 109$ .. 1083@10S¢ .. 1093@109$ .. 109 @ 1094 
Paris, Jong BATH@.... .. SIT@.... .. SISKMSTE .. 5.20 @51S4 

do. short coos oe O15 @.... .. 5.1GI@SIS .. 5.1T@.... 
Antwerp 5.20 @5.17} .. 5.20 @5.1Tf .. 5.20 @517$ .. 5.224@5.20 
BOMB. cccccceccsocse e0ees seececes 5.20 @5.17e = .. 5.20 @5.17} .. 5.20 @517} .. 5.229@5.20 
Hamburg 86@... .. BSH@ 86 .. SY@ 36 .. BH@ 36 
Amsterdam. .... 41@... .. 40i@ 41 .. 41@ 41 .. 403@ 41 
Frankfort hake 40i@ 41 .. 401@ 403 .. 407@ 402... A409@ 403 
Bremen T3I@... .. TH@ TSH. IS3@ TS .. TI@ Tp 
Berlin Ti@ 72 .. Mi@ lt .. Wi@ Me... TME@ 2 


More exchange has been recently created, based on exports of produce to England and the con- 
tinent. 

The following table shows the present position of the Bank of England, compared with the state 
of its resources at this date in each of the last three years. It alsv shows the Bank rate of 
discount, price of Consols, wheat and cotton, at this date since 1864:— 


1864, 1865. 1866. 1867, 

Circulation £21,915,000 ..£23,821,000 .. £24,995,000 .. £24,877.000 
Public deposits. ..........seeeeeee 6,877,000... 6,891,000... 6,169,000 ° 7,527,000 
Private dlepcsits......ccccccccerees 11,734,000 =... 13,798,000... 17,209,000. 18,429,000 

Jovernment securities............ 10,597,000 =...) 10,384,000)... = 12,219,000... = 12,804,000 
Other securities 20,856,000 .. 24,170,000 .. 22,941,000 .. 17,252,000 
Reserve 6.294.000 .. 5,105,000... 7,548,000... 18,619,000 
Coin and bullion 12,998,000 .. 13,183,000 .. 16,879,000 .. 24,494,000 
Bank rate 9 ee 6 4} ‘i 2 
Camsels. ..cccoscccccccccccsccccoce SS} ee Sst oe 89} iis 944 
Price of wheat 40s. lid. .. 40s. 10d... 5is. 5d. «- 64s. 1d. 
Mid. Up. cotton a 24d. ios 14§d. as Sed. 


The decline in cotton since October, 1864, is fully sixty-six per cent., or from 25d. to Sd. per 
pound. 


In the London Discount market there is a moderate and perhaps rather increased demand for 
money, but the aggregate business passing is still contracted. The supply of money seeking 
employment in this channel is still large, and the best short-dated paper continues to be taken at 
1} to 1? per cent. 

The first bale of new cotton from Eufaula, Alabama, was received on Tuesday, August 27, from 
L. F. Jounston & Co., by H. & J. D. Titeston, of this city, and forwarded by thein to IL. P. 
Apvams & Co., Providence, R. I. The first bale of Georgia cotton, new crop, was received in this 
city on Monday, August 26, from Messrs. C, G. Hotmes & Co., Columbus, per steamer Hermanr 
Livingstone, from Savannah, 
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GEORGE SCHNEIDER, President, N. B. KIDDER, Cashier. 


L. B. SIDWAY, Vice-President, Cc. D. BICKFORD. Assistant Cashier 
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